U.S. Department of Justice 



Federal Bureau of Investigation 

Washington, D.C. 20535 

April 30, 2014 



FOlPA Request 
Subject: KOTT, IRVING 


Records responsive to your request were previously processed under the provisions of the 
Freedom of Information Act Enclosed is one CD containing 243 pages of previously-processed documents 
and a copy of the Explanation of Exemptions. This release is being provided to you at no charge. 

Additional records potentially responsive to your subject may exist. Please submit a new FOIA 
request if you would like the FBI to conduct a search of the indices to our Central Records System. 

Submit requests by mail or fax to - Initial Processing, 170 Marcel Drive, Winchester, VA 22602, fax 
number (540) 868-4997. 

For your Information, Congress excluded three discrete categories of law enrorceTrreTrt arra national 
security records from the requirements of the FOIA. See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010). This 
response Is limited to those records that are subject to the requirements of the FOIA. This is a standard 
notification that is given to all our requesters and should not be taken as an indication that excluded records 
do, or do not, exist. 

You may file an appeal by writing to the Director, Office of Information Policy (OIP), U.S. 
Department of Justice, 1425 New York Ave., NW, Suite 11050, Washington, D.C. 20530-0001, or you may 
submit an appeal through OIP’s eFOIA portal at http://www,iustice.Qov/oip/efoia-portal.html . Your appeal 
must be received by OIP within sixty (60) days from the date of this letter in order to be considered timely. 
The envelope and the letter should be clearly marked "Freedom of Information Appeal." Please cite the 
FOlPA Request Number assigned to your request so that It may be identified easily. 


Sincerely yours, 

David M. Hardy 
Section Chief, 
Record/Information 
Dissemination Section 
Records Management Division 


Enclosure(s) 



EXPLANATION OF EXEMPTIONS 


SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the 

matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding 
or refers to particular types of matters to be withheld; 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

(b)(6) personnel and medical flies and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records 

or information (A) could reasonably be expected to interfere with enforcement proceedings, (B ) would deprive a person of a right to a 
fair trial or an impartial adjudication, (C) could reasonably be expected to constitute an unwarranted invasion of personal privacy, (D ) 
could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any 
private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 
investigation, information furnished by a confidential source, (E ) would disclose techniques and procedures for law enforcement 
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 
reasonably be expected to risk circumvention of the law, or (F) could reasonably be expected to endanger the life or physical safety of any 
individual; 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behatf of, or for the use of an agency responsible for 
the regulation or supervision of financial institutions; or 

(t>)t9) geological and geophysical information and data, including maps, concerning wells. " " 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

(j) (2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 

or apprehend criminals; 

(k) (l) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 

policy, for example, information involving intelligence sources or methods; 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 

privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 
would be held in confidence; 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant 
to the authority of Title 18, United States Code, Section 3056; 

(k)(4) required by statute to be maintained and used solely as statistical records; 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 
information pursuant to a promise that his/her identity would be held in confidence; 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service 
he release of which would compromise the testing or examination process; 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person 
who furnished the material pursuant to a promise that his/her identity would be held in confidence. 
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Memorandum 




ALL INFOmiATION COIOTAIl-IED 

HEREIN IS UNCLASSIFIED 

DATE 08-15-2011 BY 60324 UC BAU/STP/STN 



To 


From : 


Subject: 


LEGAT BRUSS ELS fl63-BL-NEW^ 
ATTN: ALAT 


Date 9/21/94 


SAVANNAH INFORMATION TECHNOLOGY CENTER (SITC) 
INVESTIGATIVE INFORMATION SERVICES (IIS) 

CTMM, INC. (# 34936) 


Analyst: TIS 


Attached are printouts re results of queries conducted 
by SITC-IIS. Also attached are two copies of a reply fona. It 
is requested that you record the SITC-IIS accomplishments on 
these forms, return one copy to SITC-IIS, and keep one copy with 
the printouts as a serial in your case file. 

FBIHQ indices query disclosed 1 record. Albany indices 
were negative. 

Corporate queries disclosed the following: 


1) an SEC filing/abstract, 

« 

2) 2 international company profiles, and 

3) a business information report (update in progress, will 
forward when received by SITC). 

New York property records query re 145 Jordan Rd, Troy, 
NY, disclosed a record with owner as Klefsy Bldg Corp. 
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FD-36 (Rev. 8-29-85) 


TRANSMIT VIA: 
1X1 Teletype 

□ Facsimile 

□ AIRTEL 


PRECEDENCE: 
□ Immediate 
H Priority 
CD Routine 


ALL IMKKATION COHTAIl'IED 
HEKEHMS TJHCLA33IFIED 


DATE'm-lS-aOll BY 60324 UC BAU/STP/STU 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 
0 UNCLAS E F T O 

□ UNCLAS 


Date 1/12/95 


FM LECiAT BRUSSELS (163A-BL-657) (P) 

TO DIRECTOR FBI/PRIORITY/ 

FBI ALBANY/PRIORITY/ 

FBI LOS ANGELES/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT OTTAWA/Priority/ 



UNCLAS E F T 0 

CITE: //5220:BL515.012 12 JAN 95// J 

/ 

PASS: FBIHQ: EADU, IRD, ECU, FCS, AND IRUl, IRB, CID. 




SUBJECT! 


IRVING KOTT; UNSUB(S); FRAUDULENT 


PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: 


BRUSSELS. 


/ 6 3 r 


SEr.i/ilZED. 
FILED_ 


Approved: 


Time/Received: 



I/JULIAN DATE: 




Original Hlenaime: I VU . ^ 

_ Telprep filename: jB j ^ ^ \ ^ I 

6^usiS S 0/^ 


FOX DATE & TIME OF ACCEPTANCE: 


tr' tr' 

-J O') 
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REQUEST OF BUREAU: EADU, IRD REQUESTED TO REVIEW BUFILE 
163-62115 RE CIMM, INC AND FURNISH RESULTS TO BRUSSELS AND 
ALBANY. 

THE LUXEMBOURG JUDICIAL POLICE (LJP) ADVISED THEY ARE 
CONDUCTING INVESTIGATION OF CAPTIONED SUBJECTS CONCERNING 
PURCHASE OF CIMM STOCK IN ORDER TO DETERMINE THE LEGALITY OF 
THEIR ACTIVITIES. LJP ADVISED THAT CAPTIONED COMPANY 
IDENTIFIED AS CIMM, INC., WAS QUOTED IN THE NASDAQ IN 1988 - 
1990 AS BEING LOCATED AT 145 JORDAN ROAD, TROY, NEW YORK 
12180. LJP SOUGHT ALL AVAILABLE INFORMATION, ESPECIALLY THAT 
AVAILABLE THROUGH 'THE US SECURITIES AND EXCHANGE COMMISSION 
(SEC). LJP ADVISED THAT KOTT, IDENTIFIED AS A WELL KNOWN, 
INTERNATIONAL FRAUD ARTIST ORIGINALLY FROM CANADA, WANTED TO 
BUY CIMM STOCK WITH A LOAN OF DUBIOUS ORIGIN BUT NOT MORE 
SPECIFICALLY DESCRIBED. KOTT AND SUBJECT I [nOT 

FURTHER IDENTIFIED) USED A LUXEMBOURG STOCK BROKAGE- CALLED 
PETRUSS SECURITIES,INCORPORATED (PSI) WHICH, UNDER THEIR 
DIRECTION, TRIED TO GET INVESTORS TO PURCHASE THE STOCK. LJP 
BELIEVES THAT, IN FACT, THE MONEY WAS NOT TO BE USED TO 
PURCHASE THE STOCK, BUT WAS TO BE A LOAN TO CIMM, INC. 








''PAGE 3 BL 163A-BL-657 UNCLAS E F T O 

LEGAT BRUSSELS MADE TELEPHONIC CONTACT WITH SEC, NEW 
YORK, ATTORNEY I WHO ADVISED THE FOLLOWING 

INFORMATION REGARDING CIMM, INC.: 

NAME: CIMM, INC., ADDRESS: 120 ERIE BOULEVARD, 

Schenectady, new york 12035 , telephone number: 518 - 393 - 4597 , 

TAX IDENTIFICATION NUMBER: 141686911. ADVISED CIMM 

WAS INCORPORATED IN NEW YORK STATE AND MADE ITS FIRST FILING 
WITH THE SEC 9/23/87, TO BE EFFECTIVE FEBRUARY 19, 1988, 
thereby making it POSSIBLE FOR IT TO HAVE BEEN TRADED IN 


1988 - 1990 AS INDICATED BY LJP. SEC ADVISED PREFERENTIAL 
STOCK HOLDERS LISTED AS 

AND THE AUDITORS LISTED AS | I aLSO 

NOTED THAT A COMPANY CALLED "FNIC, SA” WAS LISTED AS A 
beneficial holder. officers of CIMM LISTED AS | 

_ADVISED THAT FILES RELEVANT TO EACH 

CORPORATION LISTED WITH THE SEC ARE THE SAME IN ALL REGIONAL 
OFFICES. 

LJP ADVISED THAT IRVING KOTT WAS A WELL KNOWN CANADIAN 
INTERNATIONAL FRAUD ARTIST. WHILE HE WAS NOT FURTHER 
DESCRIBED, BRUSSELS INDICES CONTAIN REFERENCE TO AN IRVING 
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KOTT INVOLVED IN GEMSTONE FRAUDS, REPORTED UNDER 196-BL-329. 
BRUSSELS QUERIED OTTAWA'S INDICES, WHICH INDICATE THE 
FOLLOWING THREE REFERENCES: 281A-LA-146285, 281A-MM-54888 AND 
196A-NY-18970. INDICES NEGATIVE OF RE 


AND LJP 

MAY BE 


FURNISHED NO ADDITIONAL INFORMATION/; EXCEPT THAT I 

V^o{Une(Li/ 

FROM ISRAEL AND THAT HE FOI^LLY TRIED TO BUY TRIANGLE 
CORPORATION, A SUBSIDIARY OF "AMERICANCAN", AND THAT HE IS 
KNOWN FOR CONDUCTING INSIDER TRADING AND OPERATES PETRUSS 
SECURITIES, INCORPORATED. 

LJP REQUESTED ANY AVAILABLE INFORMATION REGARDING CIMM 
AND SUBJECTS. 

BRUSSELS MADE A QUERY OF SAVANNAH INFORMATION TECHNOLOGY 
CENTER (SITC) WHICH DISCLOSED THAT CIMM, INCORPORATED, IS 
REFEREED TO IN BU FILE 163-62115, A 1990 REFERENCE REGARDING 

NO FURTHER INDICES REFERENCES 


THE SUBJECT 


NOTED. ALBANY INDICES NEGATIVE RE FROMM, KOTT AND CIMM. SITC 

DID DISCLOSE THAT AN SEC FILING, DATED 4/2/90 REGARDING 

/ 

GENMD, incorporated, 300 BAKER AVENUE, CONCORD, MASSACHUSETTS 


01742, TELEPHONE NUMBER 508-369--4400 • GENRAD, INC., 


bo 

b7C 


IDENTIFIED AS PUBLICLY TRADED STOCK COMPANY WHOSE ANNUAL 
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REPORT CONTAINED REFERENCE TO CIMM, INC., TEXT OF WHICH SAYS 
THAT GENRAD ESTABLISHED RELATIONS WITH COMPANIES TO PROVIDED 
DESIGN AND TEST TOOLS INTEGRATED WITH GENRAD SYSTEMS FOR 
MAXIMUM BENEFIT TO CUSTOMERS, FIRST SUCH RELATIONSHIP 
ESTABLISHED WITH COMPUTER INTEGRATED MODULAR MANUFACTURING, 
INC., (CIMM) FOR THE COOPERATIVE DRAWING AND MARKETING OF 
AUTOMATIC INTERFACES BETWEEN GENRAD BOARD TEST SYSTEMS AND 
CIMM'S AUTOMATION. 

SITC FURTHER INDICATED THAT CIMM, INCORPORATED WAS THE 
RECIPIENT OF THE FIRST EUROPEAN ORDER FOR ELECTRICAL EQUIPMENT 
PLACED BY KRONE, AG, A GERMAN CORPORATION LOCATED AT 
BEESKOWDAMM 3-11, D-1000 BERLIN 37 GERMANY, TELEPHONE NUMBER 
03088530, TELFAX 03088531703, CIMM SYSTEM WAS AWARDED THIS IN 
AUGUST 1988, THE ENTRY DATE FOR THE LEXIS/NEXIS CHECK WAS 
9/16/94. 

SITC FURTHER ADVISED THAT LEXIS/NEXIS CHECK INDICATED 
ENTRY DATED 1/14/93 FOR CIMM, INC., LOCATED 145 JORDAN ROAD, 
TROY, NEW YORK 12180 AS NOTED BY LJP. CORRESPONDENCE PHONE 
LISTED AS 518-283-7600, INDUSTRY DESCRIBED AS VARIOUS SERVICES 
CONSUMER GOODS, REPORT SHOWS THAT CIMM, INCORPORATED, TRADED 
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ON NASDAX AS INDICAiED BY LJP. GROSS SALES AS OF 1990 LISTED 
AS 1.52 MILLION DOLLARS. MAJOR SHAREHOLDERS LISTED AS 



OF INTEREST IN LEXIS/NEXIS CHECK IN (CFA R-BASE), CIMM, 


INC., INDICATES 1990 OPERATING PROFIT MARGIN OF MINUS 10039.44 
MILLION US DOLLARS. OPERATING INCOME LISTED AS MINUS 2.13 
MILLION DOLLARS, TOTAL DEBT AS A PERCENTAGE OF TOTAL ASSETS 
LISTED AS 112.33 PERCENT, SUBSTANTIAL FOREIGN GROWTH ASSETS 
AND 35 MILLION DOLLARS WORTH OF CURRENT ASSETS, TOTAL GROSS 
PROFIT MARGIN LISTED AS 26.51 MILLION DOLLARS. 

SITC ALSO NOTED RESULTS OF DUN & BRADSTREET (D&B) , WHO 
ACKNOWLEDGED NOT UPDATING REPORTS SINCE 7/27/93, D&B INDICATES 

Erie boulevard, Schenectady address set forth above, which is 
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PRESUMABLY OUT OF DATE. HOWEVER, THAT D&B REPORT SHOWS A 
NUMBER OF JUDGEMENTS ENTERED AS LATE AS DECEMBER 1993, AGAINST 
CIMM, BY [ and corporations WHICH APPEAR TO BE 

CREDITORS THEREOF. PROMINENTLY INCLUDED IN AMONG THOSE ARE 
TWO DIFFERENT DOCKET JUDGEMENTS BY THE NEW YORK STATE TAX 
COMMISSION, DOCKET NUMBERS 752 FROM APRIL 1991 AND 14, $51,988 
DOLLARS AND ONE BY THE INTERNAL REVENUE SERVICE (IRS) FOR 
$81,095 DOLLARS. THE LIEN BY IRS IS REPORTED AS FILED WITH 
SECRETARY OF STATE, UCC DIVISION, ALBANY. 

SITC FURTHER REPORTS AS OF JULY 1993, CIMM HAD ONE 
SUBSIDIARY, IDENTIFIED AS CIMM GMBH, AMBERG, WEST GERMANY, A 
ONE HUNDRED PER CENT WHOLLY OWNED SUBSIDIARY CHARTED MAY 1987, 
THIS SUBSIDIARY OPERATES AS A MARKETER OF A COMPANY'S PRODUCTS 
IN EUROPE. 

SITC ALSO FURNISHED REPORT OF PROPERTY RECORD ALBANY 
COUNTY, NEW YORK, FOR 145 JORDAN BOULEVARD, WHICH INDICATES 
THAT AS OF 3/1/93, THAT ADDRESS WAS RESIDENTIAL VACANT LAND. 

AS NOTED ABOVE, IRVING KOTT IDENTIFIED AS OF CANADIAN 
ORIGIN. WITH CONCURRENCE OF LJP, BRUSSELS HAS CONTACTED 
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REPRESENTATIVE FOR THE BENELUX COUNTRIES, AS LEGAT BRUSSELS 
IS. I I HAS ADVISED KOTT IS SUBJECT OF ON GOING MAJOR FRAUD 
INVESTIGATION, WHICH MAY DOVETAIL INTO CAPTIONED MATTER; ABOVE 
INFORMATION HAS BEEN FURNISHED TO CLO WHO WILL PROVIDE 
ADDITIONAL DETAILS TO BRUSSELS AND LJP WHEN AVAILABLE. 

ALBANY AT ALBANY, NEW YORK. CONTACT NEW YORK STATE, 
SECRETARY OF STATE, AND OBTAIN AVAILABLE UP-TO-DATE DETAILS 
REGARDING CIMM, INCORPORATED; 

2) CONDUCT APPROPRIATE INVESTIGATION TO ITS ACTUAL 
LOCATION. 

3) CONTACT LOGICAL SOURCES AND LAW ENFORCEMENT AGENCIES 
RE ACTIVITIES OF CIMM. 

LOS ANGELES AT LOS ANGELES, CALIFORNIA. REVIEW 281A-LA- 
146285 FOR INFORMATION REGARDING IRVING KOTT, BOTH PHYSICAL 
DESCRIPTION AND ACTIVITIES WHICH MAY BE RELEVANT TO CAPTIONED 
MATTER. 

MIAMI AT MIAMI, FLORIDA. REVIEW 281A-MM-54888 FOR 
PHYSICAL DESCRIPTION AND ACTIVITIES OF KOTT, WHICH MAY BE 
RELEVANT TO CAPTIONED MATTER. 
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NEW YORK AT NEW YORK, NEW YORK. (1) REVIEW 196A-NY-18970 
FOR PHYSICAL DESCRIPTION OF KOTT AND ACTIVITIES WHICH MAY BE 
RELEVANT TO CAPTIONED MATTER. (2) CONTACT | I SEC 

NEW YORK, telephone] 


FOR AVAILABLE SEC REPORTS ON 


CIMM, INCORPORATED. (3) FURNISH SEC INFORMATION TO BRUSSELS 
FOR PASSAGE TO LJP. 


I_I THE NETHERLANDS. OBTAIN 

DETAILS 01 

LEGAT BRUSSELS AT LUXEMBOURG VILLE, LUXEMBOURG. MAINTAIN 
CONTACT WITH LJP. 

BT 


be 

:b7C 

b7D 













0005 MRI 01323 


ALL IHFOKtIATION COMTAIHID 
HEEEIH IS IHJCLASSIFIED 

DATE 08-15-2Q11 BY 60324 UC BAW/STP/STIJ 


PP RUCNFB BRU FBILA FBIMM FBINY OTT 
DE FBIAL #0001 0132356 
ZNY EEEEE 
P 131914Z JAN 95 
FM FBI ALBANY (163A-BL-657) (P) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

FBI LOS ANGELES/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT OTTAWA/PRIORITY/ 

BT 

UNCLAS E F T O 
CITE: //3010// 

PASS: HQ- CID, FOREIGN LIAISON UNIT, OLIA. 

^ / \W‘’ 

SUBJECT: 




ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE 


OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO: BRUSSELS. 
REFERENCE LEGAT BRUSSELS TELETYPE TO DIRECTOR DATED 


•b 6 
:b7C 



1 


.JAN 1 7 1995 * 
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JANUARY 12, 1995. 

INVESTIGATION AT ALBANY, NEW YORK CONDUCTED IN EFFORT TO 
DETERMINE LOCATION OF COMPUTER INTEGRATED MODULAR 
MANUFACTURING INC. AS STATED IN REFERENCED TELETYPE, THE 
ALBANY COUNTY PROPERTY RECORDS REFLECTED THE 145 JORDAN 
BOULEVARD WAS RESIDENTIAL VACANT LAND. HOWEVER, IT IS NOTED 
THAT THE JORDAN ROAD ADDRESS GIVEN FOR CIMM WAS FOR TROY, NEW 
YORK, WHICH IS IN RENSSELAER COUNTY, NOT ALBANY COUNTY. 

INQUIRY AT 145 JORDAN BOULEVARD, TROY, NEW YORK, ON JANUARY 
12, 1995 DETERMINED THAT THERE IS NO LONGER ANY BUSINESS KNOWN 
AT THAT ADDRESS BY THE NAME CIMM OR BY THE NAME COMPUTER 
INTEGRATED MODULAR MANUFACTURING, INCORPORATED. THE 145 
JORDAN ROAD ADDRESS IS LOCATED WITHIN THE RENSSELAER 
TECHNOLOGY PARK WHICH IS LOCATED IN SOUTH TROY, NEW YORK JUST 
OFF ROUTE 4. RENSSELAER TECHNOLOGY PARK IS A PROJECT OF 
RENSSELAER POLYTECHNIC INSTITUTE, A RENOWNED SCHOOL LOCATED IN 
TROY, NEW YORK WITH EMPHASIS ON SCIENCE TECHNOLOGY AND 
ENGINEERING STUDIES. 

ON JANUARY 12, 1995, 

RENSSELAER TECHNOLOGY PARK WAS INTERVIEWED AT HIS OFFICE 
LOCATED AT 100 JORDAN ROAD, TROY, NEW YORK 12180.1 
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ADVISED THAT CIMM WAS FORMERLY LOCATED IN OFFICES AT 145 
JORDAN BOULEVARD. HE BELIEVES THAT IT WAS | WHO 

WAS THE PRINCIPLE ORGANIZER AND THE DRIVING FORCE BEHIND CIMM, 


WHO OPERATED THE OFFICES AT THE TECHNOLOGY PARK LOCATION. 

DESCRIBED |_|aS A VERY RESPECTED 

INDIVIDUAL WHO HAS WORKED IN THE PAST FOR GENERAL ELECTRIC AS 


AN INNOVATOR AND PIONEER IN RESEARCH AND DEVELOPMENT OF 
VARIOUS PRODUCTS. ADVISED THAtI I IS 

ABOUT 70 YEARS OF AGE AND IS NOW WORKING IN THE SCHENECTADY, 
NEW YORK AREA. ADVISED THAT THE CIMM ENTERPRISE WAS 

A FINANCIAL FAILURE AND BECAUSE OF THEIR LACK OF SUCCESS, THEY 
HAD TO LEAVE THE OFFICES WHICH THEY HAD BEEN OCCUPYING IN THE 



UNFORTUNATE THAT IN THE COURSE OF HIS EFFORTS TO DEVELOP 
PRODUCTS UNDER CIMM THAT I I LOST CONSIDERABLE MONIES AND 

WAS NOT ABLE TO MAKE THE VENTURE SUCCESSFUL. 

ADVISED, THAT SUBSEQUENT TO LEAVING THE 
RENSSELAER TECHNOLOGY PARK, BUSINESS WAS MOVED TO 


be 

b7C 


120 ERIE BOULEVARD, SCOTIA, NEW YORK 12305, A TOWN IMMEDIATELY 









PAGE FOUR DE FBIAL 0001 UNCLAS E F T O 

ADJACENT TO SCHENECTADY, NEW YORK. | ADVISED THAT 

_WAS SPONSORED BY THE FIRST NATIONAL BANK LOCATED ON 

ERIE BOULEVARD IN SCOTIA. HOWEVER. I I ADVISED THAT 

RECENTLY MATERIAL SENT FROM RENSSELAER TECHNOLOGY PARK TO THE 
120 ERIE BOULEVARD ADDRESS HAD BEEN RETURNED TO HIM 
UNDELIVERED. 



IN VIEW OF THE INFORMATION PROVIDED BY |_| IT IS 

CONSIDERED THAT WOULD BE ABLE TO PROVIDE 

SUBSTANTIAL INFORMATION OF VALUE CONCERNING INSTANT 
INVESTIGATION. HOWEVER, ALBANY WILL HOLD IN ABEYANCE CONTACT 
WITH I I UNTIL APPROVAL FOR THAT DIRECT CONTACT IS 

RECEIVED FROM OFFICE OF ORIGIN. 

ALBANY INDICES NEGATIVE FOR CIMM,^ \, KOTT AND 



INVESTIGATION AT ALBANY TO LOCATE STATE RECORDS AND OTHER 
LEADS STILL BEING PURSUED. THIS MATTER REMAINS PENDING. THE 
ABOVE INFORMATION IS PROVIDED TO RECEIVING OFFICES FOR THEIR 


INFORMATION 
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PP RUCNFB FBIAL FBIMM FBINY BRU OTT 

ALL IHFOKHATIOIJ COHTAIMED 

DE FBILA #0019 02 62253 HEKEIH IS UHCLAS3IFIED 

DATE 08-15-2011 BY 60324 UC EAWSTP/STW 

ZNY EEEEE 
P 262230Z JAN 95 

FM FBI LOS ANGELES (163A-BL-657) (RUG) 

TO DIRECTOR FBI/PRIORITY/ 

FBI ALBANY/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

LEGAT OTTAWA/PRIORITY/ 

UNCLAS E F T 0 b7C 

CITE: //3410:CE-6// 

PASS: FBIHQ: CID, FOREIGN LIAISON UNIT, OLIA. 


SUBJECT: 



IRVING KOTT; UNSUB(S); FRAUDULENT 


PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: 
BRUSSELS. 
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REFERENCE LEGAT BRUSSELS TELETYPE TO THE DIRECTOR DATED 
JANUARY 12, 1995 AND ALBANY TELETYPE TO THE DIRECTOR AND 
RECEIVING OFFICES DATED JANUARY 13, 1995. 

FOR THE INFORMATION OF THE BUREAU AND RECEIVING OFFICES, 

A REVIEW OF LOS ANGELES FILE 281A-LA-146285 ENTITLED MARKET 
MAKER; 00: LOS ANGELES, REVEALED THAT iRVING KOTT WAS NAMED AS 
A SUBJECT IN A GROUP I OPERATION CONDUCTED AT LOS ANGELES IN 
CONNECTION WITH THE MARKET MAKER CASE. THE SOURCES UTILIZED 
IN THE MARKET MAKER OPERATION DESCRIBED KOTT AS A 
INTERNATIONAL STOCK MANIPULATOR LOCATED IN TORONTO, CANADA. 
SOURCES ALSO INDICATED THAT KOTT HAD INTERNATIONAL BANKERS AND 
MONEY LAUNDERERS WORKING WITH HIM IN EUROPE AND UTILIZED AN 
INDIVIDUAL BY THE NAME OF IN SWITZERLAND 

TO CONDUCT HIS ILLEGAL ACTIVITIES. 

NO CONTACT WAS MADE DURING THE GROUP I OPERATION WITH 
IRVING KOTT BY THE SOURCES UTILIZED IN THE MARKET MAKER 
INVESTIGATION. 

A REVIEW OF THE MARKET MAKER FILE AT LOS ANGELES REVEALED 
NO INFORMATION CONCERNING OR INFORMATION CONCERNING 

COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM). 
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0003 MRI 01537 


PP RUCNFB BRU 

DE FBIMM #0022 0302226 ALL IHFOEHATION COHTAIMED 

HEREIN IS UNCLASSIFIED 

ZNR UUUUU DATE 08-15-2011 BY 60324 UC BATJ/STP/SniJ 

P 302207Z JAN 95 

FM FBI MIAMI (163A-BL-657) (A-1) (RUC) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS/PRIORITY/ 

BT 

UNCLAS 



A REVIEW OF MIAMI FILE 281A-MM-54888, REFLECTS A LETTER 
FROM THE I 

ONTARIO, DATED DECEMBER 16, 1992. THIS LETTER WAS A RESPONSE 
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FROM FBI, MIAMI REQUEST FOR ANY INFORMATION THATf 


HAD 


REGARDING GENOVESE LCN FAMILY MEMBER, CHARLES JAMES DELMONiCO 
AND HIS ASSOCIATES. 

THE I ' 


PROVIDED THE FOLLOWING INFORMATION REGARDING 


IRVING KOTT: 

IRVING DAVID K25TT WAS BORN OCTOBER 12, 193 0, AT MONTREAL, 


QUEBEC. 


I 


E IS g'2» TAT.T.. HAS BT.TTF EYES AND IN 1979 WEIGHED 


200 LBS. HIS 


INCLUDES A FINE OF $500,000 IN 


COMMERCIAL CRIME SECTION IN NOVEMBER OF 1992 AT MONTREAL. 
IRVING KOTT IS BELIEVED TO RESIDE AT 3875 DE RAMEZAY, 
MONTREAL, QUEBEC. THE TELEPHONE NUMBER THERE IS ( ^^^937- 

THE iPND-I-GE-S OF 


4696 AND IS LISTED TO HIS 


THE 


INDICATE^. THAT IRVING KOTT IS A "TOP CANADIAN WHITE 




COLLAR CRIMINAL" PRIMARILY INVOLVED IN SECURITIES FRAUDS. 

INASMUCH AS MIAMI HAS NO FURTHER OUTSTANDING LEADS, THIS 
CASE IS CONSIDERED RUC. 

BT 

#0022 


b6 

b7C 

b7D 


1976 AT TORONTO FOR CONSPIRACY TO DEFRAUD. BOTH HE AND HIS 

WERE INTERVIEWED BY MEMBERS OF THE MONTREAL 
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FC-36 (Rev. 11-17-88) 


TRANSMIT VIA: 
□ Teletype 
[H Facsimile 
S AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ DNCLAS E F T O 

□ UNCLAS 

Date 1/27/95 


FROM 


SUBJECT 


LEGAT, BRUSSELS (163A-BL-657) 


HERE in IS TJIJCLASSIFIED 

DATE 08-15-2011 BY 60324 UC BA¥.'STP/STO 


ADIC, NEW YORK (BQ) (163A-BL-R-657) (P) (C-20) 


I_I IRVM^G Ko6; 

UNSUB(S); FRAUDULENT 

PURCHASE OF COMPUTER INTEGRATED 

MODULAR MANUFACTURING (CIMM), 

INCORPORATED STOCK 

FPC - GCM; FBW - INTERNATIONAL 

(00: BRUSSELS) 


Re Legat, Brussels teletype to Director; etal, 
dated 1/12/95. 

Re Albany teletypes to Director; etal, dated 
1/13 and 20/95. 

Enclosed for Legat, Brussels are copies of_SE£:__, 

•rP-nn-rtH nn CIMM, Incorporated, which were provided by_ 

_ I Attorney. SEC. 7 World Trade Center, NYC, to 

IX| Ion 1/24/95. 

LEAD 

Will provide Legat, Brussels, results of review of 
New York file 196A-NY-189703, requested in referenced Brussels 
communication. 


|^2TLegat, Brussels (163A-BL-657) (End. 1) 
1-New York (BQ) (163A-BL-R-657) 


MFW:slf 

(4) 
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DE FBINY #0024 0462346 


ZNR UUUUU 
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ALL IHFOKtIATION COMTAIHID 
HEEEIH IS IHJCLASSIFIED 

DATE 08-15-2Q11 BY 60324 UC BAW/STP/STIJ 


FM FBI NEW YORK (163A-BL-R-657) (RUG) (C-20) 
TO DIRECTOR FBI (163A-BL-657)/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 


UNCLAS 


CITE: //3540:3613// 

PASS: HQ FOR CID, FOREIGN LIAISON UNIT, OLIA, 


SUBJECT: 



IRVING KOTT; UNSUB(S) FRAUDULENT; 


mj 


PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; 00:BRUSSELS. 

RE LEGAT, BRUSSELS TELETYPE TO DIRECTOR; ET AL, DATED 
JANUARY 12, 1995; NEW YORK (BQ) AIRTEL TO LEGAT, BRUSSELS, > 
DATED JANUARY 27, 1995, ENCLOSING COPIES OF SEC REPORTS ON f 
CIMM, INCORPORATED; LOS ANGELES TELETYPE TO DIRECTOR; ET AIjJ^ 
DATED JANUARY 26, 1995. 





^CHEO^ 

SERIAUZffii 


FEB 161995 

I FRftT — BRUSSELS, 
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FOR INFORMATION OF LEGAT, BRUSSELS, A REVIEW OF NEW YORK 
FILE 196B--NY-189703, PENDING INVESTIGATION ENTITLED, 


ROBYNS CAPITAL CORP.; FBW,” REVEALED THAT ACCORDING 


TO INFORMATION PROVIDED BY THE CANADIAN AUTHORITIES, IRVING 
KOTT WAS BORN ON OCTOBER 12, 1930, IN MONTREAL, QUEBEC, 
CANADA. HIS 


IN 


1989, INFORMATION WAS RECEIVED THAT KOTT WAS TRYING TO ARRANGE 
FINANCING FOR CIMM, INC., OF TROY, NEW YORK, THROUGH JERART 
FINANCIAL SERVICES, INC. IN yjEBEC. PRINCIPALS OF &IMM WERE 


LBU'W. 


NEW YORK OFFICE (NYO) COMPUTERIZED INDICES WERE NEGATIVE 
REGARDING THE NAME,! 

AS THERE REMAINS NO FURTHER INVESTIGATION TO BE CONDUCTED 
IN THIS MATTER, NEW YORK (BQ) IS PLACING CASE IN A RUC STATUS. 
BT 
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ALL IHFOEHATION COHTAIMED 

HEREIN IS UNCLASSIFIED 

DATE 08-15-2011 BY 60324 UC BATJ/STP/SniJ 


P 242129Z FEB 95 


FM DIRECTOR FBI (163A-HQ-62115) 

TO LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 
FBI ALBANY/PRIORITY/ 


UNCLAS E F T 0 


CITE: //0436// 


SUBJECT: 



IRVING KOTT; UNSUB(S); FRAUDULENT PURCHASE 


OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), INCORPORATED 
STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: BRUSSELS. 


REURTEL JANUARY 12, 1995. 

BUFILE 163A-HQ-62115 LISTED IN URTEL, IS CAPTIONED j 

FPC - GCM (CONSPIRACY) . •' A 

MEMORANDUM DATED SEPTEMBER 11, 1990, IS BEING FAXED TO YOUR 
OFFICE FOR YOUR REVIEW. 

ADMINISTRATIVE SECTION: 






SEARCHED_ 

SERIAUZQ)^ 


IflCEXEO- 

RIED— 


FEB 27 1995 


LEGAT f- BRUSSELS 

T 
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FOR YOUR INFORMATION ONLY, 163A-HQ-62115 WAS INITIATED UPON 
A LETTER RECEIVED FROM THE 

A COPY OF THIS LETTER DATED MAY 24, 1990, IS BEING FAXED TO YOUR 
OFFICE WHICH CONTAINS INFORMATION REGARDING CIMM AND OTHER 
INDIVIDUALS MENTIONED IN URTEL. 

BT 

#0137 
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FBI ...FACSIMILE 
COVERSHEET 


ALL IlFOraiATION COHTAIHID 

HEREOI IS TJIJCLASSIFIED 

DATE 08™15™2011 BY 60324 UC BAW/STP/: 


PRECEDENCE 

□ immediate 
Sc Priority 

□ Routine 


CLASSIFICATION 

□ Top Secret Time Transmitted: 

□ Secret Sender’s Initials:_ 

□ Confidential Number of Pages: liA— 

_ ^ (Including Cover Page) 

□ Sensitive 
£3( Unclassified 


To: LEGAT BRUSS RL-,! 

(Name of Office) 


Facsimile Number: jaiszl2:::2jii 


Date: 


2 / 27/95 


Attn: 


(Name Room Telephone) 


From: 


(Neme of Otiice) 


reurtel 
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Your personal trading 


The Super Personal Tickar” 
from TRANSWX ^ 
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By DIANA HENRIQUES 


L CS /uVGELSS-No ievU 
about iv Riy D'Opofno U 
btcb ii bxtjaag*.! 

-i Ra/a j^aaic 13 ikX eiAoJ-y s 

_ hciuchoU ti/Ofd Idc, uy, 

i “&ceslc/' ct *^ca»,** eo tiuj 

f flCTfci ciiy DOi Rriic 4 cionJ o^ 
Alarsi tv-iib tbc lavcaij;:!^ pufelic. 

that'j a p;ty'-ia<iCi5d pet- 
h«pc a <li 2 *CT. Fof 13 ibe past 
>*«ar3, t>T.rzniS ?f. Dr/r.4^rn/> 
taa «3«ab!cd a oxtriicaJ record 
at IcAit a coiorf'ai ca tJut i^Ti* 
(soca piir, aiid rxi^ f&Off cx^ 
tcaiivc, 

xie has p t atd ed guilty to 
criciin^ Rhirssa o/ KCJihuo 
io4 bipijy pii^ fra ud aod 
frtAed a 3^hcri tti^t o pnroo in 
the Ciiti*‘5<vca'j«. Hii 0 (> 
dcfccdcpu tavc included . 
Sffcnt acabla iod fc;r^ fi- 
otnccTT, tonjc of %hoQ b/ ulJi* 
cLiif?/ tctp*Jd crnvkt &z tbc 
pnp? of iii: eva prna 
v\;^ u:e gcvenineai, y^ 
grciilj rL*^ frsa 
Uas tbt.-r ha haiped 

looc a mijof Ciiry q the uie 
•Sixiies, to Sill L;ii: C: 7 . 
vhef^ hij coci dacC) a^'i 
dJTTT tbe er^nt-cn of the Sccun, 
bn lod Cidiiigc Cctixlitfoa 
w fbtody 2 j I?!! Th^ oat 
co;baon ih;cid b O Onofrio’i 
vx-ied tnd pcrrpiiric Cimr b 
;lLb: ^hca Lba dzis: ecaoi, bJ 
JiCf 2211 *] bvdp'^ t‘t;T k/t 
CbC bt^-uiuxlly a hi* . 

( cf Cs-i.-iy 'fc-orbie;:: ovcr-tiii^ 
ounicr itoufc, ‘ 

Thui, h cheuZd b: ci 3 ,-« ’ 

LhAn r-n:,r.5 birr::^ w bt;i ' 


[’isi O'Oiio.r^ hb rci Nliik, 
lod a aiu bco::r,cJ u LIi '•.-.a- 
tpj“i\r/-‘vd Ircth V P t ► tr: 
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w7vri.;v*<t by vne cf i*^ 
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' £<rT^A'f tju locitod et cr.c 
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* <3CX 
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^c:j par a ihArt b iiauuy 
-^Jy 10 cnlLaps^t b Febnu. 7 . 

■ Wib Ksew^herc -rcniod 14 
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Daarty SJCO tn.<r yj 

ti;:ry ccitrifi to lu ;pA.'i 2 acca 
^ l^tsd i/^k r«OTd And 
IhecPiic^t thb fPuif-cocuftoT 

hde* douiis of the CCTXpiay'i 
fliiocii! iffiin he VC fcwa £> 
ccet iaponibJo to c«c by. 

CimiJ ai bi ccrpcnk 
CTU^re tocuit u be^ uciicd . 
Aikca: Uvc^t^ciu rporu 21 ; 
icprciiiyc addreau $ci!e 60, i 
Avonoc of the £im, < 

rerv Ct7. L^ Du* tint ^ 

^ b;:y ec 2 :c of?:cc out 10 be 
t r5c:*a*fui:e i:Tia^rn:cct iVii , 
the ccr pAcy joern «.-:b a: Icajt , 
t’vo diXi^; ether cc* j 

ww-i«tn fcb (LL 2 :c 3 Lie *’Bev- ^ 
c:)y MLhi Ccteu:Uij Cerp- ^ 
£. 2 j ‘'for.uac Cxr« tfSA ** T^^'o f 
cl.rcry rrcupucuuin fiitcl Cillcn c 
for cac dl Fhcco jts>,le 10 r 
be tiei feCHA nhich arc r 
b3ck*ht by ih: Jiiiuy rioli^ht i 
of Sw'uLhc.* a Ctl^ rili J. 

1 :'* a fa: p>:c< f.T.ip here to c 
ih^ Lrc^ blind pjCipda c 


ta D*Cpirrio‘t fL-ra cciebic 
13 ccuc*^ cdih be crbiuud jiu 
ay-Ecaj apnirrtd 

j Op Feb. 2. 1971. bafci:: 

d icdctscni araounced by t 
e Ancrncy Genera] /ohn Miti. 
j the ^ovcfar. 

I chirked thjti D^Ooofoo ‘ 
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* icph ?. il the lb. 

* state Suprsjcsc Court ju;L•^,* 

. Vert u> taie ccc*>ru 

the W M. £vjun Dairy Cc. 

I the Evar3 Atoity**^ Dairy : 

I TJ:<Jerciidint*.ti: trp«c. 

J dieted, ben ccld off the di; 

3 :cra trd pocketed the cAib 
fort caonaj the dai/y lo fL’e 
banhrjpuy, D'Onof/io u 
pbaded guihy *0 hmVru; 
t^ud in federal court b N 
Vofk and trsniGcd tj^xb.n 1 
faho va3 cen^irsd 
April 1 97 1, D*Oncino «3 f;r 
SiO.XO o4 gScB a thrt©-y 
r^^pecdcd icntcnca a-uh ; 
year?' pretaiica. 

Pefcrt hb probaac«jwy *• 

nod tyti over, ho%xvcf. D’Oi. 

fne hid othnr pfobissj. la N 
v.-rber 1971. rhe SEC Tded 

O’i'n dOiiivc d^i] conspUir.: 
fedn^ C 0 U .-1 in New Yr. 

D’Onofno and 43 od: 
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<ixou. ariesinx 5esCurf‘J« fra 
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In Reply, Please Refer to 
File No 


1 

U-S. DepArtta^Bof Justice 

Los Angeles, California 90024 
Federal Bureau of Investigation 

ALL IHFOEHATION COHTAIMED 

-BE RglH - i g - TJWCL ' A g' B T FIEP - 

DATE 08-15-2011 BY 60324 UC BATJ/STP/STtiJ 


September 11, 1990 



The Los Angeles and Newark Divisions of the FBt have 
been working an extensive stock fraud cases involving organized 
crime figures in the United States. The cases involve brokers in 
the United States, Canada, and Europe who promote and manipulate 
the price of penny stocks to artificially high levels and 
subsequently sell them in the open market on unsuspecting 
investors. Los Angeles has developed information from a 
sensitive confidential source that indicates there is extensive 
LCN involvement in the stock fraud schemes; however, the monies 
t-h?^t they derive from th ese schemes are unknown at this time. 

l is a stock promoter in Los Angeles who 
has direct contact with HARRV DAVID LEONARD, true name SALVATORE 
GIGLIO, a BONANNO LCN Family Member currently living in Santa 
Monica, California. I l also has direct contact with FRANK 

COPPA, a BONANNO LCN Member living in New York City who conducts 
his business through two brokers in Newark, New Jersey, named 
I I GIGL IO has direct co ntacts with 

I the brother of| I both New York La 

Cosa Nostra (LCN) a gfinniargtfi Through investigation, Los Angeles 
has determined that l [ reports directly to'HARRY LEONARD 

and discusses his stock activities and pending financial gains 
with LEONARD. 







< 




October, igas, [ 


The Los Angeles c onfidential source advis ed that in 


met with IRVING KOTT and 


1 


_the purpose of the meeting was to have DAV'IS and' ERIC 

WYNN take over a brokerane firm they rpntrolled by the name of 
GREENTREE SECURIT ps. I ^re to run the firm; 

however, KOTT and[ 


Jwiij. Keep control of the company. 


Los Angeles does not have any information as to whether or not 
thep two in[3ividuals did in fact take over the company for KOTT 
and 


The address at 2265 Westwood Boulevard, Suite 837, Los 
Angeles, California, is a mail drop ng<g»d hv and 

and the Los 


COMPANY. The mail drop was rented by 

Angeles Group has their correspondence directed to that address. 
In the course of the Los Angles investigation, the company names 
of "WESTWOOD CAPITAL, INC., RONART CORPORATION, ROCCO's AUTO 
SCHOOLS, FAIRGATE LTD., and EURAMPLEX CAPITAL CORPORATION, are 
all names used by these individuals as companies holding stock in 
their various deals. 

_The Los Angeles source reveals that HARRY L EONARD * s 


was in Europe selling stock forC 


and left Europe aftetC 


_] was arrested by French 

The source advised that after I I 


] contacted HARRY LEONARD and 


ls±tiiai:ion and his possibility of 


authorities, 
arrest in France,[ 
discussed i P 

making baiT! A review of|_|personal telephone book 

revealed that there were the names of nineteen (19) LCN members 
and associates listed in the book. 

During the latter part o f 1989, Los Angeles agen ts have 
. -^ ]was 


had several o ccasions to talk with ■_,_i ; — 

involved with I I and after his arrest, immediately 

left Europe and came to the United States where he was 
subseqpiently and has since been cooperating with U.S. 

authorities._ advised t hat he used to handle all of the 

accounts for I - family members and several 

other LCN members and associates in the New York area. These 
individuals would front the money for i ~| to start a stock 
promotional scheme and during the course of manipulating the 


price of the stocks, i - -- -^ 

interest and ret urn their investment along with a substantial 
profit. I I is currently serving a two year sentence p 


would sell their undisclosed 


Lompoc Federal correctional Institution and is cooperating with 
U.S. authorities in Las Vegas, Nevada. His cooperation however 
is extremely limited pursuant to his plea agreement. 


be 

hlC 


23 


• ^ 


I 









U s or as been in daily contact with his 
business associates to manipulate the various p enny stocks that 
they are promoting- These known associates arel 


Colombia, Canada^ 
fraud in Spain ), 


(currently in jail in France). 


I 


jfa broker at MERRIT'y^SECURITIES, Calgary, British 


currently in nail for stock 


[ 


A Los Angeles confidential source revealed that _ 

1 is -(i he individual in charge of the group in Los Angeles 
is the individual responsible for the group in 


[ 


has dealings with[ 


and 

New ark, New Je rsey♦ _ _ 

and I |in connection wi th the promotion o f SHABU GOLD 


MINt:S or CANADIAN EAGLE STOCK > 
cont rols I 
that I 


claims he 
arid investigation has determined 


3ias placed substantial sums of money into the 
CANADIAN EAGLE CO. Investigation further reveals that when 

"^was arrested by F ederal authorities in the 


United States, 


posted $100,000 for his bond. 


HARRY LEONARD is the godfather for 


.......^_ _ I_I son and 

repeatedly boasts that he has "wise guy" connections. 
Through source informatio n and investigation, Los Angeles has 

determined that | ___I has used his LCN connections to produce 

a movie made in Vancouver, Canada, e ntitled "Flesh Gordon Meets 
The Cosmic Cheerleaders." I obtained a Nevada shell 

company and subsequently changed its name to FILM VEST 
INTERNATIONAL. A review of the stock transfer records indicates 
that 


before it started trading. 


}awned 100 percent of the shares of the company 


be 
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Memorandum 



To : File (163A-BL-376) 


Date 3/27/95 


From : I 

LJblGAL AT'i'ACHli;- 

Subject: UNSUBS; DBA UNICORN 

DEVELOPMENT CORPORATION; 

FPC-GCM 

00: BRUSSELS 


ALL IIJFOKHATION COHTAIHED 
HEKEIH 13 UNCLASSIFIED 

DATE Q8-1S-2011 BY 6Q324 UC BAW/STP/STN 


[ 


On 3/24/95, Brussels was contact by Los Angeles SA f 


who advised that he was the case agent in Los Angeles in 


this matter. 

He acknowledged the mishandling in LA of instant matter 
and that it had been reopened as a 272 matter and that he would 
be submitting a teletype shortly. 


He indicated that Canadian National IRVING KOTT (163A- 
BL-657) was th^ individual who was behind UNICORN and that KOTT 

1 —j - „ operation in The Netherlands which was run bv 

] also a Canadian national, born|_ 


had 

one 


a '*boiler ^oon 


indicated that KOTT had similar boiler room operations in other 
European cities and that they had all been raided recently, all 
except the one located in The Netherlands. 


These 

firm called ME 


^(^ler room operations were affiliated with a 
^^T IN VESTMENTS. 


I advised that he had never received the following 
communications which were submitted by BRUSSELS. Tel dated 
10/3/94, airtel dated 6/20/94, and BU letter with enclosure dated 
8/23/94. 


be 

:b7C 



These documents are to be located and submitted to 
in Los Angeles. 


On receipt of^ 


teletype, a review of both the 


KOTT and UNICORN files is to be conducted in order to formulate a 
plan for further investigative activity in the BENELUX. 


{ 2 /- Brussels 

(1 - 163A-BL-376) 
jg) - 163A-BL-657) 
ROL: tjh 
( 2 ) ^ 


HvincYcn 


-n 


SERIALIZED. 
FILED_ 

















TRANSMIT VIA: 

□ Teletype 
CH Facsimile 

□ X AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


Date 4/5/95 


TO 

FROM 

SUBJECT 


DIRECTOR FBI 
ATTN: CID, wees 


ALL IWFORI'IATIOW COHTAIMD 
HEEEIH IS IHJCLASSIFIED 
DATE 08-25-2Q11 BY 60324 UC BA¥/STP/STl» 


LEGAT, BRUSSELS (163A-BL-376) (C) 

UNSUBS; 

DBA UNICORN DEVELOPMENT CORPORATION; 
FPC - GCM; 

00: BL 


Re BL tel 2/6/95 and LA tel call 3/24/95 and LA tel 
3/27/95, a ll captioned as above; and BL tel dated 1/12/95 
captioned, I I IRVING KOTT; UNSUB (S); FRAUDULENT 

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM) 
INCORPORATE STOCK; FPC‘ - GCM; FBW - INTERNATIONAL; OO: 
BRUSSELS” (163A-BL-657)(copy to Los Angeles). 

Enclosed for Los Angeles are copies of Brussels tel 
10/3/94, airtel 6/20/94 and BU let (with enclosure) dated 
8/23/94. 

Also enclosed is a copy of BU airtel dated 2/15/95 
with enclosure. 


b6 

b7C 
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Enclosed also is a copy of an [ 

3/6 /95 re garding IRVING KOTT. T^-ig wag a-i ntarl -p-rmn 


document dated 


the 


liaison officer at the 


and relates to Brussels file, 
mentioned above. 


7 - 




IRVING KOTT etc. 


Bureau 
(2 - CID, WeeS) 

(1 - CID, IRB, IRU 1) 

(2 - Legat Ottawa (Info) - IN ATTACHED SEALED ENVELOPE 
(2 - Albany (Info) - IN ATTACHED SEALED ENVELOPE 
2 - Los Angeles (Encs. 5) - direct via DHL 
2 - Brussels (1 - 163A-BL-376) 163A-BL-657) 

rol:p« (11) _ 








Approved: 


Transmitted 


Per 




(Number) (Time) 







BL 163A-BL-376 


These materials are being submitted to Los Angeles 
to provide LA with all of the relevant materials available 
here on the history of captioned company and the ubiquitous 
IRVING KOTT, the latter who appears to be involved in 
captioned company. 

Brussels is closing 163A-BL-376 case in this matter 
and reopening under Los Angeles' file 272B-LA-181527. 

It is requested that Brussels be kept advised of 
any pertinent developments in captioned case. 

















0005 MRI 01392 


PP RUCNFB BRU 

DE FBIAL #0001 1111627 ALL INFOKtlATION COMTAIHID 

HEEEIH IS IHJCLASSIFIED 

ZNY EEEEE DATE 08-15-2Q11 BY 60324 UC BAW/STP/STIJ 

P 211559Z APR 95 

FM FBI ALBANY (163A-BL-657) (RUC) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

BT 

UNCLAS E F T O 

be 

CITE: //3010// b7 

PASS: HQ-CID, FOREIGN LIAISON UNIT, OLIA. 

SUBJECT: ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE 

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 

INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; 00: BRUSSELS. 

REFERENCE ALBANY TELEPHONE CALL TO DIRECTOR DATED 
1/20/95. 

INASMUCH AS NO FURTHER INVESTIGATION REMAINS OUTSTANDING 
TO BE CONDUCTED WITHIN THE ALBANY DIVISION, THIS MATTER IS 
BEING CONSIDERED RUC. 














PAGE TWO DE FBIAL 0001 UNCLAS E F T O 


BT 

#0001 


NNNN 















P" APR-04-1995 115 06 FROH FBI NEIJ ROCHELLE 


TO 


0113225129941 P.02 




UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


MEMORANDUM 


DATE: 



TO 


ALL FBI INFORMATION CONTAINED 

..-.4 . .4 / - . HEREIN IS UNCLASSIFIED 

: ADIC, NEW YORK (196B>NY»185068) date oo-is-aoii by 60324 uc ean/stp/stn < 


FROM. : SA JAMES T. WALSH (C-21) (NRRA) 


SUBJECT: IRVING KOTT; 

ET AL; 

MISCELLANEOUS INFORMATION 
CONCERNING 


be 

:b7C 


] Investigator, SECURITIES AND 


1/9/89, STU , vrwww ,\.nnu 

EXCHAN6 COMMISSION (SEC.), Enforcement Division, Washington, D.C., 
piepnone l I recontacted, the writer and provided the 

TOliowing mtormation obtained from investigation and other 
sources. 


, l^^3f<*vised^hat a company known as CONVOY CAPITAL, 
rnS:- possibly ^ity:fiIj: Ae.IXAL. L TD.)(hereafter referred io as 

on the Vancouver B.C. Stock Exchange- 
r2S!2! formally known as WESTERN ALLEN8EE Olif AND 6AS- 
nr ^ company known as COMt^NiCATlONS CORP. 

..fl£^ERLGAi44(j:.A) which is engaged In the busi1iWS*D^f*WtTfhg~%’'^ 
telep hone credit card system that could be sold by charities. 
I^^^has heard that people associated with IRVING KOTT, the well 
CONVOY^rAo?i?f <^ 9 nYlcte d stock swindler, are associated with 

X;!!::: capital. I_looted that convoy also put money into a 

located in Troy, New York. SIMM, 

Of GREEMErsECuJiT??^ Offering (IPO) of stock out 

; gp|alS£|^pCURITIES,. Mew York^ New ynTT ^no-^n 

JO oe assoc 1 ated^ra^hrough hi^ 


• a"^a^'f'»liated company, SIMM U.K., LTD. prepared a 

*!! in the United Kingdom. The document 

^ merchant’s bank in Amsterdam would be a raarke 
stoc K once .it started trading. (Because of hi 


'0^.^ \ 


ties to Amsterdam, 
SIMM U.K., LTD.) 

JTW/vgl 

( 1 ) 



believes 


id trading. (Because of his 
th.t KOTT may 

I > '■■ ■■' ” ■ _ ^ 




SEARCHED—_i- INDEX^SSf 

SERlAUZED^Szl RLE0^5!4i 


\ <0 


APR-41995 

I >»^^L^AT — ^^Rl ft^SELS 

















HFH-kl^-iyyS n:kJb f-kUH FBI 

» tAj' • 


Ntu ROCHELLE 


TO 


0113225129941 


P.03 


•.A 


196B-NY-185068 


,_, also heard that IR¥|yl^6 KOTT cootrols a brokerage 

firto In Luxembourg, known as PETRUSSE .SECURITIES . Th<s firm Is 
run by LEO ARI FROM, listed as atirisra eli citizen./F ROM has a 
prior criminal conviction In Germany., ' ' 


an associate 


I# m . ww W Wl* V • %* U e V II V il MW 1 W%SA,UJ- ♦. I I 

of IRVING KOTT also works out of PETRUSSE SSCURiTlES.. ,_ 

received Information from one source, that over the Christmas, 
1989.holidays there was a ma .lor roeetlno of cQn..inen in Israel, 
attended by IRVIMG KOTT, and ] ' 


[ 


1 believed to 


_also pointed out that 

have ties to IRVING KOTT, ha s been the President of~COHVOV’since 
2/27/89. In December, 1988. 1 ^ h^d a. company In Randen, 

Quebec. Canada, known as NJALMAC FINANC/aL. Prior to that. 


iviiwfTn g ^ jv c urift u r x ff nn » rr*.vr tv tntity 

-[worked for twenty years for ToR'CIMTO DOMINION BANK. 

NEALMAC FINANCIAL borrowed $2,000,000 from the AMRO BANK 

In Luxembourg for six years at the rate of prime + 3/4. The 
proceeds were used debentures in CONVOY, which can be 


converted to stock 


advised that some of the proceeds of 


. . , _ I I w ^ ^ % 

the loan eventually went to SIMM, INC. and CCA). 


bo 

b7C 


. ^ ■ , . .advised that I t Is we ll known that IRVINO KOTT did 

business with the AMRO BANK. | had a source who heard that 

someone employed by the AMRO BANK had gotten fired because of his 
dealings with IRVING KOTT. That Individual (not identified) 
subsequently went to work for PETRUSSE SECURITIES In Luxembourg. 


. 1 —--IRVING KOTT has two. prior convictions 

In Canada for Securities Fraud. He reportedly has close ties to 

Organized Crime and the "CATRONI" Organized Crime family In 
Montreal# 


. I _aiyu re 

(First Name Unknown (FNU)) 
Investl-"^" - • 

In conn 
TRUST 


has also re ceived Info rmation to the effect that 
nown (PMUll I ] Is currently under 

- A 1 ^ _ 


) I I ts currently under 

Serious eraud Squad] In the United Kingdom 
nn ectinn with, an investigation of anfentity Known as EAGKE 

j—1—I-1 advised that as a result o# a merger, (FNU.) 

_recently took control of IRIOjfoiS IMDUSTRIP.*;. a eoniftAn 


wnese stock 


-lauvibeu tnax as a result OiT a merger, (FNU.) 

recently took control of iRX QltQ I $ INDUSTRIES. a company 
k Is traded on the Mew YoH^tocr^ltrRWgr^C'^^^^^ 


'i 




5,: 


- 2 - 












APR-04-1995 li:07 FROM FBI NEW ROCHELLE 


0113225129941 P.04 


1968-NY-18S068 


_I has reportedly been taki ng a su bstantial amount of 

monev nut of IRIQUOIS INDUSTRIES. I l has Inforraatlon. that 

_Jwlll exchange his shares of IRIQUOIS INDUSTRIES for 

shares of V&RIT INDUSTRIES, a.company whose sA pck is thinly 
traded on the,American Stock Exchange (AMEij:^)^ advi sed that 

_is a major shareholder, of VBRLT^hnJirSTR 1ES. T 

IS considered the right-hand man of IRVlNfi koTTT T^ I - 

reportedly has homes In Florida. Malaga. Spain, and New York, New 
York. 


deal also. 


believes that IRVING kOTT may be involved in this 


-3- 
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ALL lUFOKHATION COHTAIHED 

HEREIH IS TWCLA33IFIED 

DATE 09-01-2011 BY 60324 UC BAW/STP/STU 


Mrfeel 


Uncias 


lO/S/84 


Director, FBI 
y^iDIC, New York 

A 

•'t>S^Q£L2=L^|<BEIK-INTERNAT IONA L INq.. ( O' 

FBW; J'lP; ** 

FOREIGN POLICE COOPERATION 
00: NY 





- ?°glOge3 for H ew yorfc is a letter dated 9/28/84 frcn 

mu3 „ -z-r—W^shSjicftoi^ IT and i,fc s cudios'cires ♦ 

Thxs letter sets out the suspicious of the l ^ that caption 

all of the associates of this company 

ISdSl’Ia ^Se%^?eS lS£ar""“^‘ “ 

• Ti rr search of FBIHQ indices is beinu conducted and 
Will he foirwarded to New York as soon as available. 


has also Se^ities and Exchange Commission 

has also been apprised of this ipforroation. It is, therefore, f 

recommended that liaison be established with them prior to 'C/ 

^dert^xng any Significant investigation. New York is requested' 
to conduct any investigation which it deems appropriate* Sy ' 

w^hS^G, Part II, Section 163-6 and sent to the attention of 
jgS^^|tive/General Government Crimes Unit,, for dissemination 
To Intelested foreign governments#, 


' OCT 


pil “ 


RHW:hsc (5) 






Exflc AD Adm. _ 

Exec AD tnv._ 

Exec AD LES _ 
Asst. Dir.: 

Adm. Servs._ 

Crim. Inv._ 

Ident._ 

Insp._ 

Intel!_ 

Lab._ 

Legal Coun. J 
Off. Cong. & f 
Public Affs. \ 

Rec, Mgnt. _ 

Tech. Servs. _ 

Training_ 

Telephone 
Director's Sec'j? . 


|C3 




3Q OCT. 1C 


-p ijAI^OW 











By LIAISON ^i</f0/b ¥' (imS 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERiUl. BUREAU OF INVESTIGATION 


AIRTEL 


ALL INFOMIATIOM COHTAIMID 
HEREIN IS LTHCLASSIFIED 

DATE 09-15-2011 BY 60324 UC BAN/STP/STIff 


DIRECTOR, FBI 

(ATTN: THE FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT) 


ADIC, NEW YORK (163A-7226) (C) (C-1) 


SUBJECT:'DE VOE-HOLBEIN INTERNATIONAL INC., N. V. ; 

FEW; 

MAIL FRAUD; 

FOREIGN POLICE COOPERATION 

(00:NY) 

ReBuairtel to NY, dated 10/5/84. 

Enclosed for the Bureau is the original and three copies 
of an LHM regarding the NYO handing of captioned matter. 

Enclosed for Salt Lake City is a copy of referenced airtel along 
with enclosures as well as a copy of above mentioned LHM. 

A search of the NY indices revealed that the main 
subject in the captioned matter was a subject of a Salt Lake City 
fraud by wire and bank fraud and embezzlement investigation. 

At this -time the NYO is conducting no further 
investigation and is considering this matter closed. i- 


LEAD 


SALT LAKE CITY 


AT SALT LAKE CITY, UTAH. Search indices for names .of 
subjects listed in the referenced airtel and conduct any 
investigation, which is deemed appropriate. Any investigation 
conducted should be reported by LHM in accordance with MIOG, 
Part II, Section 163—6, and sent to the attention of the 
FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT, for dissemination 
interested foreign governments. | O 


(^Bureau (Ends. 4)*" 

2-Salt Lake City (29-1410) (Ends 


CC 


/(PPRQVEattatjhedLHMfei! 
dissemination to kcmP 












UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


New York, New York 


ALL IHFOW-IATIOBI COHTABJED 

HEKEDI IS OTCLASSIFIED 

DATE 09-15-2011 BY 60324 UC BAW/STP/STU 


m 2 7 


DE VOE-HOLBEIN 
INTERNATIONAL INCORPORATED 


/Fraud By Wire; 

[ Mail Fraud; 
y Foreign Police Cooperation 


This investigation was initiate 
letter dated S eptember 28, 1984, from th 


upon receipt of a 


Liason Office in Washington, D.C., which outlined 
their suspitions of how DE VOE-HOLBEIN INTERNATIONAL, 

INCORPORATED (DVHII), and its associates were involved in a major 
stock swindle. 


Investigation by the New York Office of the FEDERAL 
BUREAU OF INVESTIGATION (FBI) has determined that one of the main 
subjects, IRVING KOTT, was also a cosubject in a similar 
investigation that was handled by the Salt Lake City Division of 
the FBI. 


be 

:b7C 

b7D 


On November 15, 1984, of the UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION (SEC), wkshington, D.C., 
advised that the SEC has been informed of the RCMP's 
investigation concerning the captioned matter and that his office 
has determined that there are few, if any, victims located within 
the United States. Therefore, the SEC has no immediate plans of 
investigating any further the activities of DVHII or KOTT. 

In light of the above, the New York Office of the FBI is 
conducting no further investigation into this matter and is 
therefore considering this case closed. 


This document 
conclusions of 
and is loaned 


contains neither recommendations 
the FBI. It is the property of the 
to your agency; it and its contents 


not to be distributed outside your agency. 



nor 

FBI 

are 














# 


J't 


Airtel 


Unclas 


ALL IIIFOPJIATIOH CCiLLTAIHED 

HEKEIH IS UIJCLASSIFIED 

DATE 09-01-2011 BY 60324 UC EAWSTP/STW 


11/14/84 


Director, PBI 
-.JUDIC, New York 
HOLBEI; 


HOLBEIN INTERNATIONaL, INC. 


00: NY 



Referenced Buairtel dated 10/5/84 captioned as above. 

All names in referenced epramnnication v/ere searched 
through the general indices at PBIHQ, with the following results: 

Bufile 196-1459 is New York case captioned, Irving Kott, 
Vancouver, B.C., et al; PBW? 00: SU, New York file 29—160S7-. 

Bufile 62-0-79729 is a memo from G, W. Bates dated 2/3/72 
which indicates that Mr. Bates was contacted by a friend from 
Ernst and Ernst, Cleveland, Ohio. Apparently, Ernst and Ernst was 
entering into a business relationship with Belgium Standard Ltd., 
of Canada which was chaired by Irving Kott. Ernst and Ernst was 
requesting public source documents about Kott or the compcuay and 
they were infomed to inquiry in Canada as that is where Kot t 
apparently did business,. /" '— 

Bufile 163-22309 is a FPC matter handled by N^ Y<^k. 
under NY 163-2487 captioned Irving Kott? Stock Praud-PPC\ \ 

Bufile 163-38045 is a PPG matter handled by New Ybrk 
under NY 163-4890 captioned Onyx Investments, Ltd.? Irving Kott? 
PPG; 00: NY. 

Bufile BT-133S42 is an ITSP matter investigated by j 

New York under NY 87-74043 captioned Irving Eott?^t al? ITSP? / 
00: NY. _,/i 


Ex«c AD Adm._ 

Exec AD Inv._ 

Exec AD LES_ 

Asst. Dir.: 

Adm. Servs._ 

Crim. Inv._ 

Ident,-- 

Insp._ 

Inteil._ 

Lob._ 

Logoi Coun.- 

Off. Cong. & 

Public Affs._ 

Rec..Mgnt. 

Toc^. Servs.kL_i: 

T ro^ing^^-^- 

Telephone Rm._ 

Director's Sec'y —. 


Bufile 87-144362 captioned Continental Financial Services, 
Inc., Coral Gables, Florida? ITSP? 00: DL, Dallas file 87-20636, 
does not appear to be related to current investigation. 


1 - Mr. I 
1 - FOP 

(5) 

MAIL ROOM DJ r 


NOV 1^' 


7 i.'bV io 









Airtel to SAC, New York ‘ ^ 

Re; DEVON - HOLBEIN INTERNATIONAL, INC., N.V. 


Bufile 87-154742 is captioned I _ I 

aka? dba Continental Financial Services, Ypsilanti, Michigan; 

ITSP? 00; Newark, NK file 87-26799* This does appear to relate 
to current investigation. 

Bufile 87-144354 is captioned |_^_ 

dba Continental Financial Services, Inc., Witchita, Kansas; 

ITSP? 00; Kansas City, KC file number 87-31047. This does not 
appear to relate to current investigation. 

Bufile 87-146604 is captioned |_^ et al? 

FBW? 00; Atlanta, AT file 196-81. This investigation mentions an 
unspecified Continental Financial Service but does not appear to 
relate to current investigation. 

Because of the non-specific identification on many of 
the other s\ 3 bjects it could not be determined if there were any 
references? however, all other names were negative in investigations 
relating to financial crimes matters. 

Leads are being left to the discretion of New York. 


-2 








FBI 


fj;p-36 (R^». 8-26-82) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
nXX AIRTEL 




PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFiCATION: 

□ TOP SECRET 

□ SECRET 

□ CONFiDENTiAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date V2V81 


DIRECTOR, FBI 

(ATTN; FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT) 


FROM: 


, SALT LAKE CITY (29A-1410) (C) 


D-E .JLOE--HO LBE IN--I-N-T^E-RNA-TTQNA'L-.--j m . . N. V. ; 
FBW; MF; FOREIGN POLICE COOPERATION j 

(00;NY) , 


ALL lUFOPMATIOII COHTAIHED 

HEPZIlJ IS UlICLASSIFIED 

DATE 09-01-2011 BY 60324 UC BA¥/3TP/SI 


ReNYairtel to FBIHQ, dated 11/27/84. 

Enclosed for FBIHQ is the original and five copies 
of an LHM regarding the Salt Lake City Division's handling 
of a previous matter captioned as follows: 

_I - Calgary, Alberta. Canada;_ 

IRVING KOTT, Vancouver, British Columbia, Canada;]_ 

Vancouver, British Columbia, Canada, dba FARRAH RESOURCES 

ltd . ; FUTURA ENERGY AND RESOURCES LTD. ; LINK OIL AND GAS 

ltd.; I I Salt Lake City, Utah; r \ f NiV 

Salt Lake City, Utah, dba BENGAL CHEMICAL AND RESEARCH I '^/N. 

CORPORATION; WREN BROTHERS; FARM LAND INC.; FBW; BF & E; 

(00: Salt Lake City). " 

RE.QUEET...Q.F.. ■■F.BJ.HQ 

FBIHQ is requested to furnish two copies of the 
enclosed LHM to Legat Ottawa. / ^ ' /\^j _' 

For information^,f-.^BIHQ, the above-captioned 
matter was investiga^d'^byy^theXSalt Lake City PiviaioXL^__ 

3)- Bureau (Enc. ^ K8S 

(1 - Liaison Unit, Intelligence Division) 

soc-y 

, , fainii)afloa> RCm^ M ,- 


J 


jhM. 


Approved: 


- - T - Transmi ^^ cr 

I 0 (Number) 

RR smxf 

Jun 02 ipj. 

AWS BY^ 



1 


(Time) 


☆ U.S. Government Printing Office: isl 



















SU 29A-1410 


in 198 0. in the liaison capacity, with the| | 

_ Search warrants were executed by the Salt 

Lake City Division, and the seized evidence was held for- 
p.vidp.nti a-rv nn-rnnspc;. T.np al prosecution was deferred to 
I \ since prosecution was never 

initiated by the Canadians, the seized evidence was returned 
to the attorneys of the subject. 

_ The refe renced New York City airtel, and the 

I of information, appears to represent 
a separate criminal scheme being employed by subject, IRVING 
KOTT, and his accomplises. It does not appear to be an om 
aii going scheme as was investigated by the Salt Lake City 
Division in 1980. 

Information concerning the present scheme of 
KOTT has been referred to the appropriate law enforcement 
agencies, and to Agents of the FBI engaged in white collar 
crime. If evidence of the scheme being perpetrated in 
the Salt Lake City Division is revealed, the appropriate 
investigation will be initiated. 

However, in the absence of evidence of this scheme 
being perpetrated in the Salt Lake City Division, this 
matter is being placed in a closed status. 









U.S. Department ffirenstice 
Federal Bureau of Investigation 

ALL IHFOEHATION COMTAIKED 
HEEEIM IS IWCLASSIFIED 


DATE 09-15-2011 BY 60324 UC BA¥/3TP/3TTJ 


Salt Lake City, Utah 
January 21, 1985 

DE VOE-HOLBEIN . INTERNATIONA,^. INC-.,. N.-.V. 


On January 23, 1980, 

-1 

1- - 

1 Vancouver, British Columbia, 


Canada, 

of the FBI concerning possible illegal stock fraud schemes 
being perpetrated upon the VANCOUVER STOCK EXCHANGE. 

Additional possible violations of the same scheme 
were contemplated as being perpetrated in Utah, Texas, 
Colorado, and New York City. 


conference was held in 

^Assistant 


J and Agents 


On January 30, 1980, 

Salt Lake City, Utah, betweenP 
United States Attorney (AUSA) L 
of the FBI. 

It w as rev ealed at this conference that since 
May, 1979, the l ~l has conducted a technical surveillance 
centering around an alleged fraud involvi ncr the VANCOUVER 
STOCK EXCHANGE. The investigation by the I ~l uncovered 
fraud, theft, false affidavits, secret commissions, and 
false statements, which appeared to branch out into the 
Un ited States with particular concentration on the activities 
of 


b6 

b7C 

b7D 


of Salt Lake City, Utah. 


were promoting an invention 


The . _ 

known as the "sonic tool," representing that the tool could 
extract oil from shell rock. 


Thel I IRVING 

KOTT, and I |as responsible for filing a prospectus, 

in the name of FUTURA ENERGY AND RESOURCES LTD., with the 
VANCOUVER STOCK EXCHANGE claiming the proceeds of the underwriting 
were to be used for research and development of the "sonic 
tool." 
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PR .V.OE-HOLBEIN XNaSEjEOJATIONi^,. .INC-..r.. N .y. 



It was alleged that the 
principals planned to purchase the underwriting at a deflated 
price manufactured by them, take the price to as high as 
$4 per share, and sell stock and realize substantial profits. 
It was reported that the Canadian subjects had a nominee 
company known as NAPIER DEVELOPMENT, LTD., holding $750,000 
escrowed shares of FUTURA stock. 


One 


], attorney from New York City, 


was the Canadians' contact for manipulating the price of 
FUTURA stock in Europe. 

On March 6, 1980, four search warrants were executed 
in Utah based on an affidavit of the FBI, Salt Lake City 
Division, and ev idence of fraud by wire was retrieved from 
th e residence of I I Provo, Utah; the residences 

of t I an d the office and business 


building of the 


all in Salt Lake City. 


of I 

of fraud. 


Simultaneously the 


paused the execution 


]to locate evidence 


be 

b7C 

:b7D 


The FBI in Salt Lake City, Utah, conducted subsequent 
investigation to the search warrant consisting of interviews 
of additional accomplices and witnesses. 


The seized evidence was maintained by the Salt 
Lake City Division of the FBI until J uly 11, 1984, when 
it was returned to] | Attorney-at-Law, representing 

the 


The evidence was returned pursuant to a lette r 
received from] I 

[indicated in his 

letter tnat tne evidence in possession of the FBI was no 
longer needed and could be returned to the appropriate 
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PE yQE-HOj:.B.EIN INTEI^AT.IQNjU:.^. INQ... .N-.-V.. 


owners. Since all investigation had been completed, the 
matter was placed on a closed status by the Salt Lake City 
Division of the FBI. 


The 


], by letter dated September 28, 1984, 


referred to FBI and other law enforcement agencies, their 
suspicions concerning an additional fraud being perpetrated 
by IRVING KOTT and others involving DE VOE-HOLBEIN INTERNATIONAL, 
INC., N.W. This information has been disseminated to the 
appropriate law enforcement agencies in the state of Utah. 

To date, no evidence has been revealed indicating that 
this alleged fraud has been committed in Utah. 


Upon receipt of evidence indicating the commission 
of a fraud, the appropriate investigation will be initiated 
by the FBI. 
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ALL IHFOKHATIOM COHTAIHED 

HERE III IS UHCLASSIFIED 
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July 1, 1993 
BY LIAISON 


-<3^^- 

RE: KOTT, IRVING (B: OCT. 12, 1930) 

HARISTON CORPORATION "ET AL" 
SECURITIES FRAUD 
93WLO-1C-1126 


Dear Mr. 


Reference is made to your letter dated April 23, 199 3, 
concerning captioned matter. 


be 

b7C 

:b7D 


A search of the FBIHQ Identification indices, NCIC and FBIHQ 
Central Records revealed nO arrest warrants valid for Irving Kott in 
the United States. 


Sincerely yours. 


Dtp. Dir.. 
ADDAdm. 
AODInv.. 


AmL Dir.: 

AdnvServs.__ 

Crfm.Inv.__ 

UnL_1_~ 


FPC 


Imp. 

itiML 



Lab. 


(3) 


LagalCoun._ 

Rac.Mgnt- 

Tech.Safvs._ 




■mining_ 

Cong. Affa. Off._ 

Off. of EEO_ 

Off.LlaIson& 

IntAffa._ 

Off. of Public Affa. ^ 

Telephone Rm_ 

Dltectoi'a SecV- 



MAIL ROOM 



Inspector in Charge 


By: 


_I Unit Chief 

Foreign Liaison I 
Office of Liaison and 
International Affairs 


/ 


/ 


















Memorandum 



SAC, BOSTON (196A-BS-52629) (C) ® 10/26/90 

From : gj 

Subject: IRVING KOTT- ATTA _ 

FEW (B) 

OO: BOSTON 

A review of captioned casefile reflects no further 
activity on the part of KOTT and no prosecutable case within the 
Boston Division. 

It is requested this matter be closed administratively. 
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^ Memorandum 



To :SAC, MIAMI (196B-3101) (P) 


From 


: SA 


(WCC-2) 


Date 8/5/88 


Subject 


ET AL; 


AMERICAN CAPITAL CONSULTANTS^ INC.; 
AAA TRANSFER, INC.;^ 

Deerfield Beach^ 

FBW(B)-SECURIJI S FRAUD 
00:MM 



''-SECURITIES FRAUD 
(MM 196A-3193) 


SEC, Denver, CO, 


On 8/5/88, Staff Attorney_ 

FTS I I was contacted with regard to his continuing investigati on 

■r(=>rfar<^TncT HT PF.AT?. Tnn. stock, principalled bv I I 


_stated his investigation has dis closed PEAK 

is now beind traded in the pink sheets (OTC stock) as SSF ^^_SPHCI^^ 
SERVICE FREllSHT, JDaC_,_) ♦ He has determined that H has tecently 

arranged to Have SSF stock provided to subs cribers lot " LOTTERY ^STERS," 
operated by p^nystock newsletter publishe,rl I to rec^ve 

shares of SSF providing they resubscribe. 


firm, NEW^ 


MANAGEMENT. INC. recently (7/12/88) received 1.25/million ^are"S 


of SSF for distribution^ 


[ 


be 

b7C 


CAPITAL & COllMERCai^ 
tel ephone"j^^^^^^^^ 


I is currently operating as ' ^SOUTHWEST 
, Box 6000 No. 346, Scottsda le. AZ 852 61 


Istated he also obtained 


C 


home number trC)m Arizona s^ur it-ies Divisi on/ as 1 





_Ksame tel#). I F sta ted X re cent 

er was answered as "INFL^ET. " I ~| stated 


feidiary".-of HIPEAK/SSF. ai/d it is possib le 
r.-.. _ A-u'-r..’ _ Ju' _ I 


ohone ca ll to that 
I i s a new " 

n is gearing^up for yet another’ name j^hange ___ 

his investigation has revealed HUBBRMAN, MApARETTEN & STRAiJss, 
1380 Miami Gardens Drive, North _Reac^^v._Ei' (now /renamed 


3 


advised 


DJI 


he following 


HUBERMAN SECURITIES CORPORATION) _ 
sales of HI PEAK stock on 8/10/87: 

1. 3.9 million shares sold to jIGMA N EU_CH 
Postale 180, 51 Rue De Molines, 2000 Neuchat^ 4, 

2. 1 million shares to INTERNATIONAL TRENDs/INC.. IJL, 2 Park 

Avenue, Suite 1600, NY, NY 10061 (2r2T2'4'6^-21b4. / f ' 



I I was advised of i_iL.ij.jjj; 

to meet with notorious pennystock swindlerl 


[trip s to/Europe d uring 1987 


IRVING KOTT (undisclosed principal of GREENTR'EE SECURIT1E^-)1« 
I l advised SEC, Denver received information that 


arid possibly 


was among a total of 11 persons arrested in Paris, France; /West” 
Germany, and Switzerland by European authorities in the pa^t week. 


2 - MM (1 - 196B-3101) 
KFP/ (1 - 196A-3193) 











MM 196B-3101 
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. 



Mr. [ 


]advised the the 4.9 million shares of HI PEAR 


sold by HUBERMAN, MARGARETTEN on 8/10/87 represented about 
10% of the stock remaining to close the public offering (IPO). 

I I stated he has sought additional records to identify the 

principal s of SIGMA a^ nd INT"L TRENDS II and believes they are 
linked to 


I stated a review of transfer records (AAA TRANSFER) 
indicate I ( presently owns 3.575 million shares of free 

SSF stock and 107,625,000 shares of restricted stock in SSF/HI PEAK. 
He stated he believes the restricted shares will be eligible to 
become free-trading stock in either 1/89 or 5/89. 


I \ stated he would share results of his HI PEAK/SSF 

investigation with SEC, Miami, in order that information of 
value to the pending 00;MM criminal investigation might be 
available. 


be 

hi 
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TRAi^SMITVIA: 

Teletype 

□ Facsimile 

□ _ 



SAJL I \ 


FBI 


PRECEDENCE: 

□ Immediate 

□ Priority 
Routine 


K 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 
X UNCLAS ^ 

Date ^ 
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transmit VIA: 

PRECEDENCE: 

CLASSIFICATION: 

□ Teletype 

□ Immediate 

□ TOP SECRET 

□ Facsimile 

□ Priority 

□ SECRET 

□ 

□ Routine 

□ CONFIDENTIAL 

□ UNCLAS EFTO 

□ UNCLAS 

Date 


''PAGd TWO MM 196B--3101 UNCLAS 

^HAS ADVISED HI PEAK IS PRESENTLY SELLING IN THE PINK 

'S (OTC) AS SSF (SPECIAL SERVICE FREIGHT) . I I HAS 

ED HIS INVESTIGATION HAS REVEALED | | IS PRESENTLY IN 

ISSION OF 3.5 MILLION SHARES OF FREE TRADING STOCK, AND IN 

S OF 107 MILLION SHARES OF RESTRICTED STOCK IN HI PEAK/SSF 

iN ESTIMATES 107 MILLION SHARES OF RESTRICTED 

; WILL BECOME ELIGIBLE FOR TRADING NO LATER THAN MAY, 1989. 

[advised sec INVESTIGATION DISCLOSES SOME FIVE MILLION IN 

HI PEAK STOCK WAS SOLD THROUGH HUBERMAN, MARGARETTEN & STRAUS, 
10 

INC., NORTH MIAMI BEACH, FLA., ON AUGUST 10, 1987, WITH ALMOST 
11 

FOUR MILLION SHARES TO SIGMA NEUCHATEL, LTD., NEUCHATEL, 

12 

SWITZERLAND, AND ONE MILLION TO INTERNATIONAL TRENDS II, INC., 

13 

NEW YORK, NEW YORK. | | SUSPECTS COLLUSION BETWEEN 

14 - 

AND THE NORTH MIAMI BEACH BROKERAGE, NOW RENAMED HUBERMAN 

15 

SECURITIES CORPORATION. 

16 I-1 

NEAREN ADVISED PRESENTLY DOING BUSINESS AS 

17 

"SOUTHWEST CAPITAL & COMMERCIAL, INC., BOX C-6000, NO. 346, 

18 

SCOTTSDALE. AZ 85261," AND RESIDES (PROTECT INFORMATION) AT 


TELEJ’HONE NUMBER. AT BOTH SWCC AND RESIDENCE WAS PROVIDED AS 
21 


Transmitted _ 




Approved: 


(Number) 


(Time) 


Per 
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t 


transmit VIA: 

□ Teletype 

□ Facsimile 

□ _ 


FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date _ 


PAG5 THREE MM 196B-3101 UNCLAS 
_ 1 _ 


SOMETIMES ANSWERS AS "INFLEET." 


ADVISED RECEPTIONIST AT THIS NUMBER 

STATED "INFLEET" IS 


REP04tEDLY a "SUBSIDIARY" OF HI PEAK/SSF. 

4 

lADVISED OF POSSIBLE CONNECTION BETWEEN 


I 


AND 


INFORMATION INDICATING 
8 

WERE 


|AND IRVING KOTT, WITH REGARD TO EUROPEAN TRAVEL BY 

ADVISED SEC HAS RECEIVED 

'(PH) 


DURING 1987. 


ARRESTED WITHIN THE PAST WEEK IN PARIS- FRANCE. WITH A TOTAL 


OF ELEVEN (11) ARRESTS HAVING BEEN EFFECTED BY EUROPEAN 

10 I-1 

AUTHORITIES CHARGING AND OTHERS WITH STOCK FRAUDS. 

11 '- 1 

INDICATIONS ARE THAT ARRESTS TOOK PLACE IN FRANCE, WEST GERMANY, 
12 

AND SWITZERLAND. NEWARK MIGHT CONSIDER DETERMINING EUROPEAN 

13 

(INTERPOL ?) AUTHORITIES INVOLVED FOR COORDINATION PUPROSES. 

14 

FOR INFORMATION OF NEWARK, USA, MIAMI, HAS PROVIDED TARGET 

15 

LETTER TO 

16 

(REPORTEDLY 

17 _ 


THROUGH WEST PALM BEACH, FLA., ATTORNEY 

WHO NOW REPRESENTS 


TARGET LETTER WAS WITH REGARD TO FBI INVESTIGATION OF 
DBA R.H. STEWART & CO., MIAMI, FLA.; HOWEVER, ATTORNEY 


TW 

RECOljJTACTED USA, MIAMI, AND WAS ADVISED OF TARGET STATUS OF 
WITH REGARD TO CAPTIONED MIAMI MATTER AS WELL. IN 


Approved: 


Transmitted 


Per 


(Number) 


(Time) 


be 

:b7C 
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TRANSMIT VIA; 

□ Teletype 

□ Facsimile 

□ _ 


FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 

Date _ 


PAGl FOUR MM 196B-3101 UNCLAS 
1 


ADDITION. REPORTS INDICATE JERRY JACOLOW. PARTNER OF 
2 

AMERi^CAN CAPITAL CONSULTANTS, DEERFIELD BEACH, FLA., DIED OF 

3 

HEART ATTACK IN BOCA RATON. FLA,. DURING JULY 1988. EFFORTS TO 

4 

CONTACT 

5 

INC 

6 

JACOItOW. MIAMI ATTEMPTING TO VERIFY DEATH THROUGH DEATH 
7 

CERTIFICATE. 


8 


AT 


, PARTNER OF JACOLOW IN GLOBAL INVESTMENTS, 


BOCA RATON, DETERMINED OFFICE WAS SHUT DOWN DUE TO DEATH OF 


NEWARK REQUESTED TO ADVISE.MIAMI RE RECENT CONTACTS, IF ANY, 


BY NfWARK COOPERATING WITNESS. 
10 
BT 
11 


12 

13 

14 

15 

16 

17 

18 

19 

20 
21 


Approved: 


Transmitted 


Per 


(Number) 


(Time) 
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TO; Nj-C V 


FROKs hi'': @ E'^2 


3LB..ECT! 213/0023 3::„."lv 


DATE; i5 AUo S8 215 38s 46 Eh" 


VZ3ZC' 


RR KK 


DE I'l #0023 2:32100 


ZNR UUUUU 


R OSld'^'OZ AjG S8 


pv rgi v-4^;v,X {.l?/i.B-3101) <-> (lvC:C-2, KFF > 
•^0 FSI KE'A^HK (i96A-2675)/Ru.TIh'E/ 


JNCLAS 


CITE; 


//3460// 


PAiSS^s SA 


3lrB.-E:7 3 .^r ALj DBA AhERICA^5 ".APITA;- 

CONSJETAWTS. INC. , i-'' IMC. F3W(&; - SED.RITIES FRAU: 

□03 hiAhI. 


■rjR :M-ORhA"IO 0- vEviARF, SEC 3“AFF A-^^OR.vEy 


DENVER, CC. 


HAS MAINTAINED CONTACT WITH FBI 


'11A ' I, ; N R E 0 arc to F end I NO 0 H j ’''M. I WEST IG A" ION E M" I _ ED f" 



_pT AL? DBA AMERICAN CAPITAL CONSJi-TAN 

D E' EAC-i, - _A. , F3W ( B ) - SECL-RI “! E3 FRAU 


% 
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PAGE ■"WO DE 0028 UNCLAS 

P^E3E^'~_Y CGivDiJCrI Ni3 3E3' T \VE3TIuA"~13Ni v4Z~h REGALE ~.j HI PEA’^-H 
hA8 ADVISED HI PEA< IS PRESENTLY SEuL-ING IN' THE PINK 
5-.SETS f.C'“C) AS S3F IS^^-ECIA- SERVIGE -REiGHT) , I I HAS 

ADVISED KIS INVESTIGATION HAS R£VEAc.EZ« IS PRESENTLY 

='03SES3i::N OF 3.5 MILLION S^^ARES GF FREE “RADI NO S“0::<, AND I N 
EXCESS OF 107 MILLION SHARES OF RESTRICTED STOCK IN HI PEAK/SSF, 
NEAREN ESTIMA""ES| 1107 MIlLIIN SHARES G- RESTRIITED 


NEAREN ESTIMA""ES|_1107 MIlLIIN SHARES G- RESTRIITED 

STOCK 'WILL BECOME ELl!3IBi_E FOF TRADING NO LATER tlan MAY, 

ADVISED S-EI: INVESTE3A“11 v DISCLOSES SITE =^IVE MI_w.ION IN 
HI PEAK STOCK LAS SOLD "h'ROUGH HUBERMAN, MARGARETTEN b. STRAJS, 
I-\C., .MORTm MIAHI beach, T_A., on A..GLS“ 10, 1957, WITH A-MOST 
FOUR MILLION SHARES ”0 SIGMA NEUCHATEL, .-TD. , NEUCriATEL, 
S:“Z£RLAND, AND ONE MILLION “0 IHTERNA“I0;\A_ TRENDS II, INC., 
NEW YORK, NEW YORK. NEAREN SUSPECTS COLLUSION BE“k'EEN 
AVD THE NORTH MIAMI BEACH BROKERAOE, NOW RENAMED HUBERMA'. 

SECiJ’R ITIES CORPORATI ON. 

E'JIY’j L:".,»oIN?Sy 



iThWES-^ CAPITAi. 0 

COMMERC 

lA.-, INC 

TSDA^E, AZ 35261, 

" AND 

RESIZES 







PA3£ THREE EE 0023 U^CLAS 


TELe'=';-'Oi\E NUM] 

F'ER, 



VMl RESIDENCE WAS PROVIDED A3 



ADVISED RECEPTIONIST AT THIS NU.NEER 


SC.'VETlrlES AvS/vERS AS " I *\i - LEE". " \EARE.M STA-^ED ‘’:\~_EE7" IS 
REPORTEDLY A "SUBSIDIARY" OF HI PEAK/SSF. 


PiDVISEE- 0- PCSSIELE CCs.^ECTIOM ES‘"i^EE;\ 


I nforh; AT I ON I n;d i ca i no 


AM- IRVING KOTT, ^ITH REGARD TO EUROPEAN TRAVEL SY 

ADVISED SEC -5A3 RE-CEIVEE 

'(.Pr) 


PURIVG 1987. 


WERE ARRES"ED WI~-:n. THE =‘AS" WEEK IN =ARIS, -RANIE, /.IT- A “I:~Ai_ 
OF Ei-EVEV (ii) ARRESTS HAVING BEEN E*^FECT£D BY EUROEAN 
A-JT^CtRITrES CHARGING O..INN AMD OTHERS WI"H S“OCK FRAUDS:. 
I.NDICATIO.NS ARE THAT ARRESTS TOOK Ft.ACE IN FRANCE, WEST GERNANV, 
AND S/^ITZERLAnD. NEWARK I'^IGHT CONSIDER DETER'^IMING EUROPEAN 
(INTERPOL ?) AUTHORITIES INVOLVED FOR COORDINATION PUPROSES. 

FOR INFORMATION OsF NEWARK, _SA, MIAMI, :-!AS PROVIDED TARGET 
LETTER TO I | THROUGH WEST PALM BEACH, FLA., ATTORNEY 

WHO NO^W REPRESENTS 


(REPCRTECLY 


TARGET LETTER WAS WIJSH REGARD TO FBI INVESTIGATION OF 
DBA R.H. STEWART 3.; CO., MIAMI, -^.A. ; HOWEVER, ATTORNEY 


b6 

:b7C 


RECONTACTED USA, MIAMI, AND WAS ADVDSED 0^ TARGET STATUS OF 















='AGE -OUR DE i'^M 002c U'V::_A3 

KITH REGARD 70 CAPTIONED NIAS^il MATTER AC KElL. IN 


ADDITION, REPOR'^S I\DIOAT£ ^.ERRY JAOOlOw, PARTNER OP 


AMERICAN CAPITAL CONS..'i_TANTS, DEERFIELD BEACH, FLA., DIED GF 
HEART A”TACK‘ IN BOCA RATON, FLA., EURING .JL-_Y 1998. EFFORTS TO- 

I PARTNER GF JACOLOW IN GLOBAL INVESTMENTS, 


CONTACT 


INON . BOCA RATON, DETERMINED OFFIOE KAS S-»uT LOnaj DUE "0 DEATH OF 
JACCLOK. MIAMI ATTEMPTING TO VRIFY DEATH THROUGH DEAT- 

:.ert:fica"£. 

NE-,>.AR< REQUESTED TO ADVISE MIAMI RE RECEN"^ CO-NTACTS, 0- ANY, 
BY NEWARK COOPERATING WITNESS. 

BO- 

S-002S 


INNNN 


be 

bvc 


-END DOC’J"^ENT 









FD-302 (REV. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription^. 


3/30/89 


I 


was contacted a t his residence, 
^telephone niimber 


as previ ously a rranged by telephone communication 
on Marc h 27, 1989. Mr. I I was advised of the identity of SA 


] and informed that, at the present time, the request to speak 


with him did not involve any warrants or subpoenas. 


Mr. I I was informed that, despite his attorney status, the 

meeting would not requ ire that he, | 1 be advised of his rights 

inasmuch as SA I l had no intention of asking him any questions 

whatsoever, but, rat her to e xplain a pending FBI investigation involving 
pennystock fraud. Mr J [ indicated his understanding and his desire 

to cooperate fully with the FBI investigation. 


be 

:b7C 


Mr. 


was informed the FBI, working in cooperation with 


the Securities and Exchange Commission (SEC), had conducted extensive 
investigation o yer the past ei ghteen months into pennystock frauds 
and the name of | | had arisen with regard not only to 

legal representation and filings with the SEC and appropriate 
regulatory agencies, but in regard to his involvement, of a 
conspiratorial nature, with broker-dealers, issuers, and promoters; 
as well as his orchestration, through the use of his 


of his own networking in pennystock matters by virtue of 
involvement in DUNHILL-L ORD, KET TLER, GUARDIAN INTERNATIONAL, and other 
broker-dealer firms. Mr I l interiected at this point that"he was 

not involved in his wife's operation of those named brokerage firms and, 
indeed, had stayed away from any management of securities businesses. 


Mr. I I was also apprised of the fact that the FBI was familiar 

with recent litigation by the SEC agairist him personally; to include 
the ELECTRONIC WAREHOUSE matter, in Boston, Massachusetts, and the 
recent "2E" hearing, held in an effort to prevent him from continuing 
his practice in securities law, which was held at th e Court room at 
Nova University Law School, in Fort Lauderdale. Mr. 
that the "2E" ruling had not been disclosed yet. 


remarked 


Mr. I I was advised the pu rpose o f SA| 

acquaint him with the fact that he] , and 


Mr. 


possibly[ 


visit, was to 


] 


_ were subjects in the ever-widening FBI-SEC investigation. 

was advised he could consider himself a "target" of the FBI 


Investigation on_ 


3/28/89 


.at. 


Fort Lauderdale, FL 


-File # 


MM 196A-3193 


by. 


SA 


YMR. 


.Date bictated. 


3/30/89 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to youi agency; 
ic and its contents are not to pe distributed outside your agency. 
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Continuation of FD-302 of. 


3/28/89 


investigation. He was informed that SA_had requested th e meeti ng 

to advise him of that fact, upon receiving information th'Ut Mr. | 

had decided to leave the practice of law and relocate from’’ the South 
Florida_area to operate a business in the Southeastern United States. 

Mr. I confirmed he was leaving South Florida, as evidenced by 

the fact he had closed his law office in the Paragon Building, Fort 
Lauderdale, and his residence, where this meeting was ta king place, 
was marked with a realtor's "For Sale" sign.- Mr. | | commented that 

he and his wife would run an Inn in North Carolina if the bid they 
had made was acceptable. 

Mr -i=n commented on the college ring, from The Citadel, worn . 

by SA _ and noted he had also graduated from The Citadel, in . 

1968. He remarked he had attended his 20th graduation reunionand 
was reminded of the principles of truth, honesty, and friendliness, 
which exist at the school, and in the South, are unlike the atmosphere 
of fraud, deceit, and crime rampant in South Florida. 

Mr. was then advised that the FBI investigation into_ ' 

pennystock frauds evolved from one small case, into a major fraud 
investigation,.now consisting of numerous securities-releated cases 
with RICO statute implications. He was informed his name had "come 
up" in a number of the pending cases and it was believe'd he could be 
of assistance to the FBI. Mr. was reminded of his "taxget" 

status. He reiterated his desire to cooperate with the F^I and his- 
willingness to'di scuss p ersons, firms, places and things, in response 
to FBI questions. I I indicated he considered himself an honorable 

person, ever law-abiding. He stated any cooperation and assistance 
on his part would necessarily be limited by attorney-client privilege 
in some instances. He assured SA | ~| he had hot knowingly involved 

him self- in illegal schemes or activities. It was pointed out to 
Mr. that initiation of cooperation on his part might best -be 

begun by a.proffer; however, he was reminded that SA POTTER was not 
empowered or intending to conduct any sort of plea negotiations. 

He was informed that he should di scuss th e FBI visit with his attorney 

and have that attorney contact SA _ or Assistant United States 

Attorney! Iin Miami, who was the prosecutor involved. 


• ..b6 
:b7C 
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Continuation of FD-302 of __ • Attorney __ On 3/28/89 _^ Page_2 

MrJ I was advised that he,| [ was at a disadvantage 

inasmuch as he had no "starting point" to understand the thrust and 
direction of the FBI investigation into pennystock fraud. He was 
advised that no list of broker-dealer firms, or stocks, would be 
provided to him at this time; however, some nam es of p ersons involved 
in the pennystock area could be me ntioned. Mr. | was cautioned 

that he should not misinterpret SA I I comments to imply that 

one, or all, of the persons mentioned were under scrutiny by the FBI. 


I_I was advised the 

the business activities ofl 


5n was initiated with 


been involved with 


had advised |_ 

had died down." 


remarked that 


ted that 



_ 

had : 


-rly with AMERICAN ASSURANCE UNDERWRITERS. I 
]he had returned because in his absence "things 


I I was reminded that names being mentioned were not being 

done to elicit information or comments of any kind. He stated he 


understood. Mr. | j was advised that he need not indicate in any 
way that he knew or had done any form of business with the persons 
being mentioned. The names of the following were then indicated: 



Mr. _ was advised the pennystock investigation in South 

Florida had extended to California, New York, New Jersey, Canada, 
and Europe. The FBI was interested in every aspect of pennystock 
fraud to include stock manipulation by broker-dealer principals, 
promoters, issuers, attorneys, accountants, and pennystock newsletter 
publishers. It was pointed out that Organized Crime associations 
and money laundering were also of interest and the pennystock task 
force included the FBI, SEC, NASD, IRS, and State regulatory agencies. 


Mr. I I was informed that no commitment was necessary at 

present; however, it was desired that he realize his "target" status 
in the event he subsequently t^ecldAd to cooperate fully. It was 
mentioned that immunity was, in Sa I b pinion, not a considera- 

that plea agreements would be accomplished through AUSA 
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He advised he felt it would be more beneficial for him to answer 
questions put to him directly by the FBI; however, in the event 
some kind of "proffer" would help to initiate cooperation on his 
part he would consider it. It was suggested that he discuss with 
counsel versed in the Federal criminal system and that any subsequent 


meetii 

na. nr d^.s-irn ho noonerahe, should be directed to Mr. 1 1 



was advised SA 


could arrange a-meeting with Mr. 



at his convenience. 


b 

b 


Mr. I I was-advised there'was no need t o continue the meeting' 

inasmuch as its purpose, of advising Mr. I l of his subject status 

and of pos sible FBI interest in his cooperation, had been.acc omplishe d. 
Mr. I I indicated his appreciation for direct contact bv SAl | 

in this manner. He stated he^ would be in contact with SA.|_| 

in the future. 


Upon exiting Mr. 


residence, at E 


located on the west side of the Intercoastal Cana l, it wa s noted 
that the real estate agency handli ng the sale of \ ~|residence 

was "MERRILL; LYNCH RE AL ESTATE," -I ' “ 

contained the names of I T ana a 


of 


The sign also 
telephone number 
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Date 5/12/89 


FROM: 


SAC, NEW YORK (196B-3576) (ATTN; SA 
SAC, MIAMI (196A-3193) {WCC-2) (P) 




EGGSHELL; 

RICO/- FBW(A); 
SECURITIES FRAUD 
(QO: MIAMI) 


^AMERICAN. CAPITAL CONSULTANTS, INC.; 

ARA TPATvT.qpTCPj. INC.; 

|eT AL; 

WAKEFIELD FINANCIAL CORPORATION; 

FBW(B) - SECURITIES FRAUD-CONSPIRACY 
(00: MIAMI) (196B-3101) 

Re New York airtel to Miami, 4/26/89 and Miami 
telcall 5/9/89. ' b7 

For information Miami EGGSHELL investigation presently 
involves 12 subcases, and several related cases, with FGJ 
initiated in five cases to date. Miami continues efforts to 
develops information-related to SEC-violations between 


I 


2 - New York 
2 - Newark 
1 - Boston 
1 - Denver 


(196A-2695) (Attn; SA 
(196A-2123) (Attn; SA 
(196A-2650) (Attn; SA 



1 - Philadelphia (196A-2212) ( Attn; S 


- Miami 

KFP;ksl 
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(1^196A-3193) 

Q-196B-3101) 




Approved: 


Transmitted _ Per 

(Number) (Time) 


Searched,^.—i —y ' 

■ ‘ ed ^ ^ 


UJS. GPO: 1987 — 181-486 










MM 196A-3193. 


newsletter publisheil] 


] dba, AMERICA N MEDIA GROUP. 


E 


t 


Raton, Florida, and various targets includin g ,_ 

STUART, JAMES & CO (Denver) I dba, BLINDER R' 

INC. (De nver); 

~ldha 


NTTRAM. 


Boca 
dba, 

R R OBINSON 

_, (formerly GRAYST ONE NASH INC.); I J 

INC. (Sa lt Lake City);I 


(HUBERMAN. MARGARETTEN 


& STRAUSS) ;! 


PROFILE INVESTMENT*;; ) t 
CORP.)? f 


(formerly F.D. ROBERTS, INC.); f 
( SHEFFIELD' SE CURITIES ) ; IRVING KOTTI 


_I (formerly 

(CAPITAL INVESTMENT DEVELOPMENT 


[('formerly 

ITmerican 


1 , 


GREENTREE SECURITIES); 

CAPITAL CONSULTANTS). EGGSHELL IS pursuing intormation pertaining 
to broker-principal-issuer-promoter agreements to promote, hype, 
sell, and manipulate pennystock issues resulting in large profits 
to insiders and nominees. 


Re New York airtel requested information regarding EGGSHELL 
interest in several brokerages: WAKEFIELD FINANCIAL CORP. (New York) 
(now closed); PROFILE INVESTMENTS, INC. (Miami and New York) (now 
closed); MONARCH FUNDING (New York); PARAGON CAPITAL CORP. (New York); 
R.B. WEBSTER INVESTMENTS (Port Lauderdale); and MORGAN-GLADSTONE, 

INC. (Boca Raton, Florida). 


In the past several months numerous pennystock brokerages 
have ceased operation, mainly due to increasing SEC/NASD and State 
Securities Division investigation; law enforcement activities; 
and media attention nationwide, focused on pennystock fraud. These 
include GREENTREE SECURITIES; INVESTOR CENTER; GRAYSTONE, NASH; 
HUBERMAN, MARGARETTEN & STRAUSS; EQUITIES INTERNATIONAL; F.D.. ROBERTS, 
INC.; WAKEFIELD FINANCIAL; BRADSTREET CAPITAL; CITIWIDE INVESTMENTS; 
R.H. STEWART & CO.; KETTLER & CO. (Fort Lauderdale); and FIRST SOUTHERN 
SECURITIES. 


Generally, upon closing, one or more new firms open, or 
brokers and clients are referred to expanding firms, now including 
the following : FIRST EAGLE (Denver), BARRON & CHASE (Tampa), 
BISCAYNE SECURITIES (Fort Lauderdale), BRENNAN-ROSS SECURITIES 
(Englewood & Boca Raton), CORPORATE SECURITIES GROUP (North Miami), 
EQUITIES INTERNATIONAL (New York), FIRST EQUITY CORP. (Miami), 
GUARDIAN INTERNATIONAL (Miami), HAMPTON SECURITIES (Newark), J.T. 
MORAN & CO. (New York & Boca Ra ton) , MORGAN-GLAD STONE (Boca Raton), 
PACIFIC RIM SECURITIES (Denver) J [ (Boca Raton), 

PRITULA CAPITAL (Boca Raton), SCHWEITZER & CO. (Fort Lauderdale), 
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Date ~ _ 


MTAHI CONTACT HAS: t'NDICATED NEW YORK BRANCH OF 


WAKEFIELD FINANCIAL IS CLOSED OR SOON TO CLOSE^r WITH 

3 - _ L--- 

JOINING HIS IN'A NEW BROKERAGE*- CALLED "KELLY 

4 ----' 

trading^ INCI" PHILOMENA SCAMARDELLA.^ FORMER WAKEFIELD EMPLOYEE! 

5 . __ , ^ 

WAS REPORTEDLY FIRED ByI IaND CORRENT WHEREABODTS IINKNOWN'. 

^ I _ . I I 

SHOULD BE QUESTIONED ABOUT POSSIBLE INVOLVEMENT OF 


WITH 


OR MIAM;I EGGSHELL TARGETS; OF 


Current, status,of new york branch 6p wakefIeld financial; 'of 

- , 9. ^ ^ „ - __^ 

WHEREABGuTS (RESIDENCE AND EMPLOYMENT ADDRESSES) OF 

_mi_____' ' ' ■ - ■ ' L_- 

THE names OF other 


egGsh 

12 

ELL SUBJECTS SUCH AS *" 


t 

A A 

IRVIN( 

" ----*- 1 ^— 

KOTT (GiElEENTREE SECURITIES) , 


JERADD JAGALOW (DECEASED); 
•16 J 1 


[PROFILE INVESTMENTS)r AND 



,■ SHOUED BE DISCUSSED AS TO KNOWLEDGE" AND/OR ASSOCIATION WITH 

,,17 , . ■ . ' . - . ■ • 

‘ PENNYST0.CK‘ ISSUES .. • . , ' ' , - 
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IRVING KOTT 



GREENTREE SECURITIES 
JERALD JACALOW; 
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TO: MM @ EM!-2 




i^XiMs PH @ EMH2 


3UE._i'EC!: 245/0004 ROU”INE 
-ATE: 2 SEP 87 21:12:31 6M^ 


TEXT: 

VZCZC;=-r;C004 
RR MM 

DE PH #000^- 2452103 

ZNR UUUUU 

R 021950Z SEP 87 

FM PHIt_ADEL?HIA (19<:.-NEW) (NSRA) 

■^0 MIAMI ( ROUT I ME) 


¥ 



U IM C L A S 


n'P. 


jSERALD v‘AQ^fm^ DBA CAPITOL GRnilP. FBW-MF 


00: =’;-IILACELPHIA 


REFERENCE PHILADELPHIA TELEPHONE CALL TO SPECIAL AGENT (SA) 



MIAMI DIV^ION, SEPTEMBER 1, 1987. 


AMERICAN BIO 


MATERIALS CORPORATION, 105 MORGAN LRIVE, PLAINSBORO, NEW JERSEY, 


LEARNED THAT 


Jand geral uacalow have recently formed 


A NEa FENN8YLVANIA CORPORATION EiOING EiU:3INE!3S AS: (DE!A) UN I TEE! 
CAPITOL GROUP (UCG), UCG IS O BE USED BY I I AND J AC ALOW AS 



A FRON’^ FOR STOCK MANIPULA“IONS AND VENTURE CAPITOL SCHEMES. 


I_I ADVISED JACAJ 

AMS^ICAN consolidated C:^ 



OKE^IN- 


[formerl ,y operated 

pra) . 

Ivl EAST t^WFORT CENTER 
SL ALPHA./S^ 

l\ -I 


fcu h 

SF. 0 2 ®? i 













PAGg«»TWC‘ Dc PH 0004 Uf^ 
DEARFIELD BEACH. FLORlDj^ . 





# 


AND JACALOW ALSO OPERATE 


aUITY -JND VENTUREr INCORPORA 


I- 

■ ^Ei r Lir^S 

INCORPORATE!;:! . AND /nERICAN ASSURANCE C 
OFFICES IN DEER^/eLD BEACH, FLCRIDA.I 


U 

FLORIDA, IS THEIR ATTORNEY. 
CUT OF THE COUNTRY AND 


EN i RfcE BRCtKERA 3E IS. 

E CONPANY, FROM 

OF MIAMI, 


SECURITIES INTO HIS OWN NAME, 


- \ - 

STATED JACALOW WAS RECENTLY 


MOVED SEVERAL MILLION DC'_LARS OF 
ALLEGEDLY FORGED UNISSUED 


STOCK CERTIFICATES OF A FIRM DOING BUSINESS AS SEARCH 



INCORPORATED , AND TRANSFERRED THE FUNDS INTO AN ASSET MANAGEMENT 
ACCOUNT AT THE BROKERAGE FIRM OF I 


IN ADDITION, 


INCORSCiRATED. 


HAS PURCHASED 200,000 SHARES OF ^GH PEAK, 


INCORPORATED . WHICH OWNS SFS, INCORg'ORATED , A TRUCKING COMPANY 
_^ ^ y _ 


OPERATED BY 


I IN PRINCETON, 


NEW JERSEY. THE FUNDS TO PURCHASE SFS, INCORPORATED, CAME FROM 

AX^RICAN Ci: 


THE BROKERAGE ACCOUNT OF 


CONSOLIDATED CAPITOL. 


WAS PRESENT WHEN LIACONA “"ELEPHONED FORMER F-ORIDA GOVERNOR 
CLAUDE AND OFFERED KIRK $150;000 TO INTERVENE ON HIS BEHALF 

TO LIMIT THE CURRENT INVESTIGATION OF SEC EXCHANGE COMMISSION. 

I ADVISED IRVING 


IG !^TT , 


A NOTORIOUS STOCK MANIPULATOR 


CURRENTLY WANTED BY ThE DUTCH A'J"H0R1TIES, IS ALSO INVOLVED WI"’h 


b6 

b7C 

b7D 


(‘I 

bn'. 


















Me^randum ^ 



SAC, MIAMI (196B-3101) (P) 


Date 9/4/87 


(WCC-2) 


Subject : l I Aka; 

GERALDI^CALOW ; 

DBA, UNITED CAPITOL GROUP; 
Philadelphia, PA; 

AMERICAN CONSOLIDATED CAPITOL; 
EQUITY FUND VENTURE, INC.; 
GREENTREE BROKERAGE, INC.; 
AMERICAN ASSURANCE COMPANY; 

1191 EAST NEWPORT CENTER DRIVE, 
Deerfield Beach, FL; 

FBW(B)-MF 
00: PH 


_During WCC Conferei 

I I Chief, S EC, Miami 

investigation I 
(MM 87D-42893)(SA 


■ Mi ami^ on 7/28/87 , | 

I advised SEC involved in 
I Dba, R.H. STEWART & COi, Inc., 
WCC-1). 


On 8/4/87, SA__| Newtown Squa^ RA, PH I J 

I I contacted SAI |to advise a Sourc^is cplose to I \ 

and he was initiating an investigation involving __and, 

GERALD JACALOW, of PH, and one, IRVING KpTTnotorious stock 
manipulator currently sought by Dutcn a;aunprities (INTERPOL) . 

l and JACALOW h^e/opened AMERICAN CAPITAL 
CONSULTANTS, INC., in Deerf ield Beach'^B<^a Raton area, and are 
working with local attornevl Miami, who has set up 

companies for [ w^^^^^vised of pending indictment 

status re in connection FBI/SEC case involving 

RH STEWART & CO., another stock manipulation. 

Investigator, Florida Comp troller's Office, 
n-i Q 1 on ot ’Ranki ng & Securities, Ft. Lauderdale, advised 

re_& JACALOW, 8/5/87. 

SA I WCC-1 advised re captione d matter. D uring 

WCC Tucc-h-ing P/?.5/R7, r I SEC, advisedP J.^SEC, 

would handle FBI-SEC liaison regarding new case on 


2 - MM il, 

(1 

KFP/ 

s{2) 


MM 196B-3101) 

MM 87D-42893)(SA^ 


-s/o/ -b 

ISEARCHED INDt«D JL£[ 

SEP 4 1987 
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On 8/31/87, Sa[ 


to Deerfield Beach, FL, sevi 
Source advised that while itt[ 



|/h, 

al days earlier. 


advised his source had tr aveled 
and met with 


] made a call 


to f ormer Governor CLAUDK^KIRIC (FLorida) and offe red KIRK $150,00 0 
to get I I andAhe SEC off his back. SA 

advised. 


PHTel to MM, 9/2/87, sets forth information indicating 

I operating out of office at 1J/§1 East Newport Center Drive, 
Deerfield. | I accqrding to Source, has reportedly forged 

and transferred the 


unissued stock certif^ica^s on SEARC 
stock to an asset manag^ent accoun 
I L brai^h not known 

in stock 
"SFS, IN 


INC. 


[ 


at the bro kerage firm of 
I I also has $200,000 


om HIGH PE^. INC. whicA firm reportedly owns 
a truckj/hg firm owne d/bv I 


], of Pranceton], NJ. 


] also reporteaiy plans 


to market $20 million worth of AMERICAN ASSURANCE UNDERWRITING, Inc. 
prefei/red stock in Europe. AAU is unlicensed and its stock 
worthless. 


On 9/4/87, [ 


1 Chief, SEC, a nd ^ 


] 


Staff Attorney, SEC, | [ Investigator, SEC, 

were notified of information as p rovided by S ource (Protect Identity) 


to include information related to|_ 


] alleged telephone 


call to former Governor CLAUDE KIRK an d an offer o f $150,000 to 


hav e KIRK g et[ 

Mr. [ 


]and SEC "off 


]back." 


stated this information was interesting inasmuch as 
former Governor KIRK had t elephone d his office and se t up a 
tentative appointment with | |for 9/8/87 to ”ta kef 


to lunch," to discuss matters _ relating to th e SEC 
mention of SEC Staff Attorney 
great interest. 


j name was also of 


* sa[ 


SA 


was on RDO on 9/4 /87. It was suggested to Mr. 


1 that any meeting with? 


situation. [ 


and KIRK for 9/ 
possible. AUSA 
advised. S A 
or revisit 


be postponed until such time as 

_] could be apprised of instant 

1 SEC, advised that appointment between | | 


would be reschudeled for the fol lowing day i? 


PH 


. Miami; SA I I SA [_ 

lindicates his Source would be able to recontact 
in South Florida, following SEC meet with 


ex-Gov KIRK and wear wire, if desired. 


NOTE; SA 


J^CC-2 advised MM 196B-3073, entitled 


]fbW(B), also has~indication of forme r Gov. KIRK being 


paid 55 000 monthly, plus a car, by subject 


] to assist 


for 


]meet Tallahassee political contacts to obtain an HMO license 



























Memorandum 




To : SAC, MIAMI (196B-3101) (P) 

From : SA (WCC-2) 


Date 11/20/87 


Subject 


FERALD JACOLOW; 


Dba. AMERICAN CAPITAL CONSULTANTS, INC. 
Deerfield Beach, FlI 


JERALD 2A^LOW; 

CPA; 

Dba. Ad^ERICAN ASSURANCE UNDERWRITERS. INC. 
Deerfield Beach, FL; 

JERALD JACOLOW ; 

^Dba, ;«yLERICAt? ^CAPITAL HOLDING; 

Deer^LeM Bedch, FL; ' 


Dba, 


TRANSFER CORP.. Inc. 


Dba, DUAL EQUITY CORP.-, ' 

NY, mi 

T5HTT..(’')MENA^JjtiAMAiDELLA; 
Dba,^KEFiELD FINANCIAL, Inc., 


Dba, ^3RAD6TREET SE^RITIES, Inc. ^ 

JRVING r6tT? ^ 

Dba, ^EENTREE SECURITIES, Inc., 

Deeri^eld, Beach. FL; ' 

Attorney; 

FBW (B) -MF-i'i'SP; S’ECURITfES FRAUD-CONSPIRACY 
00;MM 

On 11/20/87 a strategy meeting in the captioned 



Staff Attorney, 

SEC, with SA 




SEC, and I \ Investigator 

who has conducted extensive 
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in this matter, furnished the captioned subjects and businesses 
which have been, since 1984-85, involved in the fraudulent sale 
and manipulation of 0-T-C "pink sheet" common stock. I I advised 

that although 6-10 various stocks are involved, most s ales inv olved 
AMERICAN ASSURANCE UNDERWRITERS (AAU) and SEARCH, INC. I I 

stated AAU unregistered stock in excess of $5 million was sold 
and, inasmuch as stock authorization in AAU has been increased 
from 250 million to 750 million shares, it is not known how 
much stock was sold; SEARCH, Inc ., stock w as fraudulent obtained 
and, while unregistered, sold bvF 


$750,000, 


lamounting for over 


first took AAU public in about 
& Co., a broker-dealer put out 


1984 while operating R.H. STEWART 
of business by the SEC for various violations, which is also 
the subject of an FBI criminal in vestigation with indictment 
antici pates during e arly 1988 (SA 


J continued that 


_ _set up AMERICAN CAPTITAL to act 

as the public relations firm to market AAU. AMERICAN CAPITAL 

is neither registered in Florida or by the SEC and \ _ 

is enjoined from sale/operation of securities. I too 


I 


in JERALD JACOLOW as a partner in AMERICAN CAPITAL and JACOLOW, 
a CPA by profession, wa s the Chief Financial Officer of AAU. 

I I and JACOLOW were equals in the fraudulent 

operation of AAU/AMERICAN CAPITAL. | | 


I to sell AAU un registered 

stock; neltner are registered as pro Kers with SEC or Fl[ 


was previously register ed while with ___ 

[ received $375,000 in commissions, and 
] $150,000, from the sale of AAU unregistered stock. 


by was enjoined. 


pointed out all persons mentioned have either been subpoenaed 
Pv se{j for affidavits or, upon appearing, at the direction of 

I NY attorney who has also repres ented 
all persons subpoenaed, ie: ^ , 1, ~| etc. , 


have t aken the Fifth rather than testify. 


stated[[ 


is due for affidavit today, 11/20/87, with attorney. 


] 


used the services of 


Attorney, to conduct all legal docum entation and incorpo ration 
for the captioned business set u p bv I [ also 

purchased AAU stock (violation). 1 [ was previously enjoined 

by the SEC in Philadelphia in an unr elated matter and is believed 


under IRS investigation at present. 


is a target. 


AAA TRANS FER. Inc 
to run it . I 
I I therefore placed his 

* -* . I t ^ »_ 


t hen set up his o wn transfer agency, 
and hired | I an old ass ociate. 

1 has pgian herTl [ and 

^n AAA 


TRANSFER, to operate the firm, 
regarding these firms were contrived by 
house CPA at AMERICAN ASSURANCE. 


Fraudul ent financial “statements 
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the names of 
direct ing AAA TRA NSFER to furnisli 
stock. 


is believed to have forged 
SEARCH. Inc., in a letter 
]with SEARCH, Inc. 


]then sold thi s stock pr ofiting by $750,000; 

] due for subpoena in 


which stock, was unregistered. _ 

late 11/ 87, has advi sed this was a fraudulent stock transfer; 
however.1 1 attorney is also believed to represent 


was hired by [[ 


] 


JACOLOW and then "purchased" 5 5% of BRADSTREET SECURITIES, a 


]for some $250,000 


registered broker-dealer, from 
and 100,000 shares of AAU. -SEC in vestigatio n discloses the 
funds and stock came straight from I T JACOLOW' from 

AMERICAN rAP TTAT.. in or der to enable them to controlJ_ 
sta ted I I did not sell to the public. 


attorne y. \ 
prov ide I 
ausaI 


] Former Miami SEC Chief,, has offered to 


I cooperation providi ng iirimunit v is granted; 
J agreed to communicate with_ 


[ 


]Dba, DUAL EQUITY Corp., is 


a "shell" in New York, that records reflect purchased $5.5 million 
in AAU stock. Records indicate this purchase was by "note," 
for the purpose of inflating the AAU financial statement and 
no funds actually changed hands. 


be 

b7C 


stated that althoughE 


] sold much of 


the AAU stock while working as unregistered brokers at AMERICAN 
CAPITAL, arrangements with WAKEFIELD FINANCIAL, a broke r-deale r 
in NY, provided that all sales were made by WAKEFIELD. 


stated no .customers thus far cont acted have ev er heard of WAKEFIELD. 
This was merely a way to insulate ~| and others who 


were involved in the sale of unregistered securities while they 
were themselves unregistered, as was AMERICAN CAPITAL. 


advised he would compile a list of names & addresses 
of persons who have refused to provide affidavits to the SEC 
in furtherance of this investigation, as well as the names/ 
addresses of their attorneys,, in order that the FBI may begin 
contacted those persons. 


It was noted that attorneys fori 


^ Former SEC atty, Miami) , JERALD JACOLOW [ 


1 


Chicago) > and[_^ 

.ctF.C/FB T offering to cooperat^_fQ£_l. 


I JACOLOW and 




mmT 

jsa[ 


I 


have contacted 

] 


unity. 

are clearly targets of the 


stated I 

FBI criminal investigations and their attorneys w ill be s o 


will 


V ^ -- - - . 

informed. Efforts to reach a plea agreement with|_ 

continue;- | ~~1, in Chicago, will be contacted by AUSA 

on n /2 4/fi7- and ! I will be asked to make his 

client available to SEC/FBI for a proffer, with immunity okayed, 
during early 12/87. 















Memorandum 




To : SAC, MIAMI {196A-3193MP) 


Date 1/12/88 


From : SA 


(WCC-2) 


Subject: |_| BT AL; 

DBA, NADBLCOMMUNICATIONS, INC. 

FEW (A) -MfYiTSP-SECURITIES FRAUD-CONSPIRACY 
00:MM 


JERALD JACOLOW; ET AL; 

DBA, AMERICAN CAPITAL CONSULTANTS, INC. 

DEERFIELD BEACH, FL 

FEW(B)-SECURITIES FRAUD -CONSPIRA CY 

00:MM (MM 196B-3101) (SA | 

During discussions with Staff Attorney I I SEC, 

and AUSA I I Miami, 1/11/88, it was determined. 

MM CW is targeted for SEC indictment relative to CW*s involvement 
in HUGHES CAPITAL, Inc. invest igation. (CW pre viously discussed 
his HUGHES involvement with Sa I I in dicated desire 

to pursue and expand c urrent SE C investigation re I j in light 

of allegations made of I I "network” of newsletters and 

broker-dealers involved in manipulation/marketing/touting of 
penny stocks. 

On 1/12/88, t his writer co mmunicated with SA | | 

PH, who advised SA | |, NK, is attempting to obta in 

"exclusive" use of PH CW | ■ —i 1 ,, ^^ 

connection with inves tigation of I I DBA , FIRST 

JERSEY SECURITIES. SaI H is to meet 

in Boca Raton with T [ IRVING) during week. 

of 1/12/88 and PH is attempting - to lure IRVING KOTT to the 

U.S. for the purpose of executi ng an out standing fraud warrant 

from the Netherl ands/INTERPOL. | | add ed that PH CW met 

wi- hh I I during 12/87 and questioned about feasibility 

of T ~l taking one of CW’s companies public and ''networking" 

it through] {newsletters & broker-dealers. PH CW is_ 

amenable to wearing a-.wire with regards to meetings with ] j 

however,, FBI/PH is now having difficulty with FBI/nk regarding 
this CW based up on NEWARK »s insistence of "exclusivity" in 
controlling ^W. | | a.dvised MM will be forwarded teletypes 

and MM should consider alerting NK of 00:MM interest in continuing 
efforts of PH/CW in connection with 00:MM investigations. / 


X - MM 
KFP/ 






SEARCHED. 

SERlALiZEO, 


JAN 1 I 1S8S 
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Source stated |_ Ivent to I _ [ a 

convicte d stock manipulator > to qetl I t o buy BRADSTREET 

CAPITAL. I [ actually put in some 

$1 00,000. as a loan t^ _ most of whicltJizere—funds provided 

by I_I did not repay the loan.|_ | was to provide 

"underwriting" and brought in a Europea n firm called ”FRI DGEMATIC " 
(phonetic^ whirih in 51*^.000 to | I $15,000 to | 


be returned from the "loan" to|___ 

paid back about $65,000 of funds owed to 

_ Source statedi _| operates a business with his 

I I and sells "turnkey furniture/computer" 

operations to persons opening new brokerages for a fee of 
$55,000. 

Source added r I two of the 

most infamous shell proraotors, b oth opera ting out of Salt Lake 
_Ci±3i^_LLhah, are also invo lived i n I I schemes. | | 


provide shells to 


whici 


fronted" and taken 


public as penny stoc ks after being included in the newsletters 
and marketed through control of brokerage firms. 

Source stated IRVING KOTT, a Canadian manipulator, who 
is believed to be barred from entering the U.S., is a partner 
of I [ Source stated only yesterday, KOTT purchased BROOKS, 

WEINGER. Inc., Source stated the FBI should be familiar with 
I I inasmuch as the FBI arrested brokers in the 

New Yo rk area during 1 987 for cocaine violations. Source 
stated I I has an office in the Barnett Bank Building, 

on State Road 441, in Boca Raton. 


Source stated! j associates I 

recently took control of yet another brokerage, ATWATER, WELLS, Inc. 

Source added that all of the brokerages he names have 
offices located in the Fort Lauderdale-Coral Springs-Deerfield 
Beach-r Delray Beach - B pna Raton area s. 

Sotirce stated (FNU) _runs all of the newsletters for 

I and that almost all of the stoc ks recommen ded in t he newsletters 
are from "inside deals" with j I Occasionallvl jwill take 

a penny stock and include it. 

Source stated that ! I has an "in-house attorney," 

who is now frightened to death because of recent actions by the 
SEC, FBI and Florida State authorities. Source stated this 
attorney, whose name can be ascertained, would be easily "flipped." 









rI>^02E j[p9V. 



CoriSnua8o!jxi??'jKSp2«f_ 


COQPSS^^glSG i^X^iSSg . 






in proidts. source stated tbis "sliell” company has no assets and has 
not >even attempted to "mine" gold irom sand. 

Source listed a number of persons and businesses related to 
f jra'udulBHt psniiy stock opcr'atiotij 


GOODWAY JIJDUSTRIESf Philadelphia^ PA, operated by 


[ 


1 who are among the largest media operators 
in the U.S.; who also operate ca b l e tel evision businesses 


and the magazine, "CABLE GUIDE," L_-1 has fo^e 2-3 

televisions programs now broaacastingon cable . „ 

such as "LIFETIME," advertising hxs penny Suock specials. 


STUART-JAMES, Inc., one of 1~Ti<=^ nation*g largest penny stock 
brokerages, opera ted by|_L 


area cy |_I—;-^- -,-j 

lout in business inasmuch as he,|_| 

■I__ ..__ —= vo'sr'i OVT of STUART— 


is barred by the SEC. Source stated a review of STUART 
JAMES will reveal some 30-40 stock issues in which 

I-Icontrolled penny stock companies, almost all of which 


are completely without assets. 


-Tnc. 


and GRAYSTONE, NASH, Inc., operated by^ 

I who is known to the b6 

SEC^and who has been barred hy tne SEC but maintains his b7c 

SEC license; 


NASH,WEISS 
•anotherl 


MORGAN, GLADSTONE, Inc., set up by 

_ , — 'C' 


with an office in 


a^^GREENTREE SEC URI-^ XPg, in Boca Raton, 


and operated by|_ i _ [ 

a New York attorney. Former, nartner —kS—1 

I I — _ _j_ 

hut r 


I was 


_] Source statedi-1- 

1 pen ny stocks and that \_ 


Isold nothing 
and 


.a?e excellent "targets" and persdhS Uo would 
"flip," to authorities. 


FIRST SOUTHE RN., Inc. . recently KNIG HT-CROMWELL, Inc 


run 


by 


associate 


]and 


BRADSTREET SECURITIES, Inc. , operated by I 

I-1 (PH \. Source stated L -- . 

:—:—I H but was moved and 

initially operauedi-- 3 rprL-,-o I-1 

of^Sing leased aircraft to FBI, Philadelphia, used xn 
FBI surveillance work; 

JAMISON GROUP, Coral Springs, F lorida, ^^consisting^of^a 


group of young brokers which 
sell his stocks 
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COOPERATING WITNESS 




Source stated the Government will encounter‘major obstacles 
in the event it is decided to initiate a criminal investigation in 
this matter. He cited legal representation by prominent law firms 
as one. He stated a failure to recognize the magnitude of the 
penny stock manipulation scheme, utilizing "insider deals" with 
brokerages and kickback/sweetheart deals with newsletter writers 
has resulted in many small brokerages being put out of business 
in Florida in the past year; however, little or no effect is seen 
in the scheme inasmuch as other brokerages and broker-dealers 
rush to take the place of the ones closed down. 

Source cited an example of one firm, named "CROYSTICK," 
which was marketing a "stick" made from calves embryo in Europe, 
which was supposed to erase lines on the face and skin. He 
stated his wife tried some and found no result whatsoever; however, 
clinical writeups and "media hype" had resulted i n laudatory 
articles b eing v/ritten . He stated I I atten ded a 

seminar on I ~lin the O rlando area l I whose name 

is hp.li evp.d to I [ took a shell company and merged 

it with I and the right to mark et the product with a 

guaranteed multi-million fee to aJ^__^_[^sociate. Source 
stated he was uncertain whether I was ever taken public 

but would not be surprised to learn it had. 

Source stated his explanation of|_|'"web 

penny stock frauds should explain why persons such as 
and JACOLOW are "raid-management level" parties in this matter. 
Source stated that JACOLOW is quite unsophisticated in connection 
with securit ies but that JACOLOW would be one persons who would be 
able to link [ ifith the entire scheme. 

Source stated he was of the opinion that the Government 
was either unaware of the magnitude of this fraud or else the 
Government was unwilling to expend the funds and manpower necessary 
to tackle the "big picture;" content with putting various brokerage 
and broker-dealers out of commi ssion inst ead. Source reiterated 

that removal of persons such as^_had lit tle eff ect on the 

entire fraud. Source offered to take a shell to I \ and take 

it through the entire fraaad to illu strate the magnitude and 
efficiency of the network set up by 
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A pgwMt ttwo, MK lQfiX-a695, UWCLM 
PSNNSVLVANIA who WAB an ACQUAINTANOS OF X 

xafiNT. i |kAO PfflftT^lfiiTED TO «»BT W1®H BCMEOWE TO AliaVIATB KI« 

FROP lf^* feOWCSRMSWd AW XMVnCJTlOATlOM SMT©_ IMC»»AUMNa APT 

BV TKS MIDOWSSEX COONTV/ HEW JERSBVi JR^fiCOTO®l*<l OFFICE* 

, “ , .,.6N X2/Vt7, miAOBLFHIA INTROCPCBP _W 

^ABK AOSNT. AT THIS MEETINO I | piaCUSSED ^IR 

PE8XRS TO CO-OPERATE WITH THE OOVSRNMENT CONCERWIKO TKB I 


MANiPUtATION OF ABI STOCK AND TO WAVE TH6 CWfE 'liSlW IWVttOTX«ATaO 
By TKS KIDDIiBSEX COUNTT^ new JSRSEV# pRP$EeWrOR|8 OFFICE KANDt®0 
BV TKE tWITED STATES ATTORNBE IN NSWARKi NSW OERSET# 

OH X2/1V97 AND THEREAFTER, NEWARK COKDOCTBO EXTENSIVE 
INTERVIBwa.oyl I'-K* A^^EATAIN wia cwiwxMiwo xwvpwvmiwa' MU or 

OTHERS CONNECTED WITH THE MANIPUIATION OP ABX STOCK* 

OH 12/22/87, NEWARK MET WITH PHIIADELPHIA CONCEBNINO THE 

utjIjIzation of aoainst the principal m^ipulators of ABI 

STOCK* 

information obtained from and the SECURITIES AND 

EXCHANGE COMMISSION REVEALS THAT ABI IS A NEW JER5EV BASED COMPANV 
■ TltfT”WT "»‘P0BtIC” IN MAy,' ISSC* ABI WAS UNDERWRITTEN 
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I ARC31ITECTS 07 T«S MANIPUIATICJK. 
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(*hh' ' ' 

r*uc«i ©* Mac •»>«»•. «M» owsst An pwo aw:kvie. " mni TWYmiTTAT. 7«A!in 
TO INVSSTORS AMOUNTS UP TO 30 MILLION DOLLARSf 

_I has advised that the '»HYPr." PUT OUT DY HlHSaL7 AND THS 

oaassji PAAweiPAKVf was sabid om n'TfyrTOTooi information, tkb 
CLAIMS THAT ABX WAS N2AR DEVELOPING A '’BONB REPLACEMENT” MATERIAL 
WERE US ED ONLY T O CREATE AN INTEREST IN OTJB STOCK DV THE INVESTING 
PUBLIC. | hAS 1DENTI7I2D APPROXIMATBLV 20 INDIVIDUALS MHO 

PARTICIPATBD IN THE MANISVIATION 07 A»2 STOCK,'- 
| HA8 ALSO IDENTIFIED AI 

INVOLVED WITH NOVA-TSCM, A W iISRSEVT SASED^MPMrV ^0 MAS 


INVOL-VSD MWW «« AM KANIPUIATIOW. 
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# 


FEDERAL BUREAU OF INVESTIGATION 
- 1 - 


Date of ♦rantrriptinn ft / ± J / HO_ 

I I BRADSTREET CAPITAL, Inc., 

1191 East Newpor t Center Drive, Deerfield ^ach . FL, was contacted 
at the office of -Sni tp '^02. ?.ni A l- 

hambra Circle, Coral Gables, Fl orida, telephone _ 

with regard to his knowledge of | JERALD JACOLOW, and 

others, doing business as, AMERICAN CAPITAL CONSULTANTS, Inc., and 
AAA TRANSFER. Inc.. 11 91 East Newport Center Drive, Deerfield Beach, 
Florida. Mr. I was served with a subpoena for testimony before 

the Federal Grand Jury,'Fort Lauderdale, Florida, on 4/19/88. 

_ were informed of the FBI/SEC investi¬ 
gation relative to comsplracies among promoters, principals, broker- 
dealer firms, and, newsletter publishers, involving pennystock, 
"over-the-counter," (OTC) securities, including AMERICAN ASSURANCE 
UND ERWRITERS , INFO-DATA, SEARCH, INC., GUARANTEED TUNE-UP, and Others. 
Mr. I [ indicated BRADSTREET CAPITAL was inactive, as of 

December, 1987, following actions taken by the Florida Comptroller's 
Office, Division of Securit ies, and the National Association of 
Securities Dealers (NASD). I "[ indicated he was presently self- 

employed, working out of his residence, attempting to settle 
problems from his former operation of BRADSTREET CAPITAL. 

advised he was born in Florida, on _ and current ly 

resides at | 

telephone | is a white, male, approximately 

5'10", medium build and weight, brown hair, graying. 

_ I explained he has been in the securities business for 

over 20 years, having begun as a clerk on Wall Street. He has 
previously work ed for TROSTER, SINGER, Inc., in Jersey City, for 
I ~| (ph) ; and, during 1983, m oved to Florida a nd went 

to work for GREE NTREE SECURITIES, run bv l I in Boca 

Raton. I Istated GREENTREE had only about 4 agents, including 


I_I left GREENTREE during 1984 and claimed 

no knowl edge of GREENTREE having been "taken over" by IRVING KOTT. 

Istated he knew of KOTT's reputation as a Canadian stock 
dealer. After GREENTREE, | |worked for | ~| at 

R.H. STEWART & Com pany. Inc., in Fort Lauderdale, where he a lso 
met JERRY JACOLOW.I 1 / and 

i H eft RH STEWART in 1985 and started 

BRADSTREET CAPITAL on West Commercial Boulevard, Fort Lauderdale. 


Investigation on_ 


4 / 12/88 


Coral Gables, FL 


196B-3101'6| 



Date dictated. 


4/13/88 


This document contains neither recommendations nor conclusions of the F'BI. It is the property of the FBI and is loaned to your agency; 
ic and its contents are not to be distributed outside your agency. 


tr’ tr' 
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Continuation of FD-302 of _ 


nn 4/12/88 


I_I_I stated while located on West Commercial Boulevard he met 

L - f, _;_ who had offices in the same building, 

1_ _ _|sventually contributed a "loan," of $35,000, consisting of 

Certificates of Deposit, towards the establishment of BRADSTREET 
CAPITAL. BRADSTREET was later moved to a location on Sample Road, 
in Coral Springs, and then to the Newport Center, in Deerfield Beach, 
where it was located in the same building as AMERICAN CAPITAL 
CONSULTANTS, AAA TRANSFER, inc., and, AMERICAN ASSURANCE UNDERWRITERS. 

_Istated BRADSTREET took office space which had previously- 

belonged to another brokerage, FIRST SOUTHERN. BRADSTREET moved to 
Deerfield during Juner, 1987. 

_ claiming access to "funds," at a 

Louisiana bank, where funding for the establishment of a broker- 
dealer firm could be obtained. He was asked about the sale of 
55% of BRADSTREET, and -hhig nncn-r-rgrl after he mOVed tO 

Deerfield Beach, when |whom he had known at R.H. 

STEWART & Co., and was then with AMERICAN CAPITAL, made an investment 
consisting of cash and stock in ^ERICAN CAPITAL , for the majority 
ownership of BRADSTREET. Later , \~ \ who was barred by 

the SEC from selling stock, was hired to bring i n additiona l brokers, 

conduct sales training, and do some advertising._brought in 

a number of brokers who had previously worked at FIRST SOUTHERN. 

I was asked whether he was awar e of the fact the funds and 
stock furnish ed to him by I I for BRADSTREET. had come from 

end JERRY JACOLOW . I I de nied knowing this, pointing 

out that all documents were in name. 

_ I was then questioned as to his knowledge of specific 

persons and/or firms, as follows: 

described by|_ as a professional photographer; 

operated a firm dealing with the advertising of stock firms; "hung 
around" AMERICAN CAPITAL; 

I_I remarked that he .had no ties to any newsletter publishers 

involved in pennystock publications. 


knew of 


as a pennystock newsletter publisher. 


I _[inasmuch as his firm; NEWSLETTER MANAGE- 

MENT, In c. , was in the same building as GREENTREE SEGLLEinUES, where 
[ previously worked; in Boca Raton; never used or his 

firm to tout stock in newsletters; 

hired to handle salesmen; brought in sales men 
to work a t BRADSTREET. mostly from FIRST SOUTHERN, run by | | 


tr‘ tr' 
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, On 4/12/88 _^ Page _3 


GOLDCOR; know as an OTC company; never sold by BRADSTREET; 
unknown to 


has heard of him in the OTC business’; 


opened an account with BRADSTREET; never took any company 
public,with BRADSTREET; 


met with, regard to sale of VISTA MGT and VENTRA 


MGT/ by BRADSTREET; involved in leasing company in Miami; 

know as principal of STUART, JAMES, Ind.; 


know name as principal of NASH, WEISS; GRAYSTONE, NASH; 


IRVING KOTT: heard of him as Canadian OTC specialist; 
do not know; 


never met; with 


knows name as head of INTEGRATED BUSINESSES; 


WAKEFIELD FINANCIAL; bought from them with BRADSTREET; names of 

familiar as WAKEFIELD personnel; 


JERRY JACOLOW 


& 


known 


from R.H. 


STEWART; 


I I stated stocks from AMERICAN CAPITAL were "flying high," 

when he began selling the same stocks at BRADSTREET; recalls 
receiving "packages" from AMERICAN CAPITAL, which included many 
newsletters touting the specific stocks, such as AMERICAN 
ASSURANCE UNDERWRITERS and GUARANTEED TUNE-UP; 




known from 

R.H. STEWART; 


handled some legal work, such as 

due diligence reports, etc., and research, at BRADSTREET; did not 


use regularly; never saw him at AMERICAN CAPITAL. 


Mr 


indicated Guuperarion o:^ 
with AUSA l 

telep hone nvimber. f 
known f 


who was presen t during discussion with 


]but desired to d -i.qcnsH Tnat-.r.pr .c; 


land was provided with Mr. 




f 


was ask ed whether, inasmuch as he had 
ACOLOW,[ 


from 


selling at R.H. STEWART, whether it would be e xpected th at they 


were also selling stock from AMERICAN CAPITAL. | | remarked 

he did not know for sure, so any answer would merely be a guess 
or an opinion. 


ho 

hi 











U.S. Department t^l^sttce 
Federal Bureau of Investigation 


In Reply, Please Refer to 

FileNo. Eighth Floor 

196A-2212 (NSRA) Federal Office Building 

600 Arch Street 

Philadelphia, Pennsylvania 19106 
April 29, 1988 


b6 

b7C 


RE I _I 

GER^L/' JACALOW ; DBA 

unit/d capital group 

FRA#D BY WIRE; 

mai/l fraud 

Dear Mr, Dennis; 

On April 18, 1988, Special Agent (SA) 

□□ discussed t he following facts w ith Assistant United States 
Attorney (AUSA) 

In August 1987, the Philadelphia Office of the Federal 
Bureau of Investi gation (FBTl Ip stitut. pd an investigation into 

the activities of]_land Gerald Jacalow who, according 

to source information, had planned to operate in the Eastern 
District of Pennsylvania, a company known as United Capital 
Group. .Thft sniirce stated that United Capital Group was to be 

used by _ and Jacalow as a front for stock manipulations 

and ventu re capital schemes. The source also advised that 
I I Jacalow, and Irving Kott were devising a scheme to sell 


1-Addressee 

(l)-SAC MIAMI (196B-3101) 
1-Philadelphia (196A-2212)(NSRA) 


Mr, Edward S. G, Dennis, Jr. 

United States Attorney 

Eastern District of Pennsylvania 

3310 U. S. Courthouse 

Independence Mall West 

601 Market Street 

Philadelphia, Pennsylvania 19106 

Attention: 

Assistant United States A^t^rney 



JEF:aeg 
(3) 

















$20,000,000 of preferred stock in American Assurance Company in 
Europe. The source stated that American Assurance Company is not 
a licensed insurance company and its stock had no r 
other than what was being artificially generated by 
Jacalow. 



Though SAI 


wl th 


j had some undercover meetings 
never set up a company in the Eastern 


District of Pennsylvania and therefore did not commit a stock 


manipulation fraud in this district* | | and Jacalow are 

currently under investigation by the Miami Office of the FBI, and 
it is anticipated by Agents of that office that both! 

Jacalow will be indicted for stock man! p ulati on in tirs—flSAf- 

future. The under cover work done by SA | | wi 11 support 

Mi ami^ s case in its effort to obtain successful prosecution of 
and Jacalow. 


For the reason that |_land Jacalow never actually 

operated in the Eastern District of Pennsylvania, nor committed a 
crime here, it was recommended that the investigation by the 
Philadelphia Office of the FBI, of Jacalow and | | be 

discontinued in favor of the case being investigation by the 
Miami Office of the FBI. 


AUSA advi sed 

he would defer^ prosecution of 
States Attorney's Office in Miami. 


n view of the above facts 
nd Jacalow to the United 


Very truly yours, 

Wayne G. Davis 
Special Agent in Charge 



Supervisory Senior Resident Agency 
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EM PHILADELPHIA (196A-2212) (NSRA) 
TO DIRECTOR, FBI (ROUTINE) 


U N C L A S 

ATTENTION: FINANCIAL CRIME UNIT, SSAI 

_ ET AL, FBW, 00:PH 

RE PH TELETYPE TO BUREAU 10/9/87. 

PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO 
ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) 


AND THE COOPERATING WITNESS (CW) 


3ERALD JACALOW, 


IRVING COTT, 


AND OTHERS YET TO BE IDENTIFIED. 


DETAILS: CW AND PH UCA HAVE MET WITH 
GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES. 
ATTEMPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH 


ARTIFICIALLY INFLATED VALUES. 


LsSOCIATED WITH 


I AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK 


i($1} S CL 


J y‘4 1 


FILE RE!^/ 
initials 




TELETYPE 

approved : 




transmitted :p SlS ^ 

_ tnp.gttime 


ie) 


j If 





^PAGE TWO 196A-2212 UNCLAS 


FRAUDS WITH ORGANIZED CRIME TIES. 


AND COTT APPROACHED CW 


RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS 

2r 

BEING CONSIDERED FOR A GROUP -iSB# UCO. CW AND UCA PROVIDED WRITTEN 
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND 
AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS. 


U.S. ATTORNEY'S OPINION: AUSA EDPA. 

/ss o^s 

FORESEES NO ENTRAPMENT RE=1NSTSHT AND CONCURS IN THE USE OF 
CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA 
AND CW. 



VALUES AS UCA. 
BT 


be 

b7C 
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OUTBOX.1 (#653) 

TO; HQ2 @ EMH2 

FROM; PH @ EMH2 

SUBJECT; 327/0025 ROUTINE 

DATE; 24 NOV 87 00;34;59 GMT 

CC; 

TEXT; 

VZCZCPH0025 
RR HQ 

DE PH #0025 3272209 
ZNR UUUUU 
R 232210Z NOV 87 

FM PHILADELPHIA (196A-2212) (NSRA) 

TO DIRECTOR, FBI (ROUTINE) 

BT 

U N C L A S 

ATTENTION; FINANCIAL CRIME UNIT, SSA 
, ET AL, FBW, 00;PH 
RE PH TELETYPE TO BUREAU 10/9/87. 

PURPOSE; AUTHORITY IS REQUESTED TO CONTINUE TO 
ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) 
AND THE COOPERATING WITNESS (CW) GERALD JACALOW, 

IRVING COTT, AND OTHERS YET TO BE IDENTIFIED. 

DETAILS; CW AND PH UCA HAVE MET WITH AND 

GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES._ 

ATTEMPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH 
ARTIFICIALLY INFLATED VALUES. I IaSSOCIATED WITH 





AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK 


4 $— 
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FRAUDS WITH ORGANIZED CRIME TIES 


AND COTT APPROACHED CW 


RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS 
BEING CONSIDERED FOR A GROUP II UCO. CW AND UCA PROVIDED WRITTEN 
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND 
AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS. 


U.S. ATTORNEY'S OPINION: AUSA 


EDPA, 


FORESEES NO ENTRAPMENT ISSUES AND CONCURS IN THE USE OF 
CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA 


AND CW. 


ADMINISTRATIVE: UCA IDENTIFIED AS SPECIAL AGENT 


CW IDENTIFIED AS 


CONDUCTED UNDER 


AS UCA. 




PRIOR MONITORINGS 


IS REPLACING SA 




#0025 


NNNN 
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INBOX,73 (#5367) 
TEXT: 

^^ZCPHO009 
T-ftSS . 


09 3572102 


ZNR OUUOU 


R 232100Z DEC 87 






'TICE 


FM PHILADELPHIA (196A-NEW)(NSRA)(P) 
TO DIRECTOR ’ROUTINE 




0 N C L A S 

ATTENTION: SUPERVISORY SPECIAL AGENT (S SA)| ~ 

FINANCIAL CRIMES UNIT; UNDERCOVER AND SELECTIVE OPERATIONS UNIT. 
|sCAMMONI^ FBW; MF; ITSP; (00: PHILADELPHIA); 

FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987, 
PHILADELPHIA’S UNDERCOVER REVIEW COMMITTEE, WITH CONCURRENCE OF 
SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTIOnLd^ATTE^ AS^ I 

DIRECTLY FUNDED GROUP II UNDERCOVER OPERATION (UCO) IN AMOUNT of 


UCO PROPOSAL, WHICH IS BEING FURNISHED TO THE BUREAU UNDER 
SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIRECTED 
AT THE ACTIVITIES OF ILLEGAL STOCK MANIPULATORS IN THE UNITED 


STATES. SPECIFIC INDIVIDUALS TO BE INVESTIGATED ARE: 


CC- Ulll 









ADDENDUM: WHITE-COLLAR CRIMES SECTION (WCCS) 


^:.yfd 1/7/88 


SAG.,, Philadelphia requests 


Jto facilitate a 


Group II undercover operation (UCO) entitled "SCAMMONIA" which 
will address, Pr’hud By Wire, Mail Fraud and Interstate 
Transportation of Stolen and Counterfeit Securities violations. 
The UCO is directed toward individuals involved in ill-^gai stock 
manipulations and was approved by SAC, Philadelphia on 12/22/87. 


be 

hi 


Subjects of the investigation are|] 


] and 


Irving Kott, well-known con-men with organized crime 
affiliations, who use the illegal manipulation of stock prices to 
reap large profits through "boiler room" sales forces to 
unsuspecting investors. Kott is currently a fugitive from the 
Netherlands and h as been Involved with various stock brokerage 
firms "in the U.S. | runs a series of international telephone 

rl1 


rooms which sell stock with artificially derived values. 

The undercover technique will use a coop erating witness 
with past stock dealings involving Kott and l I to introduce an 

undercover Agent, in need of artificially inflated stock to use 
as collateral for a UCO company bank loan. UCA will control all 
the stock for a UCO company and discuss with subjects the methods 
and costs to manipulate the stock's price. UCA will also attempt 
to meet Kott, a Canadian citizen inside the U.S. and thereafter 
effect his arrest. 

The White-Collar Cr imes Sect ion recommends that 

Philadelphia be provided with _direct funding for this 

Group II UCO, and concurs with the general objectives of this 
case. 








tin _ 
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fifiTAsSj^ 

SBC*®!!!-: 


ReCiiiVEi) 
TELETYPE UNIT 

tpEBiiS ^2 ^3^/ 

FCl';....«!- Jb.'.tAU ' 
OF INVESTIGATION 


INBOX.39 (#7970) 


TEXT: 


VZCZCPH0006 


PP HQ NK MM 

DE PH #0006 0322018 


ZNR UUUUU 


P 011920Z FEB 88 

FM SAC, PHILADELPHIA (196A-22^) (NSRA) (P) 
TO DIRECTOR, FBI (PRIORITY) 

SAC, NEWARK (196-2695) 

SAC, MIAMI (196B-3101) 


ExC3A0A!jffl._ 
Exoc AO Inv. 
ExecADUiS^ 
Asit. Cif.: 
Adm.SCJVS.^ 
Grim. Inv. .Ltd, 

tnsp.... 

U&..I... 

LcQdCcun..^. 
0!t Ceng. & 
PutRsAlfs..^ 
ncc. 

Tech.SsrvQ.... 
TwlAIno Ni ...irtn 
0K.U3;:sn& 
tnt. Atit. .1...— 
TetsphwRm.- 

Kraetcr'tScc'y. 




U N C L A S 


/?M# 


ATTENTION: (FBIHQ) SSA 


- FINANCIAL CRIMES 


0 \ 

^^CAMMQN^/ FRAUD BY WIRE} MAIL FRAUD; ITSP; 00: PHILADELPHIA 
RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND 
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13,1988} PHILADELPHIA 
(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 
1988. 


IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO 5=2 

/ >'-' - ' 

FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED IN 


THE PURSUIT OF ITS INVESTIGATION OF ROBERT BRENNAN, PHILADELPHIA 



ISFEB141989 
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INBOX.50 (#3434) 





TEXT; 

VZCZCPH0023 


TELaifPE UNIT 


SpEedS 111] ilZo 


OF IHVES I'kGAflO^ 


RR HQ2 

DE PH #0023 0390050 
ZNR UUUUU 
R 082352Z FEB 88 

FM SAC, PHI^DELPHIA (196A-2296) (NSRA) (P) 
TO DIRECW^, FBI (ROUTINE) 

LEGAT BONN (XOUTINE) 





bo 

b7C 


ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT 

rD 

-SCAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA 

CAPTIONED CASE IS PHI^MLPHIA UNDERCOVER OPERATION (UCO) 
TARGETING PERSONS. INVQ.L^ED IN FRAUDULENT STOCK MANIPULATIONS. 

ONE TARGET IS IRVING KOTT, WHITE MALE, DATE OFBXR-TH OCTOBER 12, 
1930, CANADIAN CITIZEN, RESIDENCE MONTREAL, CANADA. KOTT IS 
BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY, 




i-.5> IS JAN 131989 
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VZCZCPftOUU4 
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l>¥ Pil #0004 10o2U4y 
z:;r uuuoij 

R 152035Z APR Sii 

(ly6A-2296) (NSRA) (P) 



0 C L A ^ 

ATTSNTIOX: SOPIiRVISOR JAMSS H. VAULCS , JR. - F81HQ, F^XANCIAL 

CRIHE UKIT, WHITE COLLAR CRIME SECTION 
^^AilMONl^ITSP-RICO ; 00: PUTLAOELPHIA 

CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH PIl 
6803-CW, UdO HAS HAD NUMEROUS TELEPHONE CALLS W.TH KOTT. PH 
6S03-CW HAS ALSO MET WITH MICHAEL KOIT AT GP.EENTREE SECURITIES IN 
NEW YORK. PH 6303-CW HAS SCHEDULED TO MEET WITH I’-VING KUTI, 
MICHAEL KOTT, AND OTHERS AT GRHKNTREE SECURITIES HEADQUARTERS IN 
NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER 
INTO A DEAL WITH IRVING KOTT AND MICHAEL KOTT TO BEGIN PURCHASING 
AND MARKETING NEW :.SSUE STOCKS MARKETED BY GREENTLEE SLCURITIES. 
COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS 'IRE WORKED' 




Vp 
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SjlTUEE!; GP.IAANTilht; AI.D COOPbRArTNG ’J11NESS''S COMPA.'.'Y A C0I:F".DPAsCE 
'JILL UI£ DEVELOPED liBTVJEFN COOPLRATIIIG V/ITXESS AND KOTT GIlEREiiY 
THE COOPjiRATING VJiTEESS E’j.LL BF ABLE TO DISCUSS A!.D IDENTIFY ANY 
FEAUDULFN’T AGIIVITISS BEING CONDUCTED BY THE NOTTS AND GAEENTRLE 
SECUPv!'TIES. COOPERATING UITNESS GILL THEN ATT?’aPT TO IDENTIFY 
FRAUDULENT ACT/VITIES SIMILAR Tu THAI GHICH BROUGHT KOTT $160 
MILLION IK PROFITS FROM KOTT-'S FRAUDULENT STOCK SALES IN TbE 
NETHERLANDS. AT THAT TIME UCAS CAN BE INTRODUCED INTO THE SCHEME 
TO PRODUCE EVTOENCE OF THE FRAUD. 

UCO IS ALSO TALGETINgI IVJHO OPERATES FERNMAR 

OPERATES INSURANCE- 


INTERNATIONAL INSURANCE, ATLANTA, GA. 


COMPANIES IN ENGL.IND AND HAS ATTEMPTED TO GET AN INSURANCE 
COMPANY ICNOUN AS AMERICAN TRUST INSURANCE COMPANY LICENSED IN THE 
UNITED STATES THROUGH SEVERAL STATES AND THE NATIONAL ASSOCIATION 
OF INSURANCE COMMISSIONERS. IN ATTEMPTING TO GET THIS LICENSE, 

HAS FURNISHED FINANCIAL STATEMENTS UHICtl HAVE STOCKS LISTED 


AS ASSETS WORTH MILLIONS YET THESE STOCKS HAVE BEEN SHOU'N TO Bu 
WORTHLESS THROUGH SEC AUTHORITIES. 


HAS BEEN TURNED DOWN 


FUR A LICENSE BY ALL l.'HO HAVE RECEIVED HIS SUBMISSION. THROUGH 
UCA PLANS TO ARRANGE \ MEETING WITH 


TELLING HIM 
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THAT UCA CAT FACIL’-TATE GEII tTG 




AT ITSUllATCP L-CLL’SE. 


TEGOriAriOTS UTTH TZALE UILL TAKE PLACE, THE FRAUDULENT TATUkE UT 
iliS FLNANCTAL STATEMi-TT TELL hL IDtETEFIED, AND A MIRE FRAUD 
Ax'iD/OR MAIL FRAUD CASE WILL HE INVESTIGAIED AGAINST TEALE. 

UCO IS ALSO A..OUT TO ASSISI THE rfuSTON AND T-AHPA OFFICES OF 
TH;i FAi IN TllLIR INVESTIGATIONS TARGETING DOMINION SAVINGS AND 
TRUST, DALLAS, TLaAS ; AMETdUAMK, CALIF.; TERRY IIARPFE AND 
NUMEROUS OTHERS WHO ARE INVOLVED IN A MULTI-MILLION DOLLAt FRAUD 
AGAINST THE FEDERAL GOVEiRNMi.NT. THESE PERSONS \ND ENTITIES ARK 
INVOLVLD IN PROVIDING FRAUDULENT PERSONAL FINANCIAL GUARANTEES TO 
COXTRACTORS VJHO HAVE BEEN ABLE TO OBTAIN FEDERAL GOVERNMENT 
CONTRACTS. THE FINANCIAL GUARANTFES ARE PRESENTED BY Ti-E 
CONTRACTORS IN LIEU OF PERFORMANCE BUNDS ISSUED BY LEGITINfATE 
TREASURY LISTED INSURANCE COMP/NsTES. THIS PRACTICE IS ACCEPTABLE 
BY THE CONTRi^.CT AWARDING AGSNCIFS ACCORDTXG TO FEDERAL GOVEFN’MEXT 
REGULATIONS. Ibi FACT, TIIL FINANCIAL GUARANTEES ARE FULL OF 
fraudulent ASSETS AND THE PERSONS PROVIDING THE GUARANTEES ARE 
WORTH WHAT THEY PRESENT ON THEIR FINANCIAL STATEMENTS. THIS 
PRACTICE HAS BEEN IDtNT .FxED BY SOURCES BEING vJORRED BY THF, TP.MPA 


ND BOSTON OFFICES. CAPTIONED UCO WILL TARGET THE PERSONS 
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INVULVFD liY Mxi-CTJ.’CG TCii SUBJECTS AUD 
FINANCIAL STATEMENTS AND IDENTIFYING 
ri;;iSE STAT **1 i a ^ ;ts . 


GAINING THESE PEASONAL 
THE FRAUDULENT NATUPE OF 


bT 


•;r0004 







IKBOa.42 
Te,XT: 

VZCZClr'H0u21 
RR HQ 

DE PH -fOOZl 2lb2321 
ZNR UUUUU 
R 0323bUZ AUG 8o 
PM Fbl PHILADELPHIA (196A-2296) (NSRA) (P) 
TO DIRECTOR FBl/ROUTINb/ 

LEGAl bOi\N (iy6A-24i)/R()UTlNE/ 

BT 

UXCLAS 

CITE: //362U:4246// 





be 

:b7C 


CT:(^SCxAMMO.N’IA A FBW, MF, JTSP, 00: 


SUBJECT SCxAMMO.N* 1A FBW, MF , JTSP, 00: PHILADELPHIA. 

RE PHILADELPHIA TELETYPE TO THE BUREAU, FEBRUARY 8, 1988, 

LEGAT BONN TELETYPE TO THE BUREAU, JULY 27, 1988. 

PHILADELPHIA SOURCES DISASSOCIATED THEMSELVES FROM IRVING 
rOTT upon ABSENCE OF INFORMATION REQUESTED FROM DUTCH AUTHORiTlES 
DURING JANUARY 27, 1988, TELEPHONE CALL OF DUTCH FEDERAL POLICE, 
AND IKVESTJGATOR 


TO Fiil PHILADELPHIA, AND AS 


SET FORTH IK PHILADELPHIA TELETYPE TO LEGAT BONK, FEBRUARY 8, 



13 JAN 041989 
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FILE; 196A-.2296, PAGE: 3. U N C L A S 

FORMERLY QP DURriELD BEACH, FLA. HE ADVISED THAT 

AU.OO OrCAATCD EQU 11 T TUINU VtN I UKt , UKKENTREE 
BROKERAG E INC. AND AMERICAN ASSURANCE COMPANY. ACCCRniNn Tr» 

_ UCQ WAS FORMED TO BE USED AS A FRONT FOR STOCK 

MANIPULATION AND VENTURE CAPITAL SCHEMES INVOLVING ITS :b6 

b7C 

PRINCIPALS AND OTHER INDIVIDUALS. b7D 


NOTED THAT 



AND IRVING KOTT WERE 


DEVISING A SCHEME TO SELL $20 MILLION WORTH OF AMERICAN ASSURANCE 
COMPANY STOCK IN EUROPE. ACCORDING TO I I AAC WAS UNLICENCED 


COMPANY STOCK IN EUROPE. ACCORDING TO AAC WAS UNLICENCED 

AND THE VALUE OF ITS STOCK HAD BEEN ARTIFICIALLY GENERATED BY 

_I I^CTT IS A MOTOR iOUS STOCK MANIPULATOR WHO 

CURRENTLY RESIDES IN CANADA AND IS SOUGHT BY DUTCH AUTHORITIES AS 
A FUGITIVE FOR HiS INVOLVEMENT IN A MAJOR FRAUD INVOLVING IN 
EXCESS OF $160 MILLION. 


PHILADEPHIA DETERMINED THAT 



WERE 


CURRENTLY THE SUBJECTS OF AN ONGOING INVESTIGATION BY MIAMI IN 
CONJUNCTION WITH THE SECURITIES AND EXCHANGE COMMISS-ION (SEG^ (MM 


FILE #196-3101). ACCORDING TO WAS Of^FERINQ 

si! 1 firt, OOrt Tn PODKARC PLOR I BA OOVCnMOP OUAUDC l< I nK IN AN ATTtSMrT TO 

CIRCUMVENT THE SEC'S INVESTIGATION OF HIS ACTIVITIES IN FLORIDA. 


UPON RECEIPT OF THAT INFORMATION, 


ALLEGATIONS 


WERE VIGOROUSLY PURSUED BY MIAMI AND PHILADEPHIA WITH FBI HQ 
COORD I imm I I UI\. WIN SSiKlbMBER 18, LAST, A PHILADELPHIA UCA MET WITH 

_at the PHILADELPHIA AIRPORT IN A MEETING ARRANGED BY 

_and OFFERED TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS 


WITH THE SEC IN FLORIDA. AT THAT TIME 



WAS enroute to 
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PH FILE: 1$6A-2298, PAGEi 4, U N C L A S 


EUROPE 70 PICK OP several MILLION DOLLARS IN AMERICAN ASSURANCE 
COMPANY CERTIFICATES OF STOCK. SUBSEQUENTLY ON SEPTEMBER 24, 


LAST, 



UgRE-ED in GONSENSUALLY MONITORED TELCALLS WITH 


PHILADELPHIA'S UCA TO PAY THE UCA $60,000 FOR HIS ASSISTANCE WITH 
SEC CONTACTS IN WASHINGTON, D.C., WHICH WOULD PRECLUDE THE SEC 


INQUIRY IN FLORIDA. 



AGREED TO DELIVER THE MONEY TO THE 


UCA WHEN HE RETURNED FROM EUROPE ON OCTOBER 4, LAST, HOWEVER, THE 
MEETING NEVER TOOK PLACE. 

.b7( 

BY TEL DATED NOVEMBER 7, LAST, MIAMI NOTIFIED 
PHILADELPHIA THAT JACALOW WAS NOW REPRESENTED BY AN ATTORNEY FROM 


CHICAGO AND HAD SPLIT WITH 


_ WAS CLOSING THE OPERATION OF THE AMERICAN CAPITAL 

GROUP AND MIGHT BE RELOCATING FROM FLORIDA TO ANOTHER AREA. 

THROUGH CONTACTS WITH NEWARK. PHILADELPHIA nFTFBMIWPn 

WAS LOCATED IN NORTHERN NEW JERSEY IN 

Territory within the responsibility of its franklin township ra. 
ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHON1CALLY APPRISED SSRA 


IN ADDITION, MIAMI INDICATED 


FRANKLIN TOWNSHIP RA, OF 


Iadm I TTED 


EMBEZZLEMENT FROM ABI AND HIS EXPOSURE TO LOCAL CRIMINAL 
PROSPOUTION IN MIDDLESEX TOWNSHIP, N.J. IN VIEW QP | 

readiness TO PLEA TO A FEDERAL CHARGE IN LIEU OE-BEINQ-.EXPOSED TO 


LOCAL PROSECUTION, AN ARRANGEMENT WAS MADE TO HAVE A FRANKLIN 


TOWNSHIP RA OA PREGENT 



REOUEST TO THE UNITED STATES 


ATT ORNEYS O FFICE IN NEWARK, THEREAFTER, PHILADELPHIA PERSONNEL 
_MET WITH A NEWARK SA ON DECEMBER 7, LAST, TO INITIATE 


THAT ACTION, 
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% 


PH PUP, l!SRA_o*Ofi, DArtser. c, U M e L. A o 

NEWARK INDICATED THAT IT HAD NO INVESTIGATIVE INTEREST 


OR ADI at THAT TIME AND A READINESS lO REPRESENT 


PHILADELPHIA'S INTERESTS IN 



IN PROCESSING HIS PLEA 


AGREEMENT WITH THE U.5, ATTORNEY'S OFFICE IN NEWARK. 

HAVJNts ALREADY EMKLUYtU TO FAC I L I TATC M I AM I ‘ 3 

ONGOING INVESTIGATION OF_JACALOW AND OTHER SUBJECTS» 

PHILADELPHIA DEVELOPED A WELL PLANNED UNDERCOVER SCENARIO WHICH 
IS BEING EMPLOYED IN A PHILADELPHIA GROUP II UCO TO TARGET 
SEVERAL SIGNIFICANT CON MPN WHO ARE KNOWN TO BE SfTOCK 
MANIPULATORS. THESE TARGETS ARE INDIVIDUALS AND/OR FIRMS WITH 

WHOM I I HAS AN ESTARI 1 BHFH DCI ATInMOUID DU I i AmeriouiA m a n 


I _ESTABLISHED RELATIONSHIP. PHILADELPHIA WAS 

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT 
CURRENTLY FACE EXPOSURE TO CRIMINAL PROSECUTION AS A RESULT OF 
THEIR PRESENT. PAST. OR PIJTIIRF ACTS in qpx/pqal difpcrbmt u.c. and 
FOREIGN JURISDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN 
CON MEN OF national, IF NOT INTERNATIONAL ©TATUnE, PHILADELPHIA 
BEL I EVEO AND OONTINIIFS TO RPI. I EVE TUAT THEY REPnBe&MT VIAQLC 

INVESTIGATIVE TARGETS FOR PHILADELPHIA AS WELL AS OTHER OFFICES, 
THIS APPROACH IS StMILlAR TO THAT EMPLOYED IN ORGANIZED CRIMP 
MATTERS WHEREIN MULTIPLE DIVISIONS PURSUE INVESTIGATIONS WHICH 

FOCUS ON THE SAME LCN TARGETS FOR DIFFERENT BUT RELATED ACTS. IN 
THAT REGARD, IT IS NOTEWORTHY THAT THE FRAUDULENT ACTS OF THOSE 
INVOLVED IN STOCK MANIPULATIONS CLEARLY AFFECT VICTIMS IN 
multiple JURISDICTIONS. FOR EXAMPLE, SUBJECTS IDENTIFIED BY 

NEWARK IN IT© I NVE^^T I i riw An i i r- 

- ,, mm w , irw «r| VrfMUUflYlnb.U. 

SECURITIES, INTER ALIA, CAN ALSO BE ASSOCIATED WITH THE MIAMI 












H.7 


•TAN 1:^ 'hh i-Hi 


\ 


TM riLC! laoA-iiayB, page? 8, U N C L A $ 

I.NVEST laATION DiSC.RliPO A.50VE. SINCE MIAMI'S INVESTIGATION IS 
ONGOING AND NEWARK'S INVESTIGATION OF ABI HAS RECENTLY BEEN 
INITIATED, IT IS NOT CERTAIN THAT EITHER CASE WILL RESULT IN 
SUCCESSFUL AND MEANINGFUL PROSECUTION OF THE KEY TARGETS IN 
EITHER JURISDICTION. 

THE TAnaCTO Or THE CAPTIONED UCO INCLUDE THE l-ULLUWING 

INDIVIDUALS! IRVING KOTT. SUPRA: | A Stock 

MANIPULATOR WHO IS CURRENTLY LIVING IN FRANCE AND ACT-1 VE IN TI44S 
COUNTRY; GREENTREE SECURITIES OF NEW. YQfiK, A FIRM OPg RATFD RY A 
RFI.ATIVE op KOTT WHICH 18 ALSO ALLEGED TO HAVE HAD AN ASSOCIATION 
WITH ABI; AND THE UNITED CAPITAL GROUP AND ITS PRINCIPALS. ! 

WAO INITIALLY SUnrAOCO M3 A POTfcNIIML SIUUK MANIPULATOR IN 

PHILADELPHIA'S GALLSTONE UCO, A HIGHLY SUCCESSFUL GROUP I UCO 

Tam I L 1A R TC> BOTH NSWARN AND THt UUMUAO HAS REQUESTED 

_ TO e siAPLiaH A itiLEPHONE SALES OFFICE, | .E. | 

_ 'N THE UNITED-STATES WHICH WOULD SELL STOCK AT 

INPIATFO prices To EUROPEANS. 

SUBSEQUENT TO ITS MEETING WITH PH IL-ADELRHIA AND I 
IN EARLY DECEMBER, NEWARK AGENTS MET SEPARATELY WITh | 

WITHOUT THE INVOLVEMENT OF PHILADELPHIA PERSONNEL. DURING THE 
APPARENTLY EXTENSIVE DEBRIEFING OF REGARDING NEWARK 

INTERESTS WHICH ENSUED, IT IS APPARENT THAT ASSERTED THAT 

KOTT HAD SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIATED WITH ABI. 
PHILADELPHIA IS UNAWARE OF THE EXACT NATURE OF THAT INVOLVEMENT 
■’iD whether or not KOTT'S ACTIONS DURING HIS ASSOCIATION WITH ABI 
constitute ACTS FOR WHICH HE MAY BE FEDERALLY PROSECUTED. IN 


A AND 





be ! 

h7C I 
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VIEW OF THE CAPTIONED PHILADELPHIA INVESTIGATION AND MIAMI'S 
INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL, 
NEWARK IS REQUESTED TO PROVIDE BOTH MIAMI AND PHILADELPHIA WITH A 
DETAILED ACCOUNT OF THE RESULTS OF ITS DEBRIEFING OF IN 

CONNNECTION WITH NEWARK'S ABI INVESTIGATION. 

ON DECEMBER 22, LAST, NEWARK AND PHILADELPHIA 
SUPERVISORY AND SA PERSONNEL MET AT PHILADELPHIA TO DISCUSS 
THEIR MUTUAL INTEREST IN US 1NG IN FURTHERANCE OF THE 

INVESTIGATIVE INTERESTS IN BOTH DIVISIONS. AT THAT TIME, NEWARK 
PERSONNEL INDICATED THAT THEY HAD LEARNED THAT | I WAS AN 


ACQUAINTANCE OF 



OF NOVAwTECH. 


BE A FRONT MAN FOR NFW ..IFBSEY FINANCIER 


IS ALLEGED TO 


AND I e 


SUSPECTED TO BE INVOLVED IN ILLEGAL ACTIVITIES IN ASSOCIATION 


WITH 


PRIOR TO THAT MEETING, PHILADELPHIA WAS UNAWARE OF 


ANY CONNECTION BETWEEN 


PERSONNEL, 


ACCORDING TO NEWARK 


HAS NOT CLAIMED TO BE PERSONALLY ACQUAINTED 


ilOWCYER, THEY OPINED THAT 


COULD PUSSItfLY BE 


I STAMOE TO TMC MCWAnK OPP I CC IN AN I NVCST IQAT I ON OP I NE 


ACTIVITIES OF f 
TO PROVIDE THEM UNFETTERED ACCESS TC 
PURSUE AN INVESTIGATION OfI 


NEWARK REQUESTEb PM 11 ADFI PM I & 


AT THAT TIME TO 


iFFECTIVELY. INASMUCH AS 


NEWARK INDICATED THAT NO SPECIFIC SCENARIO HAD BEEN CONSTRUCTED 


AT THAT TIME REGARDING THE EXACT MANNFR IN WHIChF 


WOULD 


EMPLOYED, PHILADELPHIA INDICATFft THAT IT WOULD CONTINUE TO U$C 

IN connection with the CAPTIONED MATTER BUT WOULD MAKE HIM 


AVAILABLE TO ASSIST NEWARK WHENEVER DEEMED NECESSARY. 
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ON DiSS\^.BE.R 23, LAST. NEWARK REGLESTED PH i lADEi.Ph i ii to 
FOREGO ITS USE OF | | lN ITS ONGOING GROUP II INVESTIGATION" IN 

IN ITS EFFORTS TO StJOOFSftPI 11 I v 


FAVOR OF NEWARK'S USE OF 

investigate 


ALLEGED l•LLEQAb-ACT I Vi T 1 BS IN'NEW JERSEY. 


AS PREDICATION FOR ITS RECOMMENDATION, NCWARK INDICATCD THAT THEY 
DID NOT BELIEVE PHILADELPHIA TARGETS WERE AS SIGNIFICANT AS 

IN VIEW OF TMt fULLOWING CONSIDERATIONS: KOTT, ALTHOUGH A 


FUGITI VE. IS CURRENTLY PENDING PROSECUTION IN THE NETHERLANDS, 
»UUIN lu bb INDICTED IN A NEWARK INVEST! GAT ION4 AND 

IS THE TARGET OF AN ONGOING MIAMI INVESTIGATION WHICH 


APPEARS TO BE SUBSTANTIALLY RESOLVED, INASMUCH AS 

AQ«*eiATICiM I TH 


INDICATED THAT IT WOULD CONTINllF To EMPLOY 


APPttrtnCD OOMCVYI lAT , miUMPELmiA 

| iM Its uco 


until such TIME THAT NEWARK HAD DEVELOPED SPECIFIC PLANS FOR 
USE IN ITS INTENDED INVESTIGATION OF 


■ £ * 


be 

b7C 

b7D 


FORMULATED A UCO SCENARIO OR OTHER SPECIFIC COURSE OF ACTION 
REOUIRI NO 


ASSISTANCE. AT SUCH TIME AG NCWARK REQUI RED 


ASSISTANCE, PI I ILADCLFHI A INDICATED THAT IT WOULD MAKb 


CONSIDERED 


AVA ! UABLE TO AQ3 r 3T NEWARK- NRWArk I ND I CATfeu I HA J rH*55Y 

TO be A VERY SIGNIFICANT TARGET AND NOTED THAT 


THF l.t.g. ATTORNEY IN NEWARK WAS PERSONNALLY I NTCRCOTED IN ITS 
EFFORTS TO INVESTIGATE 


ACTIVITIES AND SUPPORTED ITS USE 


OF 


IN FURTHERANCE OF THAT OBJECTIVE. ON DECEMBER 24, LAST 


NEWARK INDICATED THAT U.S. ATTORNEY SAMUEL ALITO HAD INDICATED 
THAT HE WOULD REQUIRE ANY PLEA AGREEMENT REACHED BY WIS OFFICE 

WItH I to REQUIRE THAT THE FOCUS OF 


POOPERATIVE 
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EFFORTS WITH THE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE 
1 NVEST I GAT ITiNl. nUb I MQ twp wffu' of DSCSJ/SZS 39, L.AST, 
U,S. ATTORNEY ALI TO PERSONALLY CONTACTED THE PHILADELPHIA OFFICE 
IN connection with thI e matteh. he: indicated that mc believed 
AN INVESTIGATION OF THE ALLEGED ILLEGAL ACTIVITIES OF 

WAS OF SIGNIFICANT IMPORTANCE TO HIS DISTRICT. IN THAT 


REGARD, HE NOTED THAT 


!IQHT BE ABLE TO PROVIDE A MEANS TO 


FACILITATE NEWARK'S INVESTIGATION OF 


ACT IVITIE$. IN 


V 1 CW OF THAT FACT, HE WiailCD TO INSURE THAT ANV rtRRORri.ifv ( TY WHICH 

_MIGHT PRESENT TO FACILITATE THE INVESTIGATION OF I I 


WAS NOT FOREGONE BECAUSE OF 


PREOCCUPATION WITH OTHER 


MATTERS. MR. ALITO NOTED THAT HE BELIEVED THE ISSUE WAS ACTUALLY 


A -ssf- L_0<«l0>ri 


r"uiii Tf iw r-» I I r I bfnL/c;.ur n I \yj 


work: out to their mutual ©atigfaction, Philadelphia assured mb. 
ALITO that it FULL^ INTENDED TO MAKE _ AVAILABLE TO SUPPORT 


NEWARK'S INVESTIGATION OF 


IWHEN THAT BECAME NECESSARY. 


HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVELOPING A 


SCENARIO IN WHICH | 
PHILADELPHIA TO MAKE 


MIGHT BE EMPLOYED AND HAD NOT REQUESTED 
I AVAILABLE TO PERFORM SPECIFIC 


I NVFST I GAT I VF ASR lOWMPKIT© FOR MEWARK ©M AM IMMeOlATE OAO I O , 


PHILADELPHIA WOULD CONTINUE TO EMPLOY^ 
REGARD, PHILADELPHIA NOTED THAtI 


IN ITS UCO. IN THAT 


HAD ESTABLISHED CONTA<“ 


WITH KOTT AND RECORDED COINSCNSUALLY MUINIIUHtU PHONE 
CONVERSATIONS, MR. ALITO WAS ASSURED THAT EVERY EFFORT WOULD BE 


MADE BY PHILADELPHIA TO EMPLOY 


SERVICES IN A MANNER 


WHICH WAS IN THE BEST INTEREST OF BOTH NEWARK AND PHILADELPHIA. 
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DAOCD urOM rHIUADCLPMlM a. «tlUUfc55 I rUM NtWAKK. TO PROVJDE 


TS SPECIFIC PLAN FOR THE USE OF 


IN ITS 


INVEST I SAT ION, NEWARK PROVIDED RETEL WHICH OUTLINES NEWARK'S 


NTENT TO USE 


TO APPROACH 


IN ITS ABl INVESTIGATION AS WELL AS A MEANS 



THROUGH HIS ASSOCIATE 



RATHER THAN 


PROVIDING A SPECIFIC TIME FRAME REGARDING THE DATE OR DATES ON 


u/u t OM 


OCr^MIOCO Wlt_l_ nrt o"!’ r«irs:vVAPMA; I 


INVESTIGATIVE EFFORTS, NEWARK HAS INDICATED THAT IT HAS A NEED 


FOR TOTAL CONTROL OF 




INVESTIGATIVE EFFORTS. 


ACTIVITIES AND INFERS THAT 


«,WUISUT I IN UUri'VKT or NEWARK'S 


PHILADELPHIA CONCURS WITH U.S. ATTORNEY ALITO THAT 
EVERY EFFORT SHOULD BE MADE TO PURSUE AVAILABLE INVESTIGATIVE 

Opportunities to establish whether has beejm-jOR 


I 115 TO ESTABLISH WHETHER HAS BEEJM-jOR IS 

INVOLVED IN FRAUDULENT OR OTHERWISE CRIMINAL ADTIVITlFg. 
MOREOVER, IT AGREES THAT I I MAY BE ABLE TO ASSIST NEW/ 


lUK&uvtK, IT AGREES THAT]_|MAY BE ABLE TO ASSIST NEWARK IN 

TS investigative EFFORTS THROUGH HIS RELATIONSHIP WITH I 


MiJSWO 1 A ) fc 


IMPORTANCE OF 


HOWEVER, IT ALSO BELIEVES THAT THE RELATIVE 


TO-NEWARK'S- WVESTiQATiON OP 


REMAI-NS 


TO BE DETERMINED. USE OF 


IN THE BRENNAN INVESTIGATION 


WOULD REQUIRE TME DEVELCPPMCNT OF A WELL PLANNEU UNUEKOOVER 


SCENARIO br NEWARK IN If.l INSURE 


SAFETY AMD THE 


EFFECTIVENESS OF THE UCO. PHILADELPHIA IS UNAWARE OF THE EXACT 
STATUS OF NEWARK'S EFFORTS TO DEVELOP SUCH A SCENARIO AT THIS 
TIME. IN VIEW OF THAT FACT, IT BELIEVES NEWARK'S REQUEST FOR FULL 


Access TO 


AND CONTROL OF niS ACT IV1 ( IftS MAY Bfc SOMEWHAT 
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PREMATURE, 


IN VIEW OF THE STATUS OF TARGETS OF THE CAPTIONED UCO 
AS NATIONAL/INTERNATIONAL CON MEN INVOLVED IN FRAUDULENT STOCK 
TRANSACTIONS. PH 1 f ahri pu t a nnisre mot »ei_icwc twat the o.\nr i ouco 
UCO SHOULD D I eCOT4T I NUED AT Tl I 13 TIME IN TAVOR OF NCWARK'S 

PROPOSED HISTORICAL INVESTIGATION OF AS I . IN THAT REGARD, IT IS 
NOT pncsQiBiR rn a««P9c wuetueh the APpriOAoii ouqocotcp dv hcwapk 
REPRESENTS A MORE- FPFPOTIVP OKIF THAM THAT WHICH 1C CUnnCNTLV 

BEING PURSUED BY PHILADELPHIA. 


PHILADELPHIA INTENDS TO UTILIZE 


PRIMARILY FOR 


NTRODUCTiON OF ITS UCAS TO ITS TARGETS AND TO FACILITATE THE 


c^cl.it=u^>riMcr^^T ar- i C'O ro 


DC CMhuv^tcw DI me UUMO M3? inCiT 


EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEEK TO ACHIEVE 
THE ESTABLISHED INVESTIGATIVE OBJECTIVES FOR THE UCO. IN VIEW OE- 
THAT APPROACH, PHILADELPHIA CONTINUED TO DEL I CVS THAT ITS USE OF 

_ RHOl.n r» NOT IMPEDE NEWARK IN ITS DEVELOPMENT OP EITHER A 

UCO SCENARIO OR DEVELOPMENT OF AN INVESTIGATIVE APPROACH TO 


CAPITALIZE ON 


ADDRESS 


Aseoc: 1 AT 1 rtw with 


A9 A MEANS T* 


activities. 


NEWARK IS REQUESTED TO COORDINATE ITS NEEDS FOR 

_ASSISTANCE WITH PHILADELPHIA'S NEWTOWN SQUARE RESIDENT 

AGENCY IN ORDER TO INSURE THAT THE MOST EFFECTIVE USE IS MADE OF 

_ AVAILABLE TIME AND CAPAS ILITI EG. IN THAT RCQARD, 

PHILADELPHIA REQUESTS TO BE ADVISED BY NEWARK OF ANY 


CONSIDERATION IT MAY HAVE TO USE 


IN AN UNDERCOVER.SCENARIO 


INVOLVING THE TAROETO OF THE OAPTIONED CASE, OR PLANNED USE OF 
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IN A MANNER WHICH MIGHT JEOPARDIZE PH IUADELPHIA'S ONGOING 


UCO OR THE SAFETY OF ITS UCAS. 

be 

b7C 

b7D 
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AIRTEL 


Federal Bureau of Invest^tion 


FROM:' RAf^ PHilADELPHIA (92 -2080 SUB B)- (CIU) 


Director, FBI (62-318) 

Attfv: ElSURfcTdex 


DATE: 


2/1/88 


ELSUR 


Enclosed for the ELSUR Index are # .. 

SCAMMONIA; 

FBW; 

GO: PHILADELPHIA 


, ELSUR cards. 


0 TITLE III 
OTESUR 
d MISUR 
a CCTV 


O FISA; 
Source # 
Source# 
Source # 


O BEEPER Source # _ 

O OTHER Source# __ 

Awxoved by: O USOC Judge .. _ . 

O FISC on_ 

EXTENSION DATE(S)^ 

q^ONSENSUAL MONITORING (CM) 
OjjTelephone • # of cards . - . - 

ELSUR CARD SUBMISSION: 

PfiTKipal Card(s) # Endosuffts 
Lfet Taroet(s) only: ^ 


Specafy technique 


G Nontelephone * # of cards. 


Proprietary Interest (PI) Card(s) # Enclosures .- . 

list al names, £x1dre^s,' tetefrfiorie nunbers and etc. ^rtaining to PI. 


Overhear card(s) # Enclosures, 
List Name(s) only: 

PH 6777 
KOTT, IRVING 
PH 6210-WC 
PH 6803-CW 


1/5/88 

1/5/88- 

1/6/88 

1/11/88 


2' Bureau i 4 Enclosures) 

© Philadelphia 

,1- 92-2080 (SUB B) (CIU) 
0 i96A-2296 



M _ 


PHCM# 2409-T (Telephonic) C Mj 
PHCM# 2409-T (Telephonic) 

PHCM#. 2409-T (Telephonic) 

PHCM# 2409-T (Telephoni|^jjgjygj 
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WtPLY TO 
ATTN Ori 


1/19/88 


UNIicO STATES GOVERNMENT 

memorandum 



SCAMMONIA 
FEW, MF;- 
ITSP 
(00;PH) 

SAC, (196A-2296)(NSRA)(P) 


PURPOSE:- Authority is requested to electronically 

monitor telephone conversa^i ons_^i£_nrAd_ net _uk_tLZL£isscs , 

and source ptf wit/> IRVING k6 tT,I _ and 

others yet unidentified. Avthori^y.rcqics tedn^r^" l"i5^”d3ays . 

DETAILS:- A cooperating witness ha^ xurifishcd 
-information regarding IRVING KOTT that KOTT is an international 
stock manipulator .living in Mont realCanada, and that he is 
wanted by Netherlands authorities for conducting a stock fraud 
which netted KOTT an approximate profit of 160 nllTion dollars. 
Netherlands authorities have requested from U.S. authorities that 
KOTT be arrested if he is located in the United States. The 
cooperating witness believes that he can propose a deal which 
would interest IRVING KOTT and bring him to the United States 
because the cooperating witness has already in the past year met 
IRVING KOTT in Hew York City nr .<;pvnrnl orrngjon.g, ^ 

The cooperating witness ausu nas wiut witii F 
who is a notorious stock manipulator living in Cannes, France and 
he has introduced to the cooperating witness a proposition to 
conduct a stock market manipulation from the United States. 

The cooperating witness has also met with 
who runs G^EEN TREE SECURITIES in New York City and 

_ Vf IRVING KOTT. The poopprrntlnv wi tno<;.<t tins stnrpd 

that he has'been closely associated with I l and could 

propose a deaj_whieh woulH pxpnsp the stock manipulations 

conducted by 

The above conversation would be monitored as .part of 
captioned Group II UCO. It is anticipated that additional 
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subjects would be developed and Identified. UCAs and 
cooperating witnesses and source have furnished written 
permission for consensually monitoring their conversations and 
have agreed to testify in any forthcoming criminal proceedings. 


EMERGENCY AUTHORITYEmergency authority was verbally 
granted by A'-sistant Agent in Charge . I I on January 

4, 1988, because it was anticipated that the cooperating witness 
>KJuld have a telephone conversation with IRVING KOTT on that 
date. 


U.S. ATTORNEY'S OPINION: AUSA 

EDPA, Philadelphia, PA foresaw no entrapment in instant matter 
and concurs in the use of consensual monitoring to substantiate 
potential testimony of UCA's, cooperating witnesses, and source. 


ADMINISTRATIVE:_UCAsareldentifled as 


1 

and 1 



Cooperating Witnesses are identified as _ 

Hwho has had the contacts with IRVING KOTT, 


land 



DATE 
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of transcription. 


At approximately 1:05 PM, a consensually monitored and 

recorded tele phone call was plac ed from telepho ne number- 

_ to telephone number I connecting CONFIDENTI AL 

SOURCE with IRVING KOTT. SOURCE told KOTT| 

company, OCCIDENTAL F INANCIAL SERVICES, and that seve ral years ago ne 
was partners with one j l and several other 

individuals. He stated that he had a sales force/brokerage-dealer 
operation which was capitalized at a couple of million d ollars, and 

that he needed European distributors. He told KOTT that_ 

had suggested that he, SOURCE, call KOTT for assistance. 

KOTT stated that he has a son who is New York and that he 
has 12 offices and 400 salesmen, and had recently purchased an 
additional brokerage firm. SOURCE told KOTT that he was going to New 
York in the near future, and KOTT stated that his son was presently in 
Boca (Raton). KOTT added that "We are also connected with several 
people overseas". SOURCE asked if KOTT had business affiliations in 
Asia and KOTT advised that they were just now going into Asia. 

KOTT then stated that the telephone was not the place to 
discuss business, to which SOURCE responded that he understood. 


SOURCE then mentioned several locations where he does 


business, and KOTT advised that he is associated with people in the 
Luxembourg and European options markets. 

KOTT told SOURCE that if he wanted to "come up and visit", 
he could do so adding, "We have everything you need". 

SOURCE told KOTT that he was "Not wild about Canada", and 
preferred to meet in New Yo rk. KOTT asked why and SOURCE told him 
"You remember I I to whi ch KOTT responded "That's a dirty 

name". SOURCE stated that | had created some problems about ten 

years ago and that as a result he does not often go to Canada, 


:b7C 
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Continuation of FD-302 of. 


although he could do so. He told KOTT that he was going to be in New 
York in the near future, and added that he could perhaps meet with 
KOTT'S son. 


son had 

York. 

that he 

stated 

sake". 

SOURCE 

SOURCE 


KOTT told him that his son was in Boca (Raton), and that his 
four offices in New York and that his associates were in New 
SOURCE asked KOTT if he was ever in New York and KOTT stated 
was in New York at times and in Boca at times. KOTT then 
"I like to discuss these businesses in Canada, for everyone s 
SOURCE repeated that he gets nervous in Canada. KOTT told 
he could check it out and could get a reading on SOURCE, and 
advised him that he would call him again in a few days. 
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Date of transcription_ 


A_ 

of 

inas muc h 
b usiness 
dealings 
ultimate 


SOURCE advised that on January 26j 1988 he had spoken to 
Luxembourg, an associate of IRVING KOTT. 


He advised |_| that he was 

as KOTT had advised that I 
affairs in Europe, He told [ 
were in Europe, he had been 
intention to deal personally 


calling as a courtes 
~l dea lt with most of 
I t hat while his b 
referred to KOTT, and 
with KOTT. 


y to KOTT 
KOTT's 
usiness 
it was his 


I_I told him that he operates a company named AIM, but that 

the company would soon be changing names to RETROUSSE SECURITIES 
INTERNATIONAL, on Boulevard de Retrousse, Luxembourg, 


SOURCE indicated t 
Europe were promoted through 
through RETROUSSE SECURITIES 


hat 

AIM 


told 

would 


and 

INTERNATIONAL 


him that KOTT'^s i 
subsequently be 


nterest in 
promoted 


be 

hlC 



Investigation on_ 


1/26/88 


R hi 1 ad el phi a^ 

Newtown Square, Pennsylvania 196A’-2296—(NSRA) 

-at— --File #__ 


by- 


SA 


acg 


_Date dictated- 


1/29/88 
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Data of transcription _ 


At approximately 10:10 AM, a consensually monitored and 
recorded tele phone call was placed from telephone number 

I_L in Newtown Square, Pa,, to telephone mi mbs r _ 

I I in Montreal, Quebec, Canada, connecting] 

COOPERATING WITNESS, who was in California, with IRVING KOTT, 

COOPERATING WITNESS asked KOTT what were the possibilities 
doing business, adding that he had a NASDAQ stock called Earthworm 
Heavy Equipment and that he desperately needed some product which 
would give him some spread. KOTT told COOPERATING WITNESS that he had 
all that in three underwritings that were just now coming out, one of 
which was coming out this week in the neighborhood of two to four 
million dollars, KOTT added that these issues were all sold out, 

KOTT indicated that he was reluctant to discuss the matter in detail 
as he did not like to talk on the phone. He assured COOPERATING 
WITNESS that there was a lot of spread, that he had the product, the 
liquidity, and the market. 

COOPERATING WITNESS asked KOTT if he had a newsletter and 
KOTT advised COOPERATING WITNESS that he had five newsletters in the 
United States and three in Europe. COOPERATING WITNESS asked KOTT if 
he was doing anything in Asia and KOTTrsaid that he was not at the ' 
present time but that he was go ing to do s omething soon. KOTT asked 
COOPERATING WITNESS if he knew_ (phonetic). He explained 

that]_I had come to him a long time ago in Europe and that KOTT did 

not want to do anything with him at thaQ tim e. KOTT stated that a\ 
fellow who was then working with and who had pre viously 

worked for KOTT, now wants KOTT to ao something with KOTT (//3 

reiterated that he had not, to the present time, done anyth!ng in 
Asia. 

KOTT asked COOPERATING WITNESS what exactly he had there in 
Asia, and COOPERATING WITNESS advised him that he had a full office in 
Hong Kong with a broker/dealer license capitalized at ten million Hong 
Kong dollars. COOPERATING WITNESS stated that he had just set up a 
small foreign currency operation for approximately ten traders. He 
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COOPERATING WITNESS 
Continuation of FD-302 of_ 


b6 

:b7C 
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On 


. Page 


Stated that he had portfolio managers, one British and one Chinese. 

He advised that he had been dealing with three sales groups out of 
Taipei, one which specializes in real estate and- property management, 
and does approximately one and a half million dollars U.S. per month 
for a company called GENERAL DEVELOPMENT in Florida. COOPERATING 
WITNESS stated that the other two groups are involved in commodities 
and that they were interested in doing equities. 

KOTT stated that he also does commoditi es and financi al 
futures and that he has his records documented by [ which 

certify that for the past 17 months his company has earned 84 percent 
for its clients after deductions of sales commissions and expenses and 
15 percent of gross for profit. KOTT stated that these facts were set 
forth in an ad that his company was running from Luxembourg. 

COOPERAIIN.G WITNESS' stated that his company also had 

meetings with|_| at which point KOTT interrupted stating that his 

company had the people. He stated that the group is named Bridgewater 
and that they are advisors to 800 million dollars. KOTT stated that 
Bridgewater was a very important name and that his company was tied up 
with them very closely. He stated that the record speaks for itself. 
KOTT stated that COOPERATING WITNESS could run an ad that people made 
84 percent and that it could be documented. KOTT stated that his 
company was a member of the Luxembourg Stock Exchange. He stated that 
his company was very conservative, that for every dollar invested they 
will gross 60 to 70 percent. 


COOPERATING W ITNESS stated th at ”his Saudis" who are his 
princi pal shareholders. 


in New York. 


have put them in touch with 


KOTT told COOPERATING WITNESS to forget about 


that 


his company could make enough. KOTT stated he could show COOPERATING 
WITNESS what he has and that he could show COOPERATING WITNESS that 
everybody wants to tie up with his company under their financial 
futures. KOTT stated that his head trader won an award for making 
5,000 percent over four months. KOTT stated that this was in a 
competition of all traders around the world and that that could be 
documented. 
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COOPERATING WITNESS told KOTT that he was going to New York 
and Philadelphia the following Monday for some sessions and asked 
about the possibility of getting together with KOTT. COOPERATING 
WITNESS stated that one of his Saudis is coming to Washington and New 
York and was interested in selling some casino in Atlantic City. 
COOPERATING WITNESS stated that the guy in Philadelphia has been 
flogging" it in Taipei , Hong Kong, 'and Manila, and is paying 32 
percent commission. COOPERATING WITNESS stated that the guy in 
Atlantic City wanted COOPERATING WITNESS to see it. 


KOTT told COOPERATING WITNESS he could get COOPERATING 
WITNESS his spread, that he had a little company, 26 percent of which 
is owned by HITACHI. KOTT stated that his company was in a joint 
venture with N.A. SEMI-CONDUCTORS, and was doing over a hundred 
million dollars in volume this year. KOTT stated the company had 
fifth generation software, a "who's who" of shareholders, and is 
listed on the NASDAQ selling at 45 cents. He stated they were 
recently written up in "Business Week" magazine, and that they sell to 
Fortune 500" companies. KOTT stated that there was a lot of spread 
in this company. He stated that there were 22 market makers and that 
it would not be like 144 stock because it is free trading stock. KOTT 
stated that he had been around too long in the business and that this 
was the only thing he dealt in "up here". KOTT stated that he knew 
COOPERATING WITNESS did not want to come to "up here" (to Canada) but 
that COOPERATING WITNESS should -not have a problem. 


COOPERATING WITNESS told KOTT that when he got to New York 
he would call his lawyer and do some checking. KOTT asked COOPERATING 
WITNESS if he had a lawyer in Canada and COOPERATING WI TNESS toVd him 
that he did not. KOTT asked what was the problem with I 

COOPERA TING WITNESS told KOTT that that went back to N^^ssau when\ - 

I 1 was screwing around with gold certificates and had a \ 

newsletter. cnnPffB 4 Tp G WITNESS told KOTT that he did not g et V 

involved with]_| and that that was the approximate time 

was picked up in Mexico. _ 
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KOTT told COOPERAT pG WITN ESS that |_| had no problem in 

coming Into Canada, and that _ had been in Montreal three months 

ago. COOPERATING WITNESS told KOTT he would call him from New York 

and that his lawyers had some friends in the who would check b6 

things for him. b7c 

:b7D 

KOTT told COOPERATING WITNESS his son was in New York for 
the next two weeks and that if he wanted to he could meet with him in 
New York. He told COOPERATING WITNESS he could see his operation in 
New York.- He stated that the company had four offices in New York, 
had 12 offices nationally and had 400 salesmen. KOTT told COOPERATING 
WITNESS he could meet with his son on Monday when he got to New York 
and that possibly they could travel together to Montreal. KOTT told 
COOPERATING WITNESS he would give COOPERATING WITNESS a pick of the 
stocks, that he had approximately 45 different deals to offer. KOTT 
then furnished COOPERATING WITNESS with tele phone numbers where he 
could be reached in Canada, te lephone number] (home) and 

telephone number (weekends). 

At this point the above conversation was terminated. 
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At approximately 1:30 PM, a consensually monit ored and _ 

recorded telephone call was placed from tel ephone number! 
in Newtown Square, Pa., to telephone number in Montreal, 

Quebec, Canada, connecting ! | COOPERATING WITNESS, who was in 

California, with IRVING KOTT, who was in Canada. 

COOPERATING WITNESS told KOTT that he would not be arriving 
in New York until the evening, and he asked KOTT if he would call his 
l and tell him that COOPERATING WITNESS would be contacting 
him the following morning. KOTT told COOPERATING WITNESS not to worry 
about that, and that he should call KOTT when he arrived in New York 
and that he would arrange everything for him. 

At this point the conversation was terminated. 
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r. n n p k a t t tj . ,u i m- m t ru ^ _ ajhi. 

had met wiN;h 

I G REgN TRIjE 8EClIRTTT.lj8 cOkPOkST 
Broad SttedL~i^New York City, New York. 


L8 he 


VESTMENT BANKERS. 67 


_ CW a dvised that he discussed his Hong Kong business with 

I L and showed them various financial documents. He 

stated that this was a repeat of a discussion he had had with 
IRVING KOTT one week earlier. 

CW stated _ told him that they had 12 offices 

in the United States and approximately 400 salesmen (broker/dealers). 

He stated that they told him that GREEN TREE SECURITIES would be 
expanding even more in the near future and was very active in Europe, 
although they had not yet expanded to Asia. 

CW stated that they told him that GREEN TREE SECURITIES had 
substantial interests and dealings in Luxembourg, and that there were 
presently two or three companies which were ideally suited for CW 
needs in th e Hong Kong mark ets. CW stated that from the conversation 
he had with | it was quite apparent to him that GREEN 

TREE SECURITIES was a large operation, making markets in several 
hundred different stocks. He stated that they told him they were 
presently bringing three to four new i ssues to market. CW stated that 
while he was at GREEN TREE SECURITIES, | I 

IRVING KOTT, and that CW spoke to IRVING KOTT, telling him that he was 
impressed with GREEN TREE'S operation and that it appeared his 
financial problems were solved. He stated that he told IRVING KOTT 
that when he got together with him they could make a deal. He stated 
that IRVING KOTT told him that the deal did not have to be done in New 
York. 

CW stated that it was his evaluation of GREEN TREE 
SECURITIES that the company was "just on the line and wouldn't 
hesitatetostepover". (/' 
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At approximately 3i20 PM, a consensually monit ored and _ 

recorded telephone call was placed from telephone number | 

in Newtown Square, Pa., to telephone number | | tn Montreal, b6 

Quebec, Canada, connecting COOPERATING WITNESS, who was in b7c 

California, with IRVING KOTT, who was in Canada. 

COOPERATING WITNESS told KOTT that he would be in New York 
on Monday, and would be meeting with a lawyer who would be checking on 
his possibility of traveling to Canada. KOTT told COOPERATING WITNESS 
that his son would be in New York also and asked COOPERATING WITNESS 
where he would be staying. After a discussion about hotels, during 
which COOPERATING WITNESS repeated his plans and his intentions of 
traveling to Canada, KOTT told COOPERATING WITNESS that he could find 
out what COOPERATING WITNESS'S status was concerning a trip into 
Canada "in a minute", KOTT told COOPERATING WITNESS to give him his 
birth date and everything and "I can call somebody in New York", who 
will pull the computer and check things. KOTT stated that there would 
be no problem as the othe r guy comes and goes all the time. 

COOPERATING WITNESS asked | | to w hich KOTT replied " Yeah". 

Cn oPF.RATTNG WITNE SS asked KOTT it he knew I | p honetic) 

r>r I I nhnnpti c 1 . KOTT Stated that he did not know 

used to work for him* - 

COOPERATING WITNESS told KOTT that he had talked to his 
people in Hong Kong and to his people at the BCC Bank, and that he 
thought that he and KOTT had some business to do. KOTT stated that 
his company does a lot of business with BCC Bank. 

At this point the conversation was terminated. 
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At approximately 10:15 a.m.. a cpnsensually monitored and 
recorded telephone call was place d from telephone number I ~ 
to telephone number| [ connecting SOURCE with 


SOURCE advised | [that he would be in West Palm Bea ch on 

the f ollowing Wednesday anH aaked if he could get together with 
l advise d that he vfas traveling to New York and would not be 
available. | [ then asked SOURCE if he had ever gotten in touch with 

"someb ody in Luxembourg". SOURCE advised that he had spoken to a Mr. 


that 


;till like to meet with 


or with 


t jadvised that the best way to work out an arrangement 
"o deal through the people in Luxembourg. SOURCE st ated that 
he unde rstood that-, but that he would still prefer to speak to 

or to I_I before making any arrangements. He advised 

cnat fTe would re-contact him on Wednesday, either in Florida or in New 
York. 

At this point the conversation was terminated. 
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At approximately 10:45 AM, a consensually mo nitored and 

recorded telephone ca ll was placed to telephone number]_| 

from telephone number _ connecting COOPERATING WITNESS, 

who was in Los Angeles , Calif. , with an unknown female, who was in 
Montreal, Quebec, Canada. 

The unknown female advised COOPERATING WITNESS that IRVING 
KOTT was out of town. COOPERATING WITNESS left a message for IRVING 
KOTT that he was leaving for Hong Kong that evening and asked for KOTT 
to call him. He then asked and received KOTT'S facsimile number, 514- 
288-4196, from the unknown female. 
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At approximately 4:15 PM, a consensually mon 
recorded telephone ca ll was placed to telephone number 
from telephone number F I connecting COOPERATING WITNESS, 

who was in Los Angeles, Calif., with IRVING KOTT, who was in Montreal, 
Quebec, Canada. 

COOPERATING WITNESS advised KOTT that he had gone to 
Seattle, but that "after some exercises", he decided he was not "going 
for it" (i.e., entering Canada via Vancouver). COOPERATING WITNESS 
told KOTT that he was doing a closing in Hong Kong, and was leaving 
for Hong Kong the following Monday for seven to eight days. He stated 
that thereafter he was going to London from which he would return to 
the United States. He stated that he had a portfolio management 
company. Asian-American Equities, which was doing very well in Hong 
Kong and that would soon be ready to do some placements. He requested 
KOTT to be a little patient with him, adding that he had just gotten 
another million into the capital structure. He further told KOTT that 
he had just gotten a broker dealer license and that the company was 
now in a position to do some serious business. He advised KOTT that 
he would call him from Hong Kong, and that they would thereafter set. a 
schedule. 

KOTT told COOPERATING WITNESS that he was just on the verge 
of buying an existing bank in Grand Cayman which managed $300 million. 
He stated they are in Latin America, Luxembourg, Grand Cayman, and the 
United States. 

COOPERATING WITNESS advised KOTT that he had just gotten his 
unofficial approval for sponsorship in Korea. 

KOTT advised COOPERATING WITNESS he had two underwritings 
which just came out and which were highly successful, both of which 
were up 40 or 50 percent. KOTT told COOPERATING WITNESS he did not 
care what COOPERATING WITNESS took, but that he would just like to 
break bread with him and do some business. 
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COOPERATING WITNESS told KOTT he was going to have his 
schedule arranged on the following Monday, and that he would call KOTT 
on Monday and leave it with KOTT'S secretary. 

KOTT stated that he was going to Vancouver on Monday at 
5:00 PM, in connection with another underwriting that was coming out 
in the next ten days. He stated that it was a two and a half million 
dollar underwriting and that COOPERATING WITNESS could take whatever 
he wanted, from ten shares to a half million. He told COOPERATING 
WITNESS he would send him a perspectus for the underwriting in Hong 
Kong. 


COOPERATING WITNESS asked KOTT when the bank was going to be 
done, and KOTT told him at the beginning of next week, in Grand 
Cayman. He told that the bank had been in business for 12 years, and 
that it had its own license and building. He stated that the bank is 
owned by different shareholders wh6 have nothing to do with the United 
States or Canada. 
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SOURCE placed a telephone call to IRVING 




TT nT 




date at approximately 10:30 a.m. to telephone number 
The telephone conversation was recorded utilizing a Moisan tz 
^Reco^ der as the call was relayed through telephone numb^^ 
The following is a summary of that conversation: 


^Recoy ( 


SOURCE told KOTT that he was calling from Singapore and 
that he would be going to Hong Kong on the following day, SOURCE 
asked KOTT if had received the thing that he had sent him because 
he wanted to bring KOTT up to date on what his company was doing, 
SOURCE advised that the reason he was doing this was so that when 
he came in for the meeting everything would be prepared. 


KOTT advised that he did receive a package from SOURCE 
and that he^ had a new issue breaking April 7th, KOTT told SOURCE 
that it was a winner and that it would open at a premium and that 
it is on NASDAQ, KOTT went on to state that it was quite a deal 
and that he could give SOURCE quite a bit of stock just to get his 
feet wet on this project and to see what SOURCE could do, SOURCE 
told KOTT that he liked the idea and that he would be ,going to Hong 
Kong for two days and then London for two days, and then he would 
return to New York, SOURCE asked KOTT if he, KOTT, could get 
SOURCE anything on the issue and send it out to his Hong Kong 
Office, KOTT told SOURCE that the prospectuses are being printed 
now and that they would be out on the following day. KOTT went on 
to say that when SOURCE returned that he will send all the 
prospectuses and all the pieces, everything that SOURCE would want 
on the new issue. 



KOTT told SOURCE that he also has another issue for 
SOURCE which would be a telephone deal that is on the NASDAC and 
that they are doing very well with, KOTT stated that the stock has 
moved from 1 1/2 to 2 3/8, bid, in the last two weeks and it should 
be going much higher, SOURCE told KOTT that he was anxiously 
waiting to sit down with him and work out the formulas, KOTT told 
SOURCE that he is ready for him and that he noticed that he had his 
license approved in February. SOURCE told KOTT that that was 
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correct and that he now needs good counseling where he should go 
from here. KOTT told SOURCE not to worry, that he would not lead 
him down the wrong path. SOURCE told him good, and that he would 
talk to KOTT from London and tell him what his schedule was from 
there, SOURCE stated that that would be fine and that after that 
they could meet, 
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SOURCE placed a telephone call to IRVIMC K&TT on this 
date at approximately 3:00 p.m. to telephone number 
This telephone call was recorded utilizing a Morantz Riecorde r as 
the call was relayed through telephone number The 

following is a summary of that conversation: 

When KOTT answered the telephone he told SOURCE that he 
had not left his office for two weeks, SOURCE explained that there 
was a delay in calling KOTT because SOURCE'S mother had passed 
away. KOTT stated that no more explanation was needed. 


SOURCE then stated that proceeding with his program with 
KOTT, source's guy told him not to go into Canada. SOURCE told 
KOTT that he was considering driving across the border in 
Vancouver. KOTT told SOURCE that that would be the easiest thing 
in the world. SOURCE told KOTT that he had just finished a deal in 
Vancouver and that one of his directors is Canadian in Vancouver, 
yet he is still not sure as to whether he should to into Canada but 
he would let KOTT know if he planned to do that. SOURCE then asked 
KOTT that assuming he could not go to Canada, where else in the 
world could they meet. KOTT told SOURCE that they would then meet , 
somewhere in the states, but that he should find out first whether^ 
he was going to Canada. / 


i 

/ 


SOURCE told KOTT that he had told his people in Hong Kong 
that they would soon have some product to sell there. He told KOTT 
that the product must be able to stand due diligence. KOTT told 
SOURCE that he would not do it if it would not stand good due 
diligence. SOURCE told KOTT that the SAUDIES were just starting to 
buy and that his position for EARTHWARE shares the NASDAC company, 
in which he picked up 400,000 sTTare'^srVsT'ween $1 and $1.50, were 
beginning to sell. SOURCE told KOTT ^hat he did not have anything 
else to sell at the moment. \ 

KOTT told SOURCE that he had more product than he knew 
what to do with and SOURCE asked if it was over the counter or 
NASDAC. KOTT told SOURCE that was all NASDAC listed and had 
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earnings. He told SOURCE that he had everything for the stocks. 
KOTT also stated that he had prepared for SOURCE a review of the 
stocks from a guy who was quoted in Barrens . He told SOURCE that 
this guy's record shows 5,000 percent for four months and that that 
was quoted in Barrens . KOTT also stated that he had some pay 
telephone where the mark up was excellent on the stock and which 
was selling for $3.00 per share. KOTT told SOURCE that he thought 
that it was going to have a dramatic move there and that he had 
lined up all the products for SOURCE and that SOURCE should take 
what he could sell and move slowly if he had to. 


SOURCE told KOTT that he will talk to | | 

(phonetic) tonight and see what can be done through | 

KOTT told SOURCE that he had his associate with him and that if 
necessary he would fly down to SOURCE and discuss business with 
him. SOURCE thought that was very good and the conversation was 
concluded. 
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SOURCE made a telephone call to IRVING k\)TT on this date 
at approximately 11:20 a.m. to telephone number| | The 

telephone conversation was recorded utilizing a Morhntz Recorder as 
it was being relayed through telephone number| * | The 

following is a summary of that conversation: 

SOURCE told KOTT that he was delighted with all the 
possibilities that had been discussed when he was talking to 

I SOURCE also said that he had 

a sessionVwi th I I today and he is concerned about SOURCE 

going to C' flnada . .SOURCE believes that there is still some leftover 

flack from]_and this is the reason he is concerned about 

going to Canada, SOURCE told KOTT that he was going to meet with 
again today. 

KOTT told SOURCE that he did not think there was a 
problem and that he could pull out any information regarding SOURCE 
from a computer. . SOURCE suggested that KOTT ought to do that. 

KOTT told SOURCE that he would tell SOURCE if there is anything in 
the computer and that all SOURCE had to do is give him his full 
name, address, birth, and everything like that. SOURCE then gave 
KOTT his full name and address. KOTT told SOURCE that when you 
come into Canada at the border the authorities do not ask for any 
identification, KOTT went on to state that they do not ask for 
birth dates, they ask for nothing. KOTT stated that all you say to 
the border guards is whether you are there for business or for 
other reasons, and then the border guard will leave you through. 
KOTT reiterated that they do not look up anything at the borders 
and that SOURCE should believe him. He told SOURCE that he was not 
trying to get him-in any trouble. SOURCE told KOTT that he would 
feel a lot better if KOTT would check through the computer, 

KOTT told SOURCE that he was going to do that right now 
and that SOURCE was to give him his birth date which is the most 
important thing. SOURCE then gave KOTT his birth date. KOTT asked 
SOURCE if he was born in the United States and SOURCE told 
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SOURCE 


him that he was* KOTT told SOURCE to forget about everything 
concerning a fear to come into Canada because KOTT would take care 

of everything. KOTT told SOURCE that in Canada he would have no 

problems. KOTT then went on to state that he would call his man in 

New York who will punch it into the computer and then KOTT would 
relay that information onto SOURCE. KOTT in terrupted the 

conversati on to call his secretary,_ and he told her to get 

on the phone. KOTT then told SOURCE that he would get a 


hold of the guy and punch in the queue. SOURCE told KOTT t hat that 
would be great. KOTT told SOURCE that he did not care what I I 

says and that if there was something wrong he would tell SOURCE not 
to come to Canada. KOTT then mentioned that the other guy comes in 
and out of the country. KOTT told SOURCE that SOURCE should get 
back to him later in the afternoon. 
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-Ail approximately 2:45 PM, a telephone call was placed from 

_I Newtown Square, Pa., to telephone number F 

in Montreal, connecting COOPERATING WITNESS, who was in London,- 

England, with IRVING KOTT. The call, which was consensually monitored 
and recorded, was as follows: 


_COOPERATING WITNESS asked KOTT if he had received the things 

I I sent, and KOTT stated that he had received a package 

from a brokerage house in Hong Kong. COOPERATING WITNESS stated that 
he also had sent something else on the issues that "we were in". KOTT 
stated that he had not yet received that package. 


COOPERATING WITNESS stated that he had made arrangements in 
Saudi and that the companies, shareholders, and directors were doing 
another one million dollar capitalization increase for the Hong Kong 
company so that they would soon be in a fairly good position. 
COOPERATING WITNESS stated he had discussed a possible joint venture 
with KOTT'S group if it could be worked out and that the Saudis were 
very positive to do something in that area. 


be 


KOTT stated that his group was also in Luxembourg, and that 
they were soon opening in Paris, France with a bank operated by some 
Lebanese people, mentioning the names I phonetic) and 

I COOPERATING WITNESS stated that he knew a | 
as the operator of the Lebanese—French bank in France, who was a eood 
friend. COOPERATING WITNESS stated that he also knows] 
adding that he is very substantial and that he was the representative 
for in Beirut. 

KOTT stated that that was with whom his group was involved 
and that those individuals were flying over to the United States to 
make an association with Greentree. 
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COOPERATING WITNESS stated that he was going to be in London 
for a few more days to line up some brokers and was then returning to 
the United States. He stated that the first few days after Easter 
weekend he had meetings scheduled in Washington and New York. He 
asked KOTT when his new issues were coming out and KOTT responded that 
he had one COOPERATING WITNESS 

should not miss. KOTT stated that he was looking for four to five 
hundred percent gain on this issue. COOPERATING WITNESS asked about 
the size of the issue and KOTT told COOPERATING WITNESS he did not 
want COOPERATING WITNESS to worry about the size, he did not want him 
to take a lot of stock. He told COOPERATING WITNESS to take "just a 
small piece, just to taste it". 

COOPERATING WITNESS asked what was the stock and KOTT told 
him that it was a company called SMY (unintelligible), further 
describing it as what the United States is for manufacturing to put 
them into competition with the Japanese. He advised that companies 
such as 

AT & T, NORTHERN TELECOM, and | ~| are the type of people involved 

in the deal. KOTT told COOPERATING WITNESS that he had two companies 
similar to that and that he wanted to see COOPERATING WITNESS very 
soon. He described the new issue as over-subscribed but that he 
figured COOPERATING WITNESS would appear somewhere and that he had 
held back a few shares in the event COOPERATING WITNESS wanted them. 

He told COOPERATING WITNESS he could have the shares at the offering 
underwriting price. 

COOPERATING WITNESS told KOTT that that would be a good 
start for his people and that he would advise KOTT as soon as he 
returned from London. He told KOTT that he would call him to set a 
definite schedule upon his return and that he would then be ready to 
do some business. 


be 

hlC 


I 
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FEDERAL BUREAU OF INVESTIGATION 


4/19/88 


Dale of transcription, 


At approximately 10:15 AM, a consensually moni tored and _ 

recorded telephone call was placed from tel ephone number 
In Newtown Square, Pa., to telephone number In Montreal, 

Canada, connecting COOPERATING WITNESS, who was In Washington, D.C., 
with IRVING KOTT. 

COOPERATING WITNESS advised KOTT that he was now back In the 
United States and was calling to see If he could get together with b6 

KOTT. He ha d stated that hi s managing director from the Hong Kong b7 

company, one | [ (phonetic), would be coming to the United 

States In one week. 

KOTT stated that he was ready to do business and that he had 

a new Issue coming out on the 20th of the month which would open at a 

40 to 50 percent premium. He told COOPERATING WITNESS that he should 

participate in the issue and identified it as "CYMM". KOTT stated 
that the issue had five shares and four warrants at $5.00 a unit. 

COOPERATING WITNESS asked KOTT if he could send him some 
information on it because he wa nted to take a piece of it. KOT T told 
COOPERATI NG WITNESS to call his| at telephone number l 

\ that he would take care of COOPERATING WITNESS. He told 
COOPERATING WITNESS that he would call his son first to tell him to 
expect COOPERATING WITNESS'S call. He told COOPERATING WITNESS that 
he had kept some of the issue aside for COOPERATING WITNESS because it 
is oversold at the present. He stated that his friend who is a 
partner on the bank in Paris is here (l.e., Canada), and that the 
brokerage firm is in operation in Luxembourg. KOTT told COOPERATING 
WITNESS that he wanted to meet with him, but COOPERATING WITNESS 
stated that he did not know when he would be free. KOTT could then be 
heard asking another individual at his, KOTT'S, end of the line when 
he was returning to Luxembourg and addressin g thj ,s individual as | | 

KOTT then stated to COOPERATING WITNESS that l I would be with KOTT 
until the end of the month. 

COOPERATING WITNESS told KOTT that he had several days work 
to do in New York in two weeks when I I came to the United States. 


COOPERATING WITNESS asked KOTT how his bank in Cayman was 
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Date of transcription. 


iphone numberf 



in Miami, 


in Newtown Square, Pa* , to telephone number _"Tn Miami, 

Fla. , area connecting CO OPERATING WITNESS, who was in Washington, 

D.C., with 

COOP ERATING WI TNESS told j | that he had just spoken to his 

I I IRVING. I [ a cknowl edged that he was aware of this. 

COOPERATING WITNES S asked I about the issue which was coming out on 

the 20th and I I stated that it was an issue named "CYMM" which would 
be sold at $5.00 a unit, each unit being for common and two warrants. 
COOPERATING WITNESS stated that he wanted to get three or four 
prospectuses on the issue, requiring two or so for his Saudi friends 
and one for his Hong Kong office. COOPERATING WITNESS then furnished 
I I with an address where the pros pectuses could be sent. 

COOPERATING WITNESS then told | [ that he would be in New York the 
following week with his Hong Kong managing d 1 rect or | "I 

(phonetic) and with one of the Saudi^s, and I I stated that He would 

be sure to be there. COOPER ATING WITNESS asked |_|how much of the 

CYMM stock was available and l [ stated that he did not know but that 

he would work backwards from the number COOPERATING WITNESS desired. 


Investigation on_ 


4/8/88 


Newtown Square, Pa. 


PH •196A-2296 (NSRA) 

.File *_— 


.Date dictated. 


4/13/88 
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Date of transcription, 


At approximately 2:45 PM, a consensually monitored and 
recorded tele phone call was placed from telephone number 
in Newtown Square, Pa,, to telephone number 
in Montreal. Canada, connecting COOPERATING WITNESS, 
who was in Beverly Hills, Calif., with IRVING KOTT. 


COOPERATING WITNESS advised IRVING KOTT that he had spoken 
to his I I and had received all the pap erwork on Monday 

and had sent to Saudi. He told KOTT that he would let know by 

the end of the day concerning his interest in purchasing the CxMM 
stock issue. He stated that he did not know how much the Saudi's 
would be taking but that 
avail able. He told K OTT 
Kong, r l (phonetic), and one of the other directors were ] 37 q 

coming to to New York the following week and would be there Wednesday, 
Thursday and Friday. He asked KOTT if it would be possible to meet 
with him in New York and KOTT stated that he would be available for 
such a meeting. 


|would let him know how much was 
that his managing general director from Hong 
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Data of transcription. 


At approximately 4*25 PM- 
recorded tele phone call was placed 
in Newtown Square. Pa¬ 
in New York City. N Y 
With MICHAEL KOTT. 


a consensually monitored and 
from telephone number 
to telephone number 
connecting COOPERATING WITNESS 


COOPERATING WITNESS advised KOTT that he had received the 
prospectus sent to him by KOTT and had forwarded it to his friends in 
Saudi He stated that he would be talking to his friend in Saudi 
later in the day and he asked KOTT when the stock issue was coming to 
market KOTT advised that he was attempting to get all the money for 
the issue by the following Friday and COOPERATING WITNESS expressed 
surprise at the short deadline- He stated that he had to talk to his 
partners and would get back to KOTT- KOTT advised COOPERATING WITNESS 
that the absolute deadline would be the following Monday because they 
did not have much of the issue left- COOPERATING WITNESS indicated 
that he and his principals would probably take a "small piece" of the 
issue, possibly $100,000 or $200,000. KOTT told COOPERATING WITNESS 
he would figure it out and would get back to COOPERATING WITNESS- 


bo 

b7C 


COOPERATING WITNESS asked KOTT if all the outstanding 9-3 
million shares of the issue were owned by insiders and KOTT advised 
that they were and would be tied up for 18 months. COOPERATING 
WITNESS asked KOTT if this was an initial public offering and KOTT 
said no that a private placement had already occurred with the 
original insiders COOPERATING WITNESS asked KOTT if there was any 
chance of picking up some of the inside issues at a discount and KOTT 
said that he had nothing to do with that because those shares were 
owned by the founders of the company. He asked COOPERATING WITNESS 
what he normally took as a discount on 144 stock and COOPERATING 
WITNESS stated that because this issue looked pretty good it would 
probably not be important. COOPERATING WITNESS told KOTT he would get 
him a commitment before the end of the following day- 


investigation on _ 4/13/88 _ at Newtown Square. Pa- _ fiRH 199A- 2296 fNSRA ) 


SA 


nmn Date Hlrtatprl 
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PH 196A-2296 
1 

DATE: 2/26/88 
TIME: 4:15 pm 



UF; 


UF: 


UF: 


UF: 

IK: 

IK: 


IK: 



IK-IRVING KOTT 
UF-UNIDENTIFIED FEMALE 
UI-UNINTELLIGIBLE 

Good afternoon, 1013. 


Hello? 

Mir. Irving Kott please. 
Who's calling? 


One moment. (Pause) Just a 
second. 

Hello. 


I thought you were dead already. 
(Laughing) (UI) Irving, you haven't 
given up on me have you? 

Christ I hear from you, like you, 
you appear like from the man from 
the blue every once in a while. 





IK 


Right 













tr' tr' 
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IK; 


□□ 

IK: 


□ 

IK: 



IK: 


All' right because I'll tell you 
something we are ah, you know we're 
also just on the verge of closing, 
buying a ah, an existing bank in 
Hong Kong they manage 
$300,000,000... 


...I mean in Grand Cayman, excuse 



Okay. 


Well it's good, it's closing it's 
gonna close actually next week. 


So you, you know we're in Latin 
America, we're in Lxoxenbourg, we're 
in Grand Cayman we're in the States 
of course. 
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Right 


IK: 

□ 


IK: 


IK: 


IK: 


IK: 


IK: 



We have two iinderwritings that have 
come out since then which are very 
successful, they're up about 40, 50 
percent. 


Yeah. 


You have to take much, I don't care 
what you take, it's just the idea 
I'd like to break bread to do 
business. 


Right. 


I'm going to Vancouver on ah, 
Monday at 5:00 o'clock. 


be 

b7C 


IK 


You know I'm telling you there's 
such, you know, I'm not kidding you 





but there's, there's such things 
that we're doing here that we're 
just getting in, there's another 
xinderwriting coming through in the 
next ten days I mean and they're, 
they're increasing their sales tax 
I can't, what can I tell you, I can 
only tell you what we're doing. 


It's a two and a half million 
dollar underwriting. You can take 
it, you can take from ten shares to 
a half a million, I don't care, we 
don't care what you do. 


Well that's what I said. I can 
send you the prospectus of it. 


There's no problem send everything 
down to me when you call on Monday 
give me all the information I'll 
send it out to you. 
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IK: 


IK: 


IK: 


IK: 


IK: 



The bank is done the beginning of 
the week. 


No, no, Lxixenbourg is finished 
they're up, this is out of Grand 
Cayman separate entity completely. 


No, no, no, no, we're doing it 
ourselves. The bank's been in 
business for ah, 12 years. It's 
got a license they own their own 
building. They're one' of the 
(UI)... 


No, no, no, no, the ownership of 

the.... 


...bank is owned by ah, by, by 
different share holders which is 
got nothing to do with the U.S. or 
anything else like that (UI)... 


be 

:b7C 
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IK: 


IK: 


IK: 


IK: 


IK: 



IK: 


□ 

IK: 


None whatsoever. 



...I'm waiting for you. 
All right there Irving... 
Okay? 


All right my friend. 


Bye. 


That was a cal l to telephone number 
I I n Montreal on 

2/26/88, placed at approximately 
4:15 pm. 
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DATE: 3/1/88 
TIME: 10:45 


UF: 


UF: 



I'll tell him you called though if 
you leave me your nxamber when he 
calls me. 




Yes we do. The area code is| |. /j 

I 




UF-UNKNOWN FEMALE 
UI-UNINTELLIGIBLE 

Good morning 1013. 


Yes, Mr. Kott please. 

I'm sorry he's not here, who's 
calling? 
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DATE: 4/8/88 

TIME: Approximately 10:15 A.M. 

UF - UNIDENTIFIED FEMALE 


IK - IRVING Kara 

UI - UMTNTRr.T.TGTRT.K _ 

I k Special Agent) 


DF: 

UF: 

UF: 


UF: 

IK: 

IK: 

□□ 

IK: 


IK: 


IK: 


IK: 


(UI) 


Hello? 

Yes, Irving Kott please. 
Whose calling please? 


One inanent. 
Hello. 


Hi 

Hello Irving, how are you? 
Fantastic. 


Phenominal. 


Good. 

Ah Irving I'm back and I wanted to ah...see what 

ah...you're time looked like. I have our managing 

[phonetic) j coming in ,a .(CLEAEIS . 

-J_r I f. > -nwir*»:«i » 

THROAT) week from today. 

J • '■ 

Right. 






• • 
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the twentieth you should participate. It'll open up 
forty.. .fifty percent premium. 



IK; It's a Sim (phonetic). It's a...it's with Schlumber-nJack 

(phonetic) I can send you the prospectus. It's no problem. 

It's coming out. It's five dollars. It's got four shares and 
two warrants. be 

b7C 



IK: Okay...hold it...can you do me a favor? 





k 






PH 196A- 
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IK: 


IK: 


IK: 

□ 

IK: 


IK: 


IK: 




2296 


And 1*11 tell him you're calling him right away because 
it's way oversold. 


And I kept a bid for you now I got ir^ guy...you know I 
told you about my friend...ah who's ah...going partners 
with these people. He gave me the name in 
Paris...right? 


Yeah he's here and the brokerage firm is in operation in 
ah...in ah...in ah...in ah...in Luxembourg and he's in town 
so I'd like you to meet up with him. 


That's okay. (SPOKEN TO SOMEONE ASIDE: | ~| when 
are you going back to Luxembourg?) Oh he's here til the 
end of the month. 


Right. 


Okay. Alright but this...this one here you got to...you 
remember I said I don't care if you take 
twenty...(Ul)...fifty...whatever you want. I don't give a 
shit. But I want you to get a taste with us. 
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□ 


□ 

IK: 

□ 




□ 


□ 

IK; 

□ 



I will send you but you got to tell me what you want. 



A small little piece. Take a small piece to try. 



Okay. What I'm gonna do...call in five minutes 

I'm going to tell him you're calling him. 



Pan...everything's going. I got everything rolling here 


Yeah. 



Yeah. Sure. He'll send you down a bunch of them. 



IK; 

Okay? 

1 1 

Very good Irving. 

IK; 

Bye. 

1_1 



(END OP CONVERSATION) 


Previous call was made by 


:o Irving 









bn April 8, 1988 


be 
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Kott at telephone number 


at approximately 10:15 A.M. 







PH 196A-2296 SOB> Q 
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DATE: 3/25/88 
TIME: 2:45 EM 


TELEPHOSIE: 


UF - UNKtKJWN FEMADE 


IK - IRVING KOTT 
UI - UNINTELLIGIBLE 


UF: 


□ 


UF: 


UF: 


□ 


IK: 


IK: 


IK: 



IK: 


1013. 

Yes, ehh. . .Irving 


(Coughs) Pardon me Irving Kott please. 

Whose calling? bs 

-1 :b7C 

Hold, hold on a second. 

Hello. 


Hi 

Hello Irving, how are you? 



I got these things through the brokerage office in Hong 
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Kong in that, that stuff you sent me. 



Right. 





Okay. Well 


Listen, you know, we're. . .hello. 


Okay. We're also, you know, in Luxemburg ehh, and uhh, 
uhhh, ya know, business and we're opening up in France 
in Paris with a bank over there. 


Yeah, the people are Lebanese people that, that 
ehh. . .they're involved with. 
















PH 196A-2296 
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here with somebody. 


IK: Yeah. 



IK: Well that, these are the people that ehh my friend here 

whose associate with his involvement. That's who were 
involved . . . 



IK: Yeah, well that's who we're involved with. 

(UI - BOTH SPEAKING AT SAME TIME) 

IK: They're flying over to ehh, make an association with ehh. 



Green Tree. 







We have one breaking. You should not miss this one on 
the tenth. I'm looking for four to five hundred percent 
gain on this one here. 



Yeah and you shouldn't miss it. 



It's a three. . .No, you can even take a hundred, take a 
small, just to taste it. I don't want you to take alot of 
stock. Take a little bit. 



















PH 196A- 
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IK; 


IK; 


IK; 


□ 

IK; 


IK; 


o 

IK; 


IK; 



2296 


Take fifty, a hundred. I don't care what you take. Just, 
just to, just to taste the, the issue. 


You know I, I want you to meet these people. You'll 
meet the ehh, ehh, ehh, ehh, my man over here is with 
me from Luxenburg and ehh, you can meet him, and. . . 


. . .you'll see them. He is the one who has the 
association and the friendship where they're opening up 
in Paris. 

_ be 

:b7C 

So, so I want you to meet, I just want you to take a small 
piece just to feel it. I don't want nothing much. 


You know you start slow. Don't start ehhh, don't 

cone to me and say Irving I'll take ten thousand for the 
(UI), five and quarter is four shares and two warrants, an 
A and B warrant. So you say. . . 


. . .I'll take ten thousand units and twenty thousand units 
is the most you should take. You shouldn't take any 
more. You know. . . 


. . .which company. . . 








□ 

IK: 


□ 


Irving which conpany is it? 

It's a company called SIM, it's computer inter. . .it's 
what, it's what the United States is for manufacturing to 
put them into competition and it's there with the. 



these are the type of people. It's all over, these are the 
people involved. This is not garbage deals. 


Well, I, I wouldn't get involved unless it's . . . 


Well that's what I got. I got two like that I gotta see 
you. This one here, the reason I'm telling you, there, 
there's one that's coming that's way, way over sold. It's 
way, way over subscribed. I know it's going to open the 
premium. But I always, you know, I figured it would 
appear somewhere. I kept a few shares, you know, they 
always keep back a few shares then I have some for me 
so that if anybody wants them, here I got them. I'm 
not. . .1 say here take me at the offering and 
underwriting price and good luck. 


So. . . 







• • 

PH 196A-2296 



Okay my friend. 



Okay, I lcx)k forward to seeing you. 



March 25, 1988 placed at approximately 2:45 EM. 
(END OF CONVERSATION) 


































be 

b7C 




PH 196A-2296 
1 




DATE: 4/r4/88 
TIME: 2:45 PM 


UF: 


UF: 

□ 

UF: 

□ 

UF: 

IK: 

□ 

IK: 



IK: 


IK: 


UF-UNIDENTIFIED FEy iALE 

IK-IRVING KOTT 
UI-UNINTELLIGIBLE 

Good afternoon 1013. 


Hello? 

Yes, Irving Kott please. 
Who's calling please? 


One moment please. 
Hello. 




Hi 



Hi Irving, how are you? 
Fine, yourself? 


Good my friend. 


Right. 


Right. 


I 
















IK; 


IK: 


IK; 


IK; 


IK; 


IK; 


IK: 


IK: 



We'll, we'll (UI)... 


No problem. 


Okay my friend. 


Okay my friend. 


Right. 

Good Irving. 
Bye. 


The previous call was made by 

to Ijrving Kott at 
on 


telephone number 


4/14/88, at approximately 2:45 pm. 
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EM PHILADELPHIA (196A-NEW) (NSRA) (P) 

TO DIRECTOR ROUTINE 
BT 

U N C L A S 

ATTENTION: SUPERVISORY SPECIAL AGENT (SSA) 



FINANCIAL/:3«[MES unit; undercover and SELECTIVE OPERATIONS UNIT. 
SCAMMON^A; FBW; MF; ITSP; (00: PHILADELPHIA) ; 

/FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987, 
PHILADELPHIA'S UNDERCOVER REVIEW COMMITTEE, WITH CONCURRENCE OF 
SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTIONED MATTER AS 
DIRECTLY FUNDED GROUP iT UNDERCOVER OPERATION (UCO) IN AMOUNT OF 


:b7E 


UCO PROPOSAL, Which is being furnished to the bureau under ■ 
SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIRECTED*’^ 







^PAGE TWO, PH 196A-NEW, U N C L A S 

I I A FORMER SUBJECT OF INVESTIGATIONS BY THE NEW YORK OFFICE 

AND BOSTON, WHO IS NOW ALLEGEDLY OPERATING IN NEW YORK, MONTREAL, 


AND LONDON I_ 

-FAMILIES); IRVING 


IS ALSO AN alleged ASSOCIATE OF NEW YORK OC 
&TT, A CANADIAN LIVING IN MONTREAL, FOR WHOM 


THERE IS AN OUTSTANDING WARRANT ISSUED BY THE NETHERLANDS 
CHARGING COTT WITH STOCK FRAUDS IN EXCESS OF ONE HUNDRED SIXTY 
MILLION DOLLARS; AND OTHERS YET TO BE IDENTIFIED. 

UCO HAS A COOPERATING WITNESS (CW), WHO HAS 

-1 ^ I- 

_|AND XOTT FOR SEVERAL YEARS, AND WHO WILL 

INTRODUCE UCAS TO THEM AS HIS ASSOCIATES. UCAS WITH NEGOTIATE 

_I-X_ 


WITH 




AND ;eOTT TO USE THEIR ARTIFICIALLY VALUED STOCK SHARES 


AS COLLATERAL FOR BANK LOANS TO UCO'S COMPANY i UCO'S COMPANY AND 
UCAS WILL INCUR NO CIVIL LIABILITY AT ANY STAGE OF UCO DEALINGS 
WITH SUBJECTS. 

— UCAS WILL ALSO ENDEAVOR TO MEET WITH iBOIT IN THE UNITED 
STATES AND THEREAFTER EFFECT HIS PROVISIONAL ARREST PURSUANT TO 
AN OUTSTANDING REQUEST BY THE NETHERLANDS TO OFFICE OF 
INTERNATIONAL AFFAIRS, UNITED STATES DEPARTMENT OF JUSTICE. 

UCO WILL, THROUGH CW'S INTRODUCTIONS, TARGET OTHER 
INDIVIDUALS INVOLVED IN STOCK MANIPULATION INCLUDING AUTHORS OF 








^PAGE THREE, PH 196A-NEW, U N C L A S 

NEWSIJETTERS WHO, FOR CASH FEES OR STOCK SHARES, PROMOTE THE 
ARTIFICIAL INFLATION OF STOCK VALUES BY FURNISHING UNBASED AND 
FRAUDULENT FINANCIAL ANALYSES AND REVIEWS. 

' DIRECT FUNDING 


THE BUREAU IS REQUESTED TO APPROVE 


IN THIS MATTER. IF APPROVED, IT IS FURTHER REQUESTED THAT FUNDS 
BE WIRE TRANSFERRED TO: FIDELITY BANK, WIRE TRANSFER DEPARTMENT, 
BROAD AND WALNUT STREETS, PHILADELPHIA, PENNSYLVANIA, ATTENTION: 

INDEPENDENCE OFFICE, SIXTH 


AND MARKET STREETS, PHILADELPHIA, PENNSYLVANIA, ROUTING NUMBER 
03100503. 

BT 


/ 


:b7E 

be > 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 


12/8/87 


o^tf of tr»n$crTptfort* 


Cooperative Witness (CW) furnished the following 
infornation. 


When I 
unexpectedly and 
York City (NYC), 
including CW at 
■located at 61st 
York by an ex Ne 
When he travels 
Montreal to NYC. 
by approximately 
ANTHONY HOTEL al 
CW believes that 
When KOTT eats i 
Side Park in NYC 


RVING KOTT comes to New York i t ,i s usual ly 
he rarely tells anyone that he is traveling to New 
Once KOTT is in NYC he does make contact with peo 


Once KOTT is in NYC he does make contact with people 
times. KOTT usually stays at the PLAZA ANTHONY HOTEL 
Street off Madison Avenue. He is driven around New 
w York police officer who drives him in a limousine, 
to NYC he uses the Eastern Shuttle which flies from 
When KOTT comes into NYC he usually is accompanied 
ten other people and when they go to the PLAZA 
1 the employees at the PLAZA ANTHONY know who KOTT is. 

KOTT is worth approximately $63 million dollars, 
n NYC he usually eats at Trc Scallini, located on East 


KOTT normally visits GREEN TREE SECURITIES located in an 
office building on the 22nd floor at 61 or 65 Broadw ay. KOTT has a 
■front man t hat he uses in the States and his name is 

I who is Pakistani who travels on a Greek Passport and who is 
currently in Luxembourg. . NAZZERELLI has a residence in Vancouver and ^6 
in North Jersey where he has some family. 


Thc chief executive officer of GREEN TREE SECURITIES is 
I l of IRVING KOTT . I I I 

I of GREEN TREE SECURITIES. I I separated herself from 

GREEN TREE SECURITIES because t he Unit ed States Securities Exchange 
Commission (SEC) was looking at [ for possible violation s and sh e 

wanted to avoid scrutiny of GREEN TREE SECURITES by the SE C. I I 

is st ill running the show at GREEN TREE SECURITIES because l f 

I I does not have the intellect to actually run a security brokerage 
company. IRVING KOTT has a daughter in Detroit who is married to a 
doctor. IRVING KOTT also has another son whose name is IAN who owns a 
chain of men's clothing stores in Montreal and East Canada. CW 


Invest^J^atlort on. 


12/4/87 


Neshaminy, Pennsylvania 



Philadelphi a 
196A-NeW-(NSRA) 


Oate dJctttfO. 


12/7/87 


TMs document contalnsneither fecoiTMT^endations no^ concru^ionj of the It 1$ the property of the end is foened to yov» eoencyj 
U and its contents are not to pe distriputed outside your aetney. 
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was told by IRVING KOTT that he and his 
snuggling illegal drugs into Tanpa, Flor ida 
in August 1987. KOTT is narried and hi s i 
lives w ith KOTT in Montreal. Ca nada. KOTT also has a nistress whose 
natae is 


_ were responsible forj^g 

CW was told that: by K0TTb7C 
_l and she 


land she lives approximately one block 


away from KOTT in Montreal, Canada, and travels with him whenever he 
comes to NYC. 


CW has also met {First Name Unknown <FNU>1 I I 

(phonetic) who was KOTT^s I I for the stock brokerage company 

that KOTT was involved in in Amsterdam and who is cur rently working 
for KOTT in Montreal. CW believes that I I is wanted >by 

Amsterda m authorities and he currently resides I n Montreal and has 

who was 
believes 


opened a[ 


] KOTT has also met 


also involv ed in KOTT's illegal dealings in Amsterdam. CW 
that I |was arrested by Netherlands authorities but he was 

releasee. 


CW knows that KOTT owns millions of shares of stock in a 
company known as INFERGENE (phonetic) located in San Francisco, which 
trades on the NASDEC Exchange and which began selling at $3 or $4 a 
share but is currently at $3/8 per share. 


CW has recently been in telephonic 
| who is interested -Ln—ojiejii ng a phone 

area. CW expects to meet _| w i thi n the 

Princeton area. CW expects to show I 
a phone r oom and he will report back follow! 


contact with |_| 

room in the Philadelphia 
next week or two in the 
areas where he can set up 
ng that contact with 


CW also has learned 
Europe into the United' States 
in Cannes, France, and he has 
phone rooms hyping stocks all 
England and Dublin, Ireland. 


that I_ I wi 11 be coming from 

in January. is cu rrently living, 

a main office in Milan. | |has 13 

over Europe including phone rooms im 


_^CW has also learned that l 

I has a p hone room in Marbella. Spain, which is currently not 
active. r [ wants CW, | 

to reopen a phone room in Marbella, Spain, for him. 


* 
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li^EO STATES GOVERNMENT 

memorandum 
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SA 


SCAMMONIA 

SAC, 1.96A-NEM (NSRA) (P) 


1. PURPOSE; Authority Is requested to establish a 
directly-funded Group II White Collar Crime Undercover 
Operation to be conducted in the Philadelphia Division by the 
Newtown Square Resident Agency fo r a period of six months at a 
total budgeted cost of 
code named “SCAMMONIA" 


Proposed UCO title would be 


2. OBJECTIVES OF THE UCO: 




b7E 


be 


WTTy- 

Aom" 

s\. 


The proposed UCO wi 

directed to investigate a fraudulent situation w herein a 
Bureau cooperating witness has had dealings with 
TRVTNO and others who have been involved in artlticl 

value of corporate stock, setting up “boiler rAom’ 
operations^and selling those stocks to unsuspecting clients'. 

The cooperating witness is aware of the procedures followed in 
the ,past for such a fraud and the involvement that organized 
crime has had in this type of operation. 

With the cooperation of the cooperating witness who 
has gained credibility a s a per son knowledgeable in stock 
manipulations, access to | L KOTT, and others will be 

attained by UCA as an associate of the cooperating witness. 

KOTT already is a fugitive from The Netherlands for financial 
crimes and is currently liv.ipg in Canada. Cooperating witness 
has met with KOTT on several' occasions whereupon they talked 
about going |±XLLA_business together. Cooperating witness also 
stated that I l and KOTT would furnish fraudulent 

securities, lor an example, stocks with artificially stated 
value, to be used to bolster the assets in a financial 
statement in order that loans could -be obtained on the basis , 
of the financ ial stat ement. UCAs will attempt through 
contacts with| |k 0TT, and others to ident.ify persons 

involved in this type of fraudulent activity and establish a 
situation whereby successful prosecution could be made of 
these subjects. [QC? Ar - 

searched __JN^ED^4J'fcr 

sttiAitzED ^^ niEP 

1 HOV19 1987 ' 

X^FBUPHILADE LPHIA 
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6. INFORMANT/SOURCES/COOPERATIMG WITNESSES: 


The 1100 intends using the c ooperatin g witness. 


as the aain source.: 




has met with the 


targets of the. UCO and is familiar with their fraudulent 
activities. Also, available, if necess ary, are two symbolized 
informants I I both of whom have 

contributed extensively to prior UCOs worked by the, NSRA.: 

Both symbolized sources have, been approved by the. Bureau's 
Criminal Undercover' Operations Review Committee, for' use. in, 
prior' investigations and, have made significant., reliable, 
contributions to those matters.: Their proposed role in the, 
UCO, as has been. the. case. ini. the past», will, be to lend 
credibility to the UCO by assisting with their expertise, in 
specific; business fields.: Throughout, their involvement,: 
however',; their participation will, be; carefully; directed and 
monitored by the; agents- who operate them. No service 
contracts are, required and no special, authorizations, are 
anticipated for these, sources.: 


■bo 

b7C 

b7D 


7. RESOURCES AVAILABLE: the two NSRA agents will 
utilize; the following false Identities during .the UCO: 


SA 

SA 


Business fronts available to UCAs are; Westtown 
Limited and Flanders; Group, Inc. 

These, companies have. been, legally incorporated, in 
the Commonwealth, of Pennsylvania and- are. available to UCAs as 
business reference for" back-stopping purposes. The specific, 
business; purpose for each is financial; consulting.: No leases, 
contracts will, be required for' either these, front 
organizations.: It is anticipated that an exemption may be. 

needed, to open a checking account in order' to' pay bills 
resulting from the UCO.; 


-4- 
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bTD 

:b7E 


, 8. FINANCIAL CONSIDERATIONS; It is anticipated 

that the major expenses to be incurred during the UCO will be 
those connected with the travel, food, lodging, entertainment, 
vehicle rental, and operation, etc., of UCAs, cooperating 
witness, and subjects. 


A directly-funded budget in the amount of 
for the period of six months is as follows: 


ANTICIPATED EXPENSE 

******************* 

- Telephone lines for use at UCAs' 
homes and for remote call forwarding; 
extensive long-distance use anticipated 

- UCA travel, food, lodging, entertainment 
(anticipated as necessary when UCAs are 
required to meet with subjects) 

- UC automobile rental (two vehicles - for 
UCA use. Confiscated cars will be obtained 
from the PH Division when they are available) 

- UC vehicle expenses (gas, oil, etc.) 


AMOUNT 



Miscellaneous expenses 500.00 

(tolls, postal service, etc.) 


TOTAL: 


-5- 
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9. GROUP I FEASIBILITY; There is a potential that b7c 

this UCO will aeet Bureau requlreoents for conversion to Group 
I status. This potential will be evaluated once the UCO is 
underway and results can be documented. 


10. U.S, ATTORNEY'S OPINION; Captioned Group II 
has been discussed with U.S. A ttorney EDWARD DENN IS and 
Assistant U.S. Attorney (AUSA) f I Eastern 

District of Pennsylvania (EDPA). USA DENNIS is committed to 
the undercover approach to sophisticated White Collar Crime 
and has pledged his support to provide experienced members of 
his staff to handle prosecution. USA DENNIS foresees no 
entrapment regarding captioned matter. 







TO, SAC (196-NEW) 


UNITED STATES GOVERNMENT 

memorandum 


b6 

b7C 


Re: Memo of SA 


11/10/87 (attached). 


On 12/22/87 the PH Undercover Review Committee (URC) . 
consisting of ASAC s MONTGO MERY and LEARY. SSAs 

) and SAs 


attached proposal. SSRA 
appeared to explain the 




and SA| 


Imet to discuss 
case agent. 


I. BACKGROUND 


SA 


said the UCO was a spin-off .from a previous 


NSRA UCO. He said the targets are well documented con men' 
whose predisposition to WCC is known through available intelligence 
and through discussion with,CW and two informants. 


/ 


:II., DISCUSSION 


One target, IRVING KOTT, is a fugitive *from the 
Netherlands who has avoided extradition because, as a Canadian, 
citizen, residing in Canada, he is hot susceptible to third 
country process. The UCO envisions luring KOTT to the U.S. 
after we obtain our own procesf's .for KOlT*.. Once, apprehended, 
he would then be extradi.cted directly to Holland* 


SSA 


said 


liability would be mi.nijxiized. because 




1 - 

1 

1 
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no stock would ever be sold. The UCO would go, right up-to the 
brink of selling stock and'stop short. In that way no bogus 
paper generated^by the UCO could land in the hands .of the 
innocent public.. 

Sa| _ explained that he 'anticipated acting as 

a UCA and acting as the bookkeeper for the UCO. Since there 
is no other accountant in NSRA and since the proposal could 
ea sily wind Up as a time consuming Group 1/ it was felt'that 
SA | [ should play only one role, not two. 

in. DELIBERATION 

The URC agreed that the only exemption "for this. Group 
IT .proposal is the authorization to deposit appropriated funds 
in a commercial bank and to operate a checking account. The 
URC also found that: 

A. The investigative activity is warranted under 
AG * Guideline s; 

B. The UCO appears to be an effective means of 
obtaining evidence based upon the analysis of 
previous investigations (see page 2, attached 
memo):; 

C. The UCO will be conducted with minimal intrusion 
consistent with the need to collect-evidence 

in a timely and effective manner; 

p. The utilization of CW and any, informants will 
be consistent with AG Guidelines; 

E. There is no-present expectation of sensitive 

circumstances or fiscal circumstances (AG Guidelines, 
paras. A and B) arising. 

IV,. RECOMMENDATION 

'The URC unanimously agreed to recommend that the SAC 
approve the Group TI proposal as submitted.with the caveat that 
the accountant for the proposal' should not be an active UCA. 


2* 


I 
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systea. The customers which the "boiler room" operation would 
be selling to would be Europeans but the calls would come from 
the United States. 


The cooperating witness has also met with IRVING 
KOTT who is a fugitive from The Netherlands for financial 
securities violations there and who is currently living in 
Ca nada. Tho ugh the fugitive status of KOTT has been confirmed 
by I l it is unknown why Canada has not extradited him to 

The Netherlands but the reasons may lie in the extradition 
treaty between Canada and The Netherlands. 


5. MANPOWER; The UCO will use as its manpower pool 
two Special Agents in the NSRA who have a total of 39 years 
experience in the Bureau. Both have been closely associated 
with prior Group I and IT UCOs in this division and have 
served in various UCA capacities in the past six and one half 
years. One has attended the Bureau's Undercover Seminar and 
one is an experienced accountant thoroughly familiar with UCO 
requirements in that area. SAs who will be assigned the UCO 
include: 


UCA. SA 




J- will work as the primary 


will also act as the case accountant. 


Assignments in this matter will b e of the highest priorities 


and once the case is underway, SA 
this case on a full-time basis. 


will be assigned to 


SA I [ will function as the 

administrative case agent and alternate UCA. Assignments in 
this matter will be of the highest priorities, however, his 
services will be available to other cases as needed. 


bb 

b7C 


/ 
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3. PRIOR INVESTIGATION/CONVENTIONAL INVESTIGATIVE 
TECHNIQUES: Traditional oethods of investigating cases of 

this type typically result in the identification of the 
fraudulent operation once taoney has been lost by unsuspecting 
investors resulting in the subjects having amassed millions of b6 
dollars in fraudulent profits. Also, the fraudulent operation b? 
usually has closed down so that the subjects can move to a 
different territory to continue their activity. Rarely are 
the organized crime ties uncovered and successful prosecution 
attained. Using an undercover scenario whereby the UCA'will 
be aware of all the aspects of the organization and 
participants of a fraudulent operation prior to its inception, 
wire fraud, conspiracy, and mail fraud cases can be made 
without losses to unsuspecting investors. Also with an 
undercover operation there should be a significant reduction 
in the amount of agent work hours necessary to bring about a 
successful prosecution in a case of this type. 


4. BACKGROUND INFORMANTS/CRIME PROBLEM: According 
to the cooperating witness J l and IRVING KOTT have 

conducted fraudulent operations as explained above in Europe 
and the U.S. These operations if conducted in the United 
States would include Interstate Transportation of Stolen 
Property of Falsely Made, Forged, Altered Securities, Wire 
Fraud, Mail Fraud and other securities violations. With the 
undercover operation, there is a potential that Bank Fraud and 
Embezzlement and RICO cases also could be developed against 
the subjects. 


Both 


Und KOTT have met with the Bureau 


cooperating witness and they would like to expand their _ 

operations usi ng the cooperating witness I 

operation 'in the United States. | [ has tolT 


cooperating witness that he would f urnish so me of the money 
needed to set up such an operation. | | who is from New 


York, has organized crime ties there, who are responsible for 


providing the 

be sold by the___ 

member s share in the profits from the sales of these stocks. 

would like the cooperating witness to set up a telephone 


t 


rtificiallv priced corpora te stocks which would 

The organized crime 


sales office in the Eastern District of Pennsylvania (EDPA) 
because he has had difficulty with the European telephone 


-2- 






5?,^.. . . 

mAt U not re^iter^ for iM^ui tbe Secur* ' feeble.' The Netherlendt 
itie$ & Exch^e Comn^ion. But Uncle ntnce Ministry, inexpert 
Sam's securities laws extend only as far as 
his borders. > Here's what Brucwan did: 

Acting u a broker/dealer, he sold restricted 
stock to Etuopeao dealers fm, say, 40% of 
the U.S.*quoted price. The d^ers marked 
up the shares^maybe to 60% of the U.S.- 
quoted price~and sold them to individuals. 

Restrictions^on the shares could come off 
after nine inonths to two years overseas, 
and the shares resold in the U.S. markets. 

But if the company went to pot in the mean¬ 
time, too bad for the European investor. 

Although the Chartwell operation is now 
grotmded (by action of Swiss and German 
authorities). Tommy Quiim is a dealmaker 
with alternatives.-He was seen last year in 
New Mexico, where he was working on a 
deal to open greyhound facing on ah Indian, ficials in The Haguelo talk 
reservation. Ihe racing may well bean out-;"> about international securi- 
growth of his North American Bingo deal.'"'Sties regulation.'Interhationd 


enced in o-t-c supervision, is 
grappling with the problem 
of writi:^ regulations that 
are flexible but tight—to 
.slow the crooks without sti¬ 
fling genuine entrepreneurial . 
capitdism. 

The British have also been 
trying to figure out what to > 
do about the transatlantic ” 
migration of con men. With 
the Amsterdam salesmen 
ringing up a lot of British 
pensioners, the U.K.'s outgo¬ 
ing minister for corporate 
'and consumer affairs, Alex 
Fletcher, began calling on of- 


As we said earlier, Americans have a long 
[.history of fleecing Europ^ suckers. Heinx^^^ ldacc 
^^Gerlach, owner Kapitalanlage-Informa-'' 
'"^tionszentrum GmBH, West ..Germany's 


alreal prob 


■> !'■ 



semiofflcial clearing agent for"secuddes'ih' 
formatioi^ credits Amends with crMting 


a force of international door*to-doof,mbil'^<xiriti»Irbmh$ecoDdjq^^:S 
securities salesmen 20 years ago; The sal^-" .^by someone ^'^V^tlufdh' 

men first pushed investment funds, suchas:‘^country. *<So who^pirufcS, ^ 
Investors Overseas Services.,Then lOS ^^^ecu^?''heasks.'^QVhoiss(^!^ 
apart." 'Investment fund' became the word^'I^ to hmdle^the msc 1";^S^4: ^ 
for losing money," Ceilach says. I«gitimatc’i|»‘fUnfc«uhat«y,^;^A/m^ 
funds found raising money practi^y im-2^muritude'”of'''>juiiMcfioQ!i^iS 
possible. Then a variety « other products, v hot’oaly between ^TOuh^w ? 

were creited for the ft^e&men to omh. -butthyp 


for losing money. Says Getlach: 'Tt will bC.^ah2^^ten4dohal?1^n 
the same for o-t-c." ' a- ' »r? ‘tx- '}■ ■ )• ^"iP’floinlpf effoiT'wdtildyc^u 


V‘.V» 



fat Germans could be pmuaded to buy. 
I. rela tively unknown U.S. stocks. But Blinder, 


how much of what kind^of 
, .securities regulation md 'ta 


was crushed by bad publicity resulting fibin. [forewent there should bc.'^ lu^t now/tn**? 
a fraud prosecution later dismissed. The most .cases'offidals can only allege fiaud, 
dismissal isjbd^ appeal^ by the public; ,,and that;_law enforcers say, is very difficult', 
prosecutor.' r speculative paper product. , ' . 



.. XTon In 

"L. 



This time around be has a prozy^^-anAmeri- private detective's thbtographer who was 
cannamed)ohnCQx.Cocicwasonceasupervi- snappingphotographs outside;*-. ' 

sor of antifraud efforts at the NASD. Now be « > But.the.-game goes on. They tell a tale 
is a vice president at Blinder, Robinson, as about ITommy ^uinn fliat reveals a ’ lot 
well as ^>ccial assistant to Meyer Blinder, tabout the-ethics of ^e business and ^ 
Cox says he wants to underwrite small En- quality ;6f the merchandise. Quiiu), it is 
glish and European companies.'’' ■ .* saidt^leamed that some of his salesmen 

Chartwell has vanished. Meyer Blinder were faking sales in order to claim commis- 
has taken a low profile but the pickings sions they hadn't earned.'Was he furious! 
remain rich abroad. U.S. securities vidlators He simply shrugged. V^t was the diff fr. 
continue to fly around the world to dump i ence, he rq;>ort^y said, as long as they 
their wares. Attempts to curb them remain bring in more money rban they take out.; 


^c^ton or German 
"state to another— 
anylntem^tUonal' ^ 
coordliratlon of effort 
would require a " • 
major commitment. 


rORBtS. SEmMStRlS. 1985 











FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DI RECTOR, FBI 

SAC, NEWARK (196-2696) 

SAC, MIAMI (196B-3101) 

BT 

U N C L A S 

ATTENTION: PERSONAL ATTENTION SAC, NEWARK 

ATTENTION; SSA 


, FINANCIAL CRIMES UNIT, 


WHITE COLLAR CRIME SECTION, CRIMINAL INVESTIGATIVE DIVISION, 
FBI HQ 

SCAMMONIA; FBW; MF; ITSP; 00;PH 

RE NEWARK (ASAC BERNARD MURPHY) TELCALLS TO 
PHILADELPHIA, DECEMBER 23 AND 24, LAST, AND NEWARK TELETYPE TO 
THE BUREAU AND PH ILADELPmA (PERSONAL ATTENTION; SAC), DATED 
JANUARY—tv 1988, AND CAPTIONED 


Vr 




ET AL; DBA AMERICAN BIO MATERIALS, INC; FBW; 00: NK." 

RETEL DESCRIBED NEWARK INVESTIGATION OF AMERICAN BIO 
MATERIALS, INC. (ABI) AND REQUESTED NEWARK RECEIVE FULL USE OF AN 
INDIVIDUAL CURRENTLY SERVING AS A COOPERATING WITNESS IN AN 
ONGOING PHILADELPHIA GROUP II UNDERCOVER OPERATION (UCO) IN ORDER 
TO EFFECTIVELY PURSUE THAT NEWARK INVESTIGATION AND OTHER TARGETS 
OF SIGNIFICANCE IN THE NEWARK DIVISION. IN PROVIDING ITS 
JUSTIFICATION FOR THE NOTED REQUEST, NEWARK INDICATED THAT IT WAS 
NOT FULLY AWARE OF THE BASIS OR FOCUS OF PHILADELPHIA'S GROUP II 
UCO. IN ORDER TO RESPOND TO THAT REQUEST AND PROVIDE SAC, NEWARK 
AND THE BUREAU WITH ADDITIONAL BACKGROUND INFORMATION REGARDliJQ/ 4 
THIS MATTER, THE FOLLOWING INFORMATION IS BE I 


he 

hlC 

b7D 




NG SET FORTH. 
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PH FILE: 196A-2296, PAGE; 2, U N C L A S 
IN AUGUST, 1987,1 

CONTACTED PHILADELPHIA THROUGH HIS ATTORNEY, WHO HAD PREVIOUSLY 
SERVED AS AN ASSISTANT UNITED STATES ATTORNEY IN THE EASTERN 
DISTRICT OF PENNSYLVANIA AND WAS FAMILIAR WITH PRIOR SUCCESSFUL 
PHILADELPHIA INVESTIGATIONS OF MAJOR NATIONAL AND INTERNATIONAL 

CON MEN. _REQUESTED A MEETING TO DISCUSS HIS KNOWLEDGE OF 

FINANCIAL CRIMES OF BOTH AN INTERSTATE AND INTERNATIONAL 
CHARACTER IN WHICH HE BELIEVED THAT THE FBI MIGHT HAVE AN 
INTEREST. 

IN A SERIES OF CONTACTS, OUTLINED HIS KNOWLEDGE b6 

'-' b7C 


OF THE ACTIVITIES OF A NUMBER OF WELL KNOWN CON MEN, CERTAIN OF 
WHOM HAVE BEEN THE SUBJECT OF INVESTIGATIONS IN PHILADELPHIA AND 
OTHER DIVISIONS. IN RETURN FOR HIS COOPERATION WITH THE FBI, 



THAT TIME, INDICATED THAT HE BELIEVED THAT LOCAL 

AUTHORITIES IN MIDDLESEX TOWNSHIP, N.J., WERE PURSUING AN 
INVESTIGATION OF HIS EMBEZZLEMENT. [ nDICATED HIS 

WILLINGNESS TO ENTER A GUILTY PLEA IN FEDERAL COURT IN NEW JERSEY 
TO CHARGES ASSOCIATED WITH HIS CRIMINAL ACTS IN THE EMBEZZLEMENT 
IF AN APPROPRIATE PLEA AGREEMENT COULD BE REACHED. 

INITIALLY_ PROVIDED INFORMATION REGARDING THE 

FORMATION OF A NEW PENNSYLVANIA CORPORATION DBA UNITED CAPITAL 


GROUP (UCG). THE FIRM WAS FORMED BY 


AND GERALD 






PH FILE: 196A-2296, PAGE: 3, U N C L A S 

JACALOW, FORMERLY OF DEERFIELD BEACH, FLA. HE ADVISED THAT 

AND JACALOW ALSO OPERATED EQUITY FUND VENTURE, GREENTREE 
BROKERAGE INC. AND AMERICAN ASSURANCE COMPANY. ACCORDING TO 
UCG WAS FORMED TO BE USED AS A FRONT FOR STOCK 
MANIPULATION AND VENTURE CAPITAL SCHEMES INVOLVING ITS 
PRINCIPALS AND OTHER INDIVIDUALS. 


JACALOW AND IRVING KOTT WERE 


DEVISING A SCHEME TO SELL $20 MILLION WORTH OF M1ERICAN ASSURANCE 
COMPANY STOCK IN EUROPE. ACCORDING TO 


AAC WAS UNLICENCED 


AND THE VALUE OF ITS STOCK HAD BEEN ARTIFICIALLY GENERATED BY 

AND JACALOW. KOTT IS A NOTORIOUS STOCK MANIPULATOR WHO 


CURRENTLY RESIDES IN CANADA AND IS SOUGHT BY DUTCH AUTHORITIES AS 
A FUGITIVE FOR HIS INVOLVEMENT IN A MAJOR FRAUD INVOLVING IN 
EXCESS OF $160 MILLION. 

PHILADEPHIA DETERMINED THAT 


^^ND JACALOW WERE 


ACCORDING TO 


WAS OFFERING 


$150,000 TO FORMER FLORIDA GOVERNOR CLAUDE KIRK IN AN ATTEMPT TO 
CIRCUMVENT THE SEC'S INVESTIGATION OF HIS ACTIVITIES IN FLORIDA. 

ALLEGATIONS 


UPON RECEIPT OF THAT INFORMATION, 


WERE VIGOROUSLY PURSUED BY MIAMI AND PHILADEPHIA WITH FBIHQ 
COORDINATION. ON SEPTEMBER 18, LAST, A PHILADELPHIA UCA MET WITH 


]AT THE PHILADELPHIA AIRPORT IN A MEETING ARRANGED BY 


] AND OFFERED TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS 


WITH THE SEC IN FLORIDA. AT THAT TIME, 


WAS ENROUTE TO 







PH FILE; 196A-2296, PAGE; 4, U N C L A S 

EUROPE TO PICK UP SEVERAL MILLION DOLLARS IN AMERICAN ASSURANCE 
COMPANY CERTIFICATES OF STOCK. SUBSEQUENTLY ON SEPTEMBER 24, 

LAST, AGREED IN CONSENSUALLY MONITORED TELCALLS WITH 

PHILADELPHIA'S UCA TO PAY THE UCA $60,000 FOR HIS ASSISTANCE WITH 
SEC CONTACTS IN WASHINGTON, D.C., WHICH WOULD PRECLUDE THE SEC 
INQUIRY IN FLORIDA. | | AGREED TO DELIVER THE MONEY TO THE 

UCA WHEN HE RETURNED FROM EUROPE ON OCTOBER 4, LAST, HOWEVER, THE 
MEETING NEVER TOOK PLACE. 

BY TEL DATED NOVEMBER 7, LAST, MIAMI NOTIFIED 
PHILADELPHIA THAT JACALOW WAS NOW REPRESENTED BY AN ATTORNEY FROM 
CHICAGO AND HAD SPLIT WITH IN ADDITION, MIAMI INDICATED 

THAT WAS CLOSING THE OPERATION OF THE AMERICAN CAPITAL 

GROUP AND MIGHT BE RELOCATING FROM FLORIDA TO ANOTHER AREA. 

THROUGH CONTACTS WITH NEWARK, PHILADELPHIA DETERMINED 


THAT WAS LOCATED IN NORTHERN NEW JERSEY IN 

TERRITORY WITHIN THE RESPONSIBILITY OF ITS FRANKLIN TOWNSHIP RA. 
ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHONICALLY APPRISED SSRA 
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THAT ACTION. 
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NEWARK INDICATED THAT IT HAD NO INVESTIGATIVE INTEREST 
IN AT THAT TIME AND A READINESS TO REPRESENT 

PHILADELPHIA'S INTERESTS IN 

WITH THE U.S. ATTORNEY'S OFFICE IN NEWARK. 

HAVING ALREADY EMPLOYED | | TO FACILITATE MIAMI'S 

ONGOING INVESTIGATION OF JACALOW AND OTHER SUBJECTS, 

PHILADELPHIA DEVELOPED A WELL PLANNED UNDERCOVER SCENARIO WHICH 
IS BEING EMPLOYED IN A PHILADELPHIA GROUP II UCO TO TARGET 
SEVERAL SIGNIFICANT CON MEN WHO ARE KNOWN TO BE STOCK 
MANIPULATORS. THESE TARGETS ARE INDIVIDUALS AND/OR FIRMS WITH 
WHOM HAS AN ESTABLISHED RELATIONSHIP. PHILADELPHIA WAS 

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT 
CURRENTLY FACE EXPOSURE TO CRIMINAL PROSECUTION AS A RESULT OF 
THEIR PRESENT, PAST, OR FUTURE ACTS IN SEVERAL DIFFERENT U.S. AND 
FOREIGN JURISDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN 
CON MEN OF NATIONAL, IF NOT INTERNATIONAL STATURE, PHILADELPHIA 
BELIEVED AND CONTINUES TO BELIEVE THAT THEY REPRESENT VIABLE 
INVESTIGATIVE TARGETS FOR PHILADELPHIA AS WELL AS OTHER OFFICES. 
THIS APPROACH IS SIMILIAR TO THAT EMPLOYED IN ORGANIZED CRIME 
MATTERS WHEREIN MULTIPLE DIVISIONS PURSUE INVESTIGATIONS WHICH 
FOCUS ON THE SAME LCN TARGETS FOR DIFFERENT BUT RELATED ACTS. IN 
THAT REGARD, IT IS NOTEWORTHY THAT THE FRAUDULENT ACTS OF THOSE 
INVOLVED IN STOCK MANIPULATIONS CLEARLY AFFECT VICTIMS IN 
MULTIPLE JURISDICTIONS. FOR EXAMPLE, SUBJECTS IDENTIFIED BY 

NEWARK IN ITS INVESTIGATION OF | | I.E. KOTT, _ GREENTREE 

SECURITIES, INTER ALIA, CAN ALSO BE ASSOCIATED WITH THE MIAMI 
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INVESTIGATION DESCRIBED ABOVE. SINCE MIAMI'S INVESTIGATION IS 
ONGOING AND NEWARK'S INVESTIGATION OF ABI HAS RECENTLY BEEN 
INITIATED, IT IS NOT CERTAIN THAT EITHER CASE WILL RESULT IN ^ 

SUCCESSFUL AND MEANINGFUL PROSECUTION OF THE KEY TARGETS IN V 

EITHER JURISDICTION. 

THE TARGETS OF THE CAPTIONED UCO INCLUDE THE FOLLOWING 
INDIVIDUALS: IRVING KOTT, SUPRA | | a STOCK 

MANIPULATOR WHO IS CURRENTLY LIVING IN FRANCE AND ACTIVE IN THIS 
COUNTRY; GREENTREE SECURITIES OF NEW YORK, A FIRM OPERATED BY A 
RELATIVE OF KOTT WHICH IS ALSO ALLEGED TO HAVE HAD AN ASSOCIATION 
WITH ABI; AND THE UNITED CAPITAL GROUP AND ITS PRINCIPALS. I 
WAS INITIALLY SURFACED AS A POTENTIAL STOCK MANIPULATOR IN 
PHILADELPHIA'S GALLSTONE UCO, A HIGHLY SUCCESSFUL GROUP I UCO 
FAMILIAR TO BOTH NEWARK AND THE BUREAU. QUINN HAS REQUESTED 

_ IN THE UNITED STATES WHICH WOULD SELL STOCK AT 

INFLATED PRICES TO EUROPEANS. 

SUBSEQUENT TO ITS MEETING WITH PHILADELPHIA AND 
IN EARLY DECEMBER, NEWARK AGENTS MET SEPARATELY WITH 
WITHOUT THE INVOLVEMENT OF PHILADELPHIA PERSONNEL. DURING THE 
APPARENTLY EXTENSIVE DEBRIEFING OF MACKAY REGARDING NEWARK 

INTERESTS WHICH ENSUED, IT IS APPARENT THAT_ASSERTED THAT 

KOTT HAD SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIATED WITH ABI. 
PHILADELPHIA IS UNAWARE OF THE EXACT NATURE OF THAT INVOLVEMENT 
AND WHETHER OR NOT KOTT'S ACTIONS DURING HIS ASSOCIATION WITH ABI 
CONSTITUTE ACTS FOR WHICH HE MAY BE FEDERALLY PROSECUTED. IN 


be 
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VIEW OF THE CAPTIONED PHILADELPHIA INVESTIGATION AND MIAMI'S 
INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL, 
NEWARK IS REQUESTED TO PROVIDE BOTH MIAMI AND PHILADELPHIA WITH A 
DETAILED ACCOUNT OF THE RESULTS OF ITS DEBRIEFING OF IN 

CONNNECTION WITH NEWARK'S ABI INVESTIGATION. 

ON DECEMBER 22, LAST, NEWARK AND PHILADELPHIA 
SUPERVISORY AND SA PERSONNEL MET AT PHILADELPHIA TO DISCUSS 
THEIR MUTUAL INTEREST IN USING I I IN FURTHERANCE OF THE 

INVESTIGATIVE INTERESTS IN BOTH DIVISIONS. AT THAT TIME, NEWARK 
PERSONNEL INDICATED THAT THEY HAD LEARNED THAT | | wAS AN 

ACQUAINTANCE OF OF NOVA-TECH IS ALLEGED TO 

BE A FRONT MAN FOR NEW JERSEY FINANCIER AND IS 

SUSPECTED TO BE INVOLVED IN ILLEGAL ACTIVITIES IN ASSOCIATION 
WITH BRENNAN. PRIOR TO THAT MEETING, PHILADELPHIA WAS UNAWARE OF 
ANY CONNECTION BETWEEN MACKAY AND ACCORDING TO NEWARK 

PERSONNEL, HAS NOT CLAIMED TO BE PERSONALLY ACQUAINTED 

WITH I I HOWEVER, THEY OPINED THAT COULD POSSIBLY BE 

OF ASSISTANCE TO THE NEWARK OFFICE IN AN INVESTIGATION OF THE 



PURSUE AN INVESTIGATION OF BRENNAN EFFECTIVELY. INASMUCH AS 
NEWARK INDICATED THAT NO SPECIFIC SCENARIO HAD BEEN CONSTRUCTED 
AT THAT TIME REGARDING THE EXACT MANNER IN WHICH HOULD BE 

EMPLOYED, PHILADELPHIA INDICATED THAT IT WOULD CONTINUE TO USE 

IN CONNECTION WITH THE CAPTIONED MATTER BUT WOULD MAKE HIM 
AVAILABLE TO ASSIST NEWARK WHENEVER DEEMED NECESSARY. 
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ON DECEMBER 23, LAST, NEWARK REQUESTED PHILADELPHIA TO 
FOREGO ITS USE OF IN ITS ONGOING GROUP II INVESTIGATION IN 

FAVOR OF NEWARK'S USE OF IN ITS EFFORTS TO SUCCESSFULLY 


INVESTIGATE 


ALLEGED ILLEGAL ACTIVITIES IN NEW JERSEY. 


AS PREDICATION FOR ITS RECOMMENDATION, NEWARK INDICATED THAT THEY 


DID NOT BELIEVE PHILADELPHIA TARGETS WERE AS SIGNIFICANT AS 

IN VIEW OF THE FOLLOWING CONSIDERATIONS; KOTT, ALTHOUGH A 
FUGITIVE, IS CURRENTLY PENDING PROSECUTION IN THE NETHERLANDS, 

IS SOON TO BE INDICTED IN A NEWARK INVESTIGATION; AND 
IS THE TARGET OF AN ONGOING MIAMI INVESTIGATION WHICH 
APPEARS TO BE SUBSTANTIALLY RESOLVED. INASMUCH AS 
ASSOCIATION WITH I I APPEARED SOMEWHAT TENUOUS, PHILADELPHIA 

INDICATED THAT IT WOULD CONTINUE TO EMPLOY IN ITS UCO 

UNTIL SUC H TIME THAT NEWARK HAD DEVELOPED SPECIFIC PLANS FOR 

_USE IN ITS INTENDED INVESTIGATION OF _ I.E. 

FORMULATED A UCO SCENARIO OR OTHER SPECIFIC COURSE OF ACTION 


REQUIRING ASSISTANCE. AT SUCH TIME AS NEWARK REQUIRED 

ASSISTANCE, PHILADELPHIA INDICATED THAT IT WOULD MAKE 
AVAILABLE TO ASSIST NEWARK. NEWARK INDICATED THAT THEY 

considered! I to be a very significant target and noted that 


THE U.S. ATTORNEY IN NEWARK WAS PERSONNALLY INTERESTED IN ITS 
EFFORTS TO INVESTIGATE ACTIVITIES AND SUPPORTED ITS USE 

of! I in furtherance of that objective. on DECEMBER 24, LAST 

NEWARK INDICATED THAT U.S. ATTORNEY SAMUEL ALI TO HAD INDICATED 


THAT HE WOULD REQUIRE ANY PLEA AGREEMENT REACHED BY HIS OFFICE 
WITH TO REQUIRE THAT THE FOCUS Of| jcOOPERATIVE 





• • 
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EFFORTS WITH THE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE 
INVESTIGATION. DURING THE WEEK OF DECEMBER 28, LAST, 

U.S. ATTORNEY ALITO PERSONALLY CONTACTED THE PHILADELPHIA OFFICE 
IN CONNECTION WITH THIS MATTER. HE INDICATED THAT HE BELIEVED 
AN INVESTIGATION OF THE ALLEGED ILLEGAL ACTIVITIES OF | 

WAS OF SIGNIFICANT IMPORTANCE TO HIS DISTRICT. IN THAT 
REGARD, HE NOTED THAT MIGHT BE ABLE TO PROVIDE A MEANS TO 

FACILITATE NEWARK'S INVESTIGATION OF ACTIVITIES. IN 

VIEW OF THAT FACT, HE WISHED TO INSURE THAT ANY OPPORTUNITY WHICH 

I might present to facilitate the investigation of I 

WAS NOT FOREGONE BECAUSE 0F | [ PREOCCUPATION WITH OTHER 

MATTERS. I I NOTED THAT HE BELIEVED THE ISSUE WAS ACTUALLY 

A MATTER OF LOGISTICS FOR THE FBI IN NEWARK AND PHILADELPHIA TO 
WORK OUT TO THEIR MUTUAL SATISFACTION. PHILADELPHIA ASSURED MR. 

THAT IT FULLY INTENDED TO MAKE AVAILABLE TO SUPPORT 

NEWARK'S INVESTIGATION OF WHEN THAT BECAME NECESSARY. 

HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVELOPING A 
SCENARIO IN which ! | mIGHT BE EMPLOYED AND HAD NOT REQUESTED 

PHILADELPHIA TO MAKE AVAILABLE TO PERFORM SPECIFIC 

INVESTIGATIVE ASSIGNMENTS FOR NEWARK ON AN IMMEDIATE BASIS, 



WITH KOTT AND RECORDED CONSENSUALLY MONITORED PHONE 
CONVERSATIONS. WAS ASSURED THAT EVERY EFFORT WOULD BE 

MADE BY PHILADELPHIA TO EMPLOY SERVICES IN A MANNER 

WHICH WAS IN THE BEST INTEREST OF BOTH NEWARK AND PHILADELPHIA. 


o o 
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BASED UPON PHILADELPHIA'S REQUEST FOR NEWARK TO PROVIDE 
ITS SPECIFIC PLAN FOR THE USE OfI I IN ITS 

INVESTIGATION, NEWARK PROVIDED RETEL WHICH OUTLINES NEWARK'S 
INTENT TO USE IN ITS ABI INVESTIGATION AS WELL AS A MEANS 

TO APPROACH THROUGH HIS ASSOCIATE RATHER THAN 

PROVIDING A SPECIFIC TIME FRAME REGARDING THE DATE OR DATES ON 
WHICH SERVICES WILL BE REQUIRED BY NEWARK TO SUPPORT ITS 

INVESTIGATIVE EFFORTS, NEWARK HAS INDICATED THAT IT HAS A NEED 
FOR TOTAL CONTROL OF | [ ACTIVITIES AND INFERS THAT 

EFFORTS SHOULD BE DEVOTED SOLELY IN SUPPORT OF NEWARK'S 
INVESTIGATIVE EFFORTS. 

PHILADELPHIA CONCURS WITH U.S. ATTORNEY ALITO THAT 
EVERY EFFORT SHOULD BE MADE TO PURSUE AVAILABLE INVESTIGATIVE 
OPPORTUNITIES TO ESTABLISH WHETHER HAS BEEN OR IS 

INVOLVED IN FRAUDULENT OR OTHERWISE CRIMINAL ACTIVITIES. 

MOREOVER, IT AGREES THAT I ImAY BE ABLE TO ASSIST NEWARK IN 

ITS INVESTIGATIVE EFFORTS THROUGH HIS RELATIONSHIP WITH _ 

ASSOCIATE HOWEVER, IT ALSO BELIEVES THAT THE RELATIVE 

IMPORTANCE OfI ItO NEWARK'S INVESTIGATION OF REMAINS 

TO BE DETERMINED. USE OF | ~| THE _ INVESTIGATION 

WOULD REQUIRE THE DEVELOPMENT OF A WELL PLANNED UNDERCOVER 
SCENARIO BY NEWARK IN ORDER TO INSURE SAFETY AND THE 

EFFECTIVENESS OF THE UCO. PHILADELPHIA IS UNAWARE OF THE EXACT 
STATUS OF NEWARK'S EFFORTS TO DEVELOP SUCH A SCENARIO AT THIS 
TIME. IN VIEW OF THAT FACT, IT BELIEVES NEWARK'S REQUEST FOR FULL 
ACCESS T0| I AND CONTROL OF HIS ACTIVITIES MAY BE SOMEWHAT 








/ 
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PREMATURE. 

IN VIEW OF THE STATUS OF TARGETS OF THE CAPTIONED UCO 
AS NATIONAL/INTERNATIONAL CON MEN INVOLVED IN FRAUDULENT STOCK 
TRANSACTIONS, PHILADELPHIA DOES NOT BELIEVE THAT THE CAPTIONED 
UCO SHOULD BE DISCONTINUED AT THIS TIME IN FAVOR OF NEWARK'S 
PROPOSED HISTORICAL INVESTIGATION OF ABI. IN THAT REGARD, IT IS 
NOT POSSIBLE TO ASSESS WHETHER THE APPROACH SUGGESTED BY NEWARK 
REPRESENTS A MORE EFFECTIVE ONE THAN THAT WHICH IS CURRENTLY 
BEING PURSUED BY PHILADELPHIA. 

' 'primarily for 


PHILADELPHIA INTENDS TO UTILIZE 


INTRODUCTION OF ITS UCAS TO ITS TARGETS AND TO FACILITATE THE 
DEVELOPMENT OF SCENARIOS TO BE EMPLOYED BY THE UCAS AS THEY 
EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEEK TO ACHIEVE 
THE ESTABLISHED INVESTIGATIVE OBJECTIVES FOR THE UCO. IN VIEW OF 
THAT APPROACH, PHILADELPHIA CONTINUES TO BELIEVE THAT ITS USE OF 
SHOULD NOT IMPEDE NEWARK IN ITS DEVELOPMENT OF EITHER A 


UCO SCENARIO OR DEVELOPMENT OF AN INVEST IGAT IVE,APPROACH TO 

ASSOCIATION WITH 



AS A MEANS TO 


k^CTIVITIES. 


NEWARK IS REQUESTED TO COORDINATE ITS NEEDS FOR 


Assistance with Philadelphia's newtown square resident 


AGENCY IN ORDER TO INSURE THAT THE MOST EFFECTIVE USE IS MADE OF 
AVAILABLE TIME AND CAPABILITIES. IN THAT REGARD, 


PHILADELPHIA REQUESTS TO BE ADVISED BY NEWARK OF ANY 

IN AN UNDERCOVER SCENARIO 


CONSIDERATION IT MAY HAVE TO USE 
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INVOLVING THE TARGETS OF THE CAPTIONED CASE, OR PLANNED USE OF 
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IN A MANNER WHICH'MIGHT JEOPARDIZE PHILADELPHIA'S ONGOING 
UCO OR THE SAFETY OF ITS UCAS. 
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Data of tran«crrpt>o»>* 


CONFIDENTIAL SOURCE advised that he is familiar with IRVING 
KOTT and with KOTT'S reputation in international financial matters. 
SOURCE advised that he is also aware that KOTT made a 'Marge 
Europe in the past two years and that he has legal problems, 
in the Netherlands. 


score" -in 
possibly 


SOURCE advised that while he is not personal. lv acqua i nted 

with KOTT, he has a very close per^sonal associate, one_ 

Pakistani, who :is intimately acquainted with KOTT. 


persona. 


SOURCE 
in an effort 
meeting with 


advised that he would make inquiries, through | | 


to establish 
KOTT in the 


contact with KOTT and arrange for 
United States. 




■pr'196A-229rTFSRA) 


174/88 


Newtown Square, Pa. 


Investr^jtIon on 



SA 


: nmn 


rne #. 


1/7/88 


by. 


.,Oete oiettteo. 


TMs OocMment <ont«lns neith^i^ fecommenoetlons nor cooefustons of the fOI, U Is th# prooerty of the H loaned to youf eeencyj 

U end Its contents ere not to be distributed outside youf egency. 
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FEDERAL BUREAU OF INVESTIGATION 

1/14/88 

Oat# Ot 



At approximately 9:55 AM, a consensually mon itored and 

recorded telephone call_3ia.a_placed_to telephone numberl _] 

from telephone number _ I connecting CONFIDENTIAL SOURCE 

with an unknown female^ SOURCE asked for MRj_KOTT and was asked by 

the unknown female to call telephone number _|and to ask for a 

(phonetic). The unknown female then changedi her mind and 
asked SOURCE to wait for someone to return the call to him. SOURCE 
then furnished the unknown female with telephone number I ~ 

as the number where he could be reached for the next hour. 


1/6/88 Newtown Square, Pa. PH 196A-2296 (NSRA) 



This <ohtiihs neither recpmm«n<satlQns no^ conclusions of the rpi, it Is the prooeriy of the rcii an^ is roane<j to you» aeencyj 

M and Ms contents are not to oe dMtfibuted outside your acency* , 
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FEDERAL BUREAU OF INVESTIGATION 


OJt* of transcrrptloo^ 


At approximately 4:10 p.m* a consensually monl nnH _ 

recorded telephone call was place d irom telephone number I I 

to telephone number f [ connecting SOURCE with IRVING KOTT. 

I- 1 SOURCE told .KOTT that he had an associate, one 

_|from Dusseldorf who he wanted to have call KOTT. SOURCE 

explained to KOTT that P ~l represented a European insurance group 

with a large pension plan which It would like to place in the stock 
market. KOTT indicated that he was Interested and agreed that SOURCE 
would receive a commission if such was forthcoming. KOTT told SOURCE 
that as long as the d eal was on the up and up it would be no ;problcm. 
SOURCE told KOTT that would call him the following day,. 


Investigation on« 


1/5/88 


Philadelphia 

.*« Newtown Square , Pennsy.lva^jja^ 196A-2296(NSRA) 


•.Date dlctate4« 


1 / 6/88 


This oocwment Contains neither recommenoations nor concrwsions of the rei. It Is the property of the rei ano is loaned to yowr a^encyj 
It and Its contents are not to be dlstrlpgted outside your aoency. 
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FEDERAL BUREAU OF INVESTIGATION 


1 / 21/88 


04t« of tr*nscrtptlon_ 


CONFIDENTIAL S OURCE advised th at at ap 

2; 30 PM, he h ad spoken to_it teleph 

I 1 while he, SOURCE, was in the Miami 

advised that he made an appointment to meet with 


at at approximately 
t telephone number 
he Miami . Fla. . area. He 
eet with! |at n:-30 AM, on 


January 14,: 1988, for the purpose of a discussion preliminary to a 


follow-up meeting with 


RVING KOTT. 




. 1 / 12/88 


Newtown Square, Pa. 


Invfstr^atlon 


PH I96A-2296 (NSRA) 


1 / 15/88 


jo^xt 


This ^ocumtot contains fecommthd^tlohs no< coo^tusiohs pf th^ f^8i. It Is the property of the F8I end is foened to yowr e^eocy; 

U end Its contents ere not to pe distriputed ootside yovr eg^ncy. 
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FEDERAL BUREAU OF INVESTIGATION 


1 / 21/88 


0«t« of tr»«ser>ptlon. 


At approxlnately 12:40 PM, a consensual Ly monitored a nd 

i: j y:; s:.; r 


could furnish SOURCE with the telephone number for IRVING KOTT. 



T^., OotMm,nt norther ,.co-rm».«on>oM no. contt^lons of fSf. .t t* fhe property of tn* F8. ,«0 « .o.ntO to yoo. wnpy 

U ♦»><? it» contents ere oot to i?« 0»$tr»0ute0 outs» 0 e yov^ wncy. 
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1/25/88 


Oat* of 


with 


CONFIDENTI AL SOURC E advised 
January 14, 1988, in _office at 

Raton, Fla. This me eting took place .following arrangements 

U by [ ' 


that he met 
GREENTREE SECURITIES, 


on 


Boca 

for 


INC, 
m ade 

_ IRVING KOTT. SOURCE advised that he and [__| 

_[explored several business opportunity possibilities, but 

specifically discussed a need of some principals SOURCE represents to 
rc-Tnvest approximately 15 million dollars in Ge rman marks in the U.S. 


stock market. SOURCE advised that 
these discussions, and assured SOURCE 
needs to his father. 


_|was most receptive to 

that he would relay SOURCE'S 


SOURCE 
non-disclosure, 

] He told 
DusseldorT, 


advised that he told 
no n-circumventio n agreement for 


he would send I 
signature by him and 
that he would return to the United 
Germany in the next three to four weeks 
which time he would expect to be able 
inasmuch as IRVING KOTT is the 

[ 


States from DusseldorT^ west 
with his German principals, at 
to meet with IRVING KOTT personally 

individual to whom SOURCE was referred. He advised 
his German principals had an Itinerary in North America which 
a stop-over in Philadelphia, Pa., and, because of scrutiny by 
competitors, it would not be possible for his principals to deviate 
from this itinerary without arousing the suspicion of competitors. 


V. 

]that 


included 


SOURCE advised 
in the next few days, 
telephone or facsimile. 


that he was leaving for Germany 
and would be in touch with him, and his father by 


be 

b 


Invest on* 

1/15/88 

1 Newtown Square, Pa. 

—*fj- - - 

PH 196A-2296 (NSRA) 

_ru« * -- . 

1 SA 


1 nmn 

1/21/88 
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FEDERAL BUREAU OF INVESTIGATION 


i/21/88 

03 t« of trartVf rtettftft 


At approximately 12:45 PM, a consensual lv monitored 
telephone call was placed from telephone I 


recorded 
telephone[ 
female at GR EENTREE SECURI TIES, 
advised that [ ~ 

SOURCE. SOURCE left a number 
unknown 


'I 


URCE with 


and 
]to 

an unknown 
and was 


female and asked that 
attempting reach IRVING KOTT for business 
IRVING KOTT had mutual friends going back 


connecting CONFIDENTIAL S 
SOURCE asked for 

was tied up and would return a call to 
where he coul d be reached with the 

I be told that SOURCE was 
in Asia and that he and 


approximately 20 years 


bo 

bve 


1/11/88 Newtown 


Investigation on 

SA 


at 


E nmn 


by, 


Square, Pa. PH 196A-2296 (NSRA) 

_ - - _ ^ __ ^ _ 

1/15/88 

- - - .^-. . . . ■■ . . 


Thti oocumeot contains neither feconVmenoat»on$ nor conclusions of the ^81. it Is the prooerty of the F8i is loaned to yovT agencys 
it and Its contents are not to be distnputed outside your a 9 ency. 
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SOURCE 12/15/87 3 

Cofttinvwtion ©( FO-302 of . . . On . Page 



SOURCE furnished the following names of persons with whom he 
is associated with' and their telephone numbers:- 

IRVING k\tT 
514-281-1^13 (office) 

514-937-46’96 (townhousc) 

314-228-2781 (country home) 

514-228-2775 (country home) 

101 Shcrbert West 
20th Floor 

Montreal, Canada be 

(office address) b7c 












m SAC, PHILADELPHIA (196A-2296) (NS 
TO DIRECTOR, FBI or\ 

SAC, NEWARK (196-2695) 

SAC, MIAMI (196B~3101) 

BT 

U N C L A S 

ATTENTION: (FBIHQ) SSA 

UNIT 


- FINANCIAL CRIMES 


SCAMMONIA; FRAUD BY WIRE; MAIL FRAUD; ITSP; 00; PHILADELPHIA 
RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND 
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13,1988; PHILADELPHIA 
(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 

1988. 

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO 
FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED IN 
THE PURSUIT OF ITS INVESTIGATION OF 


PHILADELPHIA 


'■ ^ 91 ' 








liA 

TELETYPE 

APPROVED 

TRANSMITTED: 

TnoTTTtTnTe) 

PER: 
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^PAGE TWO PH 196A-2296 UNCLAS 

IS RELINQUISHING CONTROL OF COOPERATING WITNESS 
EFFECTIVE JANUARY 28, 1988. 


INASMUCH AS 


7AS INSTRUMENTAL IN INIRODUCING ANOTHER 


PHILADELPHIA SOURCE AND UNDERCOVER AGENT TO IRVING KOTT, A TARGET 


OF CAPTIONED UNDERCOVER OPERATION, PHILADELPHIA MAY REQUIRE 
"BACKSTOPPING" SUPPORT FROM IN THE FUTURE. ANY SUCH 

REQUEST WILL BE COORDINATED THROUGH THE NEWARK DIVISION. 


NEWARK IS REQUESTED TO APPRISE BOTH PHILADELPHIA AND MIAMI 
OF ANY COVERT APPROACHES NEWARK MAY DEVISE WHICH INCLUDES 
PREVIOUSLY IDENTIFIED PHILADELPHIA AND MIAMI TARGETS, IRVING 

KOTT, GERALD JACALOW, AND_TO AVOID 

COMPROMISE OF OTHER SOURCES AND JEOPARDY TO UNDERCOVER AGENTS. 
BT 


be 
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OUTBOX,! <#!212) 

TO,: HQ2 @ EMH2, NK @ EMH!, MM $ EMH2 

FROM: PH e EMH2 : 

! 

SUBJECT: 032/0006 PRIORITY • 

3)ATE: ’! FEB 88 15:19: $7 GMT 

CC: • 

TEXT: 

VZCZCPH0006 ’ 

, :b7C 

FP HQ NK MM 

DE PH #0006 0322018 

i 

,2NR UUUUU 
P OU9 20Z FEB 88 

FM SAC., PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (PRIORITY) i 

SAC, NEWARK (196-2695) ! 

» 

SAC, MIAMI (196B-3101) ’ . 

5T ' ' 


U N C L A S 


AT;rENTION: (FBIMQ) SSA 


UNIT 



FINANCIAL CRIMES 


SCAMMONIA; FRAUD BY WIRE! NAIL FRAUD; ITS.P; 00; PHILADELPHIA , 

RE NEWARK TELETYPE TO BUREAU, JANUARY 1, ,1988 AND 
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13., 1988} PHILADELPHIA 
(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 

1588. • 1 

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO 
FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED M ' 


THE PURSUIT OF ITS INVESTIGATION OF 


PHILADELPHIA m 









PAGE two .DE PH 0006 UNCLAS 


IS HELINQUlSHtNC CONTROX OF COOPERATING W-XTN£SS| 

.EFFECTIVE JANUARY 2.8, T988. 

INASMUCH AS 


WAS TNSTRUMENTAX IN INTRODUCING ANOTHER 


PHILADELPHIA SOURCE AND UNDERCOVER AGENT TO IRVING KOTT, A TARGET 
OF CAPTIONED UNDERCOVER OPERATION, PHILADELPHIA MAY REQUIRE 
'•BACKSTOPPING" SUPPORT FROM I llN THE FUTURE. ANY SUCH 


request will be coordinated through the NEWARK DIVISION. 

NEWARK IS REQUESTED TO APPRISE BOTH PHILADELPHIA AND MIAMI 
OF ANY COVERT APPROACHES NEWARK MAY DEVISE WHICH INCLUDES 
PREVIOUSLY IDENTIFIED PHILADELPHIA AND MIAMI TARGETS, IRVING 

, GERALD JACALOW;, AND 


KOTT, 


TO AVOID 


COMPROMISE OF OTHER SOURCES AND JEOPARDY TO UNDERCOVER AGENTS. 


BT 

f0006 


b6 

hlC 

hlD 


nm 










m SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

LEGAT BONN (ROUTINE) 

BT 

U N C L A S 

be 

ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT b7c 

SCAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA 

CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERATION (UCO) 

TARGETING PERSONS INVOLVED IN FRAUDULENT STOCK MANIPULATIONS. 

ONE TARGET IS IRVING KOTT, WHITE MALE, DATE OF BIRTH OCTOBER 12, 

1930, CANADIAN CITIZEN, RESIDENCE MONTREAL, CANADA. KOTT IS 
BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY, 

HEADQUARTERED IN NEW YORK, OPERATED BY I 

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC FOR 
SECURITIES VIOLATIONS. 

ON SEPTEMBER 22, 1987, R.E.I 






- 

tbletypr 

approved ■. Uib’.sifi 

TRANSMITTED; ^0 

'itht It. ' 
H’X'-'' . 
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_ THEY ADVISED AN ARREST WARRANT WAS ISSUED IN NETHERLANDS 

AGAINST KOTT FOR MISAPPROPRIATION; FRAUD; FORGERY OF DOCUMENTS; 
FRAUD IN UTTERANCE AND PARTICIPATION IN AN ILLEGAL ASSOCIATION. 
WARRANT DATE IS JANUARY 8, 1987 AND WARRANT NUMBER IS 3984/86. 
PUBLIC PROSECUTOR IS MI KOTT ALLEGEDLY EARNED 100 MIL 

POUNDS FROM FRAUDULENT STOCK SALES IN THE NETHERLANDS. 
INVESTIGATORS |hAD INFORMATION THAT KOTT 

OCCASIONALLY TRAVELS TO THE UNITED STATES AND REQUESTED THAT IF 
LOCATED IN THE UNITED STATES, KOTT BE ARRESTED. 


REQUEST OF LEGAT BOmi; CONTACT INVESTIGATORS AT AMSTERDAM, 
FRAUD SQUAD, AND OBTAIN POLICE REPORTS AND COMPLAINT AND WARRANT 
INFORMATION IN ORDER THAT SUFFICIENT INFORMATION IS AVAILABLE IN 
PHILADELPHIA FOR UNITED STATES WARRANT TO BE ISSUED. 
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SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDITIOUS MEANS 
AS A MEETING WITH KOTT MAY OCCUR IN THE NEAR FUTURE. 


ADVISE PROSECUTOR 


IF NECESSARY HE MAY 

TELEPHONE ASSISTANT U.S. ATTORNEY 



PHILADELPHIA, PENNSYLVANIA TELEPHONE NUMBER 










OUTBOX.I 
OUTBOX.I (#349) 

TO: HQ2 & EMH2 

FROM: :PH @ EMH2 

SUBJECT: 039/0023 ROUTINE 

DATE: 8 FEB 88 23:51:18 GMT 

CC: 




TEXT: 

VZCZCPH0023 
RR HQ2 

DE PH #0023 0390050 
ZNR UUUUU 
R 082352Z FEB 88 

FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

LEGAT BONN (ROUTINE) 

BT 

u N c L A :s 

ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT 

SCAMMONIA; FBW; MF; -ITSP; 00: PHILADELPHIA 

CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERATION (UCO) 
TARGETING PERSONS INVOLVED TN FRAUDULENT STOCK MANIPULATIONS. 

ONE TARGET IS IRVING lO^T . WHITE MALE, DATE OF BIRTH OCTOB ER 12 , 
1930, CANADIAN CITIZEN,\eSIDENCE MONTREAL, CANADA. KOTT IS 


b6 

:b7C 



BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY, 
HEADQUARTERED IN NEW YORK, OPERATED BY 

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC FiV 




SECURITIES VIOLATIONS. 


ON SEPTEMBER 22, 1987, H.E 
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SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDITIOUS MEANS 
AS A MEETING WITH XOTT MAY OCCUR IN THE NEAR FUTURE. 

ADVISE PROSECUTOR | | IF NECESSARY HE MAY 

TELEPHONE ASSISTANT U.S. ATTORNEY I 
PHILADELPHIA, PENNSYLVANIA TELEPHONE NUMBER 

:bt 

#0023 


NNNN 







FO-302 (RCV. 


FEDERAL BUREAU OF INVESTIGATION 


1/19/88 


0<t« of transcription. 


At approxinately 11:05 AM, a consensu allv mQnitftrr*^ and 
recorded telephone call was placed to telephone Tfron 

telephone [_ [ connecting CONFIDENTIAL SOURCE withlan unknown 

fenale* SOURCE asked for MR. KOTT, iWho cane on the line after a brief 
wait. SOURCE told KOTT that he was calling pursu ant to a rnnyo rgaf i r>n 
he had had previously with a mutual acquaintance. P | 

SOURCE told KOTT that he would like to get together with him'and that, 
he had sone investment plans for some German money which was looking 
to come back to 'the United States in view of the recent drop in the 
U.S. dollar. SOURCE asked KOTT how and when they could get itogether. 


KOTT 

SOURCE'S travel 
York, Florida, 
KOTT then asked 
and SOURCE advi 
approximately 1 
principals into 
January. He re 
insurance compa 
him to enter in 
which KOTT .agre 


advised that he was in Montreal and he then asked for 
plans. SOURCE advised KOTT that he would be in New 
the Caribbean and Europe within the next two iweeks. 

1 SOURCE what kind of ‘funds he was handling in Germany 
sed that he was close to the management side *of 
5 million dollars in U.S. money which he and ‘his 
nded to place in .the United States befpre the end of 
presented to KOTT that the funds were from a major 
ny. SOURCE told KOTT that he would, like to mleet with 
to a non-disclosure and non-circumvention agreement to 
ed. 


KOTT then asked SOURCE where he would be in Florida and when 
advised by SOURCE that SOURCE wo uld be st aving at the Marriott in the 
Miami Airport, KOTT advised that was in the brokerage business 

and that hc h ad ^ office in Florida. Re told SOURCE that he would 


like 


expect 


_|to.^c ontact SOURCE 

»—*>^**jper, 

and tnat !Te would 
''contact from SOURCE, 
approximately January 


.and I furnished SOURCE I ' 

J He told SOURCE thaq \ljis 

call him immediately ana cexx' him to 
SOURCE advised that he would be in 
12,j 1988, and that he would contact 


that time. SOURCE then asked if there was 


1 / 6/88 


Newtown Square, Pa. 


Invest tuition on« 


: nmn 


PH 196A-2296 (NSRA) 


I/I2/88 


JOtX% dl<Uted« 


This docMment contains neither recommendations nor conclusions of the rei. It Is the oroperty of the PBl and is loaned to your eeencyi 
U and Its contents are not to be distributed outside your agency. 
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Continuation of FO-302 of; 


SOURCE 


1 / 6/88 


possi bility he and KOTT could neet and KOTT agreed to this afteq_ 

ind SOURCE had met and discussed the matter in some, detail. 

I _ , 

SOURCE then furnished KOTT with >a te lephone num ber where he 

could be reached in Dusseldorf, West Germany, _ anil with a 

facsimile number at that location^ '594893. i 


I 






<ftev. a-to-sj) 


• • 


FEDERAL BUREAU OF INVESTIGATION | 

i 

1/5/88 ; 

0«t« «f tr^ntgrlatlrtrt | 

On this date COOPERATING WITNESS (CW).place a telephone call I 

throug h the Newtown Square Resident Agency to IRVING KOTT at telephone I 

nunber_at 2:30 p.ta. and this conversation was recorded at 

the Newtown Square Resident Agency utilizing a Superscope Recorder. 

The 'following is a summary of the telephone call: 

j 

CW greeted KOTT and KOTT told CW that he was going into the 
circus business. KOTT explained that he had a big deal with the 
marketing and merchandising of a circus with major stores. 

CW told< KOTT that he called for two purposes: the first was ' 
in regards to a company which has a product that kills the AIDS virus I 
in hospitals. CW suggested to KOTT that thi s would be a beautiful 
deal to merchandise. The second reason that]|called was that he i 
had a guy from England who was an administrator of a pension fund and i 
who wanted to put a portion of the pension fund into t he market . CW [ 
suggested to KOTT that it would be a perfect thing for I I to be I 

interested in for his city operation. KOTT responded by saying that ' 

CW knew where he was and for CW to give him a call. CW told KOTT that ' 
he would call him the following week. 

KOTT asked CW what was new with BIO and CW told him that U. , 

S. SURGICAL was going to court with them on Tuesday. KOTT asked CW ' 
why that was happening and CT told KOTT that they were trying to take bs 
them o ver and that this guy | ~| is giving them a tough time and b7c 

I would not listen to reason. KOTT asked CW if he thought that 
eventually would work out and CW told him that he thought that it 
would eventually. CW then asked again of KOTT what was happening with | 
him and KOTT told him nothing at all and that he had some people in 
the office and that he had to say goodbye. The conversation was then ! 
terminated. > 


inv«st^4tion CO. 


12/31/87 


(Telephonic) 

Newtown Square,Pennsylvania 

-- ------ . - . -Pli^ 4 


Philadelphi a 
196A-2296 (NSRA) 



Tn« conctv»lon$ of Jh* f81. It h th* Pfoporty of too P8I «n<J <s loifttO lo youi »o«ft«yi 

U ♦od its <cot4ftt$ ♦re not to Of distnoctfd cuts»df yov# f^focy. 
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FEDERAL BUREAU OF INVESTIGATION 


1/26/88 

04t6 of tr*n$Cf 

At approxiaately 12:30 p.ra. a consensually no 
recorded telephone ca ll was placed to telephone number | 
from telephone number connecting SOURCE w 

KOTT. ^^ 

_ SOURCE a dvised KOTX that he had sent a facsimile to his 

I ] to which KOTT responded that he had not yet seen 

it. SOURCE told KOTT that the facsimile made reference to a 
contract proposal for a non-circumven tion and non-d isclosure 
agreement which he had discussed with| ^ |in Boca Raton. 

Florida during the previous week. SOURCE asked KOTT when he could 
plan to get together with IRVING KOTT in the next 10 to 14 days. 

IRVING KOTT asked SOURCE if he was then in Dusseldorf .and 
when advised that. I I w as , KOTT told SOURCE to write down 

telephone number I _ |. He told SOURCE to call that number and 

ask for a (phonetic ), or to call him at a hotel in 

Luxembourg, telephone number | 1 KOTT told SOURCE 

that this was th e number of t he Intercontinental Hotel in 
Luxembourg where | | He told SOURCE that during the week 

SOURCE could reach at the brokerage house in Luxembourg, and 

that "he handles everything". 

SOURCE told KOTT that he would have liked to have gotten 
together with KOTT. KOTT agreed that this was possible, but stated 
that he was in Montreal. SOURCE told KOTT that he was going to be 
in Philadelphia in 10 to 14 days, to which KOTT responded, "Well 
let's meet then". SOURCE then asked KOTT if he saw a chance for 
him to meet KOTT in Philadelphia and KOTT responded, "one hundred 
percent". SOURCE told KOTT that he would give I ~| a call as a 
courtesy,, but KOTT Interrupted stating that he, SOURCE, could wait 
until he came "here", and discuss it here, adding that that would 
be no problem. SOURCE told him he would prefer that, and KOTT 
stated that there was then nothing further to discuss, and told 
SOURCE to call him when he got to Philadelphia, upon which they 
could arrange to get together. 





1 / 22/88 


(Telephonic) Philadelphia 

Newtown Square,Pennsylvania 196A-2296(NSRA) 



This <,ohtdln$ feCQi*nfnehditfohs nof CQhcrwsiohs of the It the oroperly Of the f 81^00 is to youi eieoeyj 

M ArHi Us rvof to ^ disU»t>i,it^0 out$i<ie yov»F eu^hcy. 
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UNDERCOVER ACTIVITIES 
CRIMINAL MATTERS 

I5» Succinct Sunmary of; 


1• Significant neetlrigs, payoffs, buys or 
bribes Involving designated targets: During January, 1988, 

Confidential Source (CS) has had teTcphonic .contact with IRVINC 
KOTT, a fugitive who is wanted by Netherlands authorities for a 
nulti-nilllon dollar stock fraud conducted in that country. CS 
has attempted to set up a meeting with IRVING KOTT In the United 
States in an effort to have him arrested for extradition *to the 
Netherlands. KOTT is currently living in Montreal, Canada and he 
is a Canadian citizen. CS has introduced to IRVING KOTT a deal 
whereby $15 million would be allegedly Invested with KOTT'S- 
brokerage company ln< the United States doing business as 
GREENTREE SECURIT IES. IRVING KOTT has put CS In touch wlth| | 

I 1 who is operating GREENTREE SECURITIES in the 

United States. Efforts are being made by ,CS to meet with IRVINC 

KOTT in. the United States and’ also Identify the fraudulent_ 

, ar.Hvities of GREENTREE SECURITIES through contacts with] 

IRVING KOTT. 


Also, another ;Phiiadelphia cooperating witness has 
contacted IRVING KOTT and attempted to set up a meeting with 
IRVING KOTT in the United States. IRVING KOTT has put the 
Philadelphia cooperating witness in touch with hisl 


KOTT and a meeting between the cooperating witness dhd[ 


1 


I I has taken place in January, 1988. Ef forts are being made by 
tne cooperating witness to set up a meeting with IRVIN C KOTT in 
the U nited States and also to extract information from.| 

I I regarding fraudulent activities of which GREENTREE 
SECURITIES is involved. 


2. Prosecutable cases developed: Efforts are being 

ma de to develop information which would lead to the prosecution 
of I 1 IRVING KOTT or those associated with GREENTREE 

SECURITIES regarding any fraudulent stock manipulations which nay 
be occurring through that brokerage company. 


3. New targets developed; None. 


4. Additional techniques utilized; None.- 


be 

:b7C * 


-4* 










OATCa 

Rt«.YTO 
ATTN on 

SUBJCCTl 


TO: 


UNTftD STATES GOVERNMENT 

memorandum 


3/3/88 


SA 


SCAMMONIA 
FBW; MF.; ITSF; 

(00:PH) 

SAC, (l9eA-2296)(NSRA)(P) 


On >1/27/88. 1 L who identified hioself 

as an investigator with the AMSTERDAM POLICE in the Netherlands, 
advised that he was calling concerning IRVING KOTT and' the FBI^s 
efforts to arrest KOTT in the United States for the Netherlands. 


I I whose name was known to the writer as 

the investigator of the matter in the Netherlands, concerning 
IRVING KOTT, and as the Individual, on whose investigative 
efforts, the Dutch Warrant for KOTT's arrest was issued, was told 
that the U.S. Department of Justice would not authorize a 
provisional arrest of KOTT in the United States until .further 
information establishing sufficient probable cause was furnished 
to the U.S. Department of Justice by Dutch authorities. 


stated that he understood this, and that 
he was calling to advise the FBI that due to an>investigation of 
KOTT by Canadian authorities, it was the desire of Dutch 
authorities that KO TT not be arres ted in the United States for at 
least three weeks. I further s tated that upon the 

resolution of the Canadian Investigation, a I I the Dutch 

Prosecutor, would' be in touch with the U.S. Attorney's Office in 
Philadelphia. 


be 

:b7C 


then 'advised that he was considering 
travel to the United States to discuss 

advised that 


requesting authority to 

this matter in detail with the FBI. _ _ 

he thought this would be of benefit inasmuch as a discussion of 
the matter could be held more easily in person than by telephone, 


I I stated that he would be in contact with 

the FB I, and that if necessary, he could be reached at telephone 


number 











FORMS.TEXT HAS 1 DOCUMENT 


INBOX..1 (#474) 

TEXT: 

VZCZCMM0005 
RR HQ AFO 

DE MM #0005 0651559 

ZNR UUUUU ^ ,b6 

R 0691604Z MAR88 ^ ^ 

FM MIAMI (196A-3193) (P) (WCC-2) 

TO DIRECTOR ROUTINE 
QUANTICO ROUTINE 
ALL FIELD OFFICES ROUTINE 
BT 


UNCLAS 

ATTENTION FBIHQ/FINANCIAL CRIMES UNIT, SSA I 
ATTENTION QUANTICO/ECONOMIC/FINANCIAL UNIT, SSaI 

o /TiA I-1 

EGGSHELL. FBWXA)“MF;' SECURITIES FRAUD - CONSPIRACY. 00:MIAMI. 
RE MIAMI TEL TO FBIHQ FEB. 2, 1988. 

FOR INFORMATION'OF RECEIVING OFFICES, EGGSHELL INVOLVES 
INVESTIGATION OF FRAUD CONSPIRACIES IN OVER-THE-COUNTER (OTC) 
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FLORpA, WHICH PUBLISHES AN ESTIMATED 100 - 200 PENNYSTOCK 
NEWSLETTERS REACHING SOME 250,000 SUBSCRIBERS; BROKERAGE 

I 

principals! Ietc. ) , I 

(STUART, JAMES, :INC.)> (MORGAN, 

GLADSTONE), _(FIRST SOUTHERN), | | (R, H. 

STEWART & CO., AND AMERICAN CAPITAL CONSULTANTS), IRVING KOTT 

_I 

(GREENTREE SECURITIES)^ _(.FITZGERALD, DE ARMIN & 

ROBERTS), _ FORMER NEW YORK CITY PROMOTER NOW 

OPERATING FIRMS IN EUROPE, (UNITED ATLANTIC 

INVESTMENTS)., AND OTHERS. PARTICPANTS JHAVE .BEEN IDENTIFIED IN 
MIAMI, NEW YORK, NEWARK, PHILADELPHIA, BOSTON, TAMPA, DENVER, 

SALT LAKE CITY, LOS ANGELES, AND SEATTLE DIVI5I0NS. 

ON FEB. 23, 1988, MIAMI HOSTED SEMINAR WITH FBI SPECIAL 
AGENTS FROM TEN FIELD OFFICES AND SECURITIES AND EXCHANGE (SEC) 
REPRESENTATIVES FROM MIAMI, ATLANTA, AND WASHINGTON, D.C.; SSA 
FINANCIAL CRIMES UNIT, FBIHQ, AND AUSA, MIAMI, TO 
DISCUSS INVESTIGATIVE AND PROSECUTIVE STRATEGIES. 

SEC REGIONAL ASSOCIATE DIRECTOR, MIAMI., OFFERED TO 
COMP.ILE A SEMINAR, PROVIDED .BY SEC AND NATIONAL ASSOCIATION OF 
SECURITIES DEALERS (NASD) OFFICIALS,, FOR THE PURPOSE OF PROVIDING 
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FBI INVESTIGATORS WITH BASIC DISTRIBUTION AND TRADING OF OTC 
SECURITIES. 


HAS PROVIDED MIAMI WITH A PROPOSED TWO-DAY COURSE 


OUTLINE, SCHEDULED AT-THE SHERATON BRICKELL POINT HOTEL, MIAMI, 

ON TUESDAY - WEDNESDAY, APRIL j5-6, 1988. COURSE FACULTY INCLUDES 
SEC STAFF ATTORNEYS, COMPLIANCE EXAMINERS, INVESTIGATORS, AND SEC 
ENFORCEMENT PERSONNEL; NASD REGIONAL COUNSEL (ATLANTA), EXAMINERS 
AND OFFICIALS. 

COURSE OUTLINE INVOLVES FIRST DAY REVIEW OF SECURITIES 
MARKETS REGULATIONS; REGISTRATION PROCESS; BROKER-DEALER 
DOCUMENTS; UNDERWRITERS; -INTRODUCING AND/OR CLEARING BROKERS; 
TRANSFER AGENTS; TRADING DOCUMENTATION; PINK SHEETS; TRANSFER 
AGENTS; BROKER DEALER RECORDS; OTC FRAUD STRATEGIES; TRADING 
SUSPENSIONS; AND CRIMINAL SECURITIES PROSECUTIONS (AUSA 


MIAMI, FORMER SEC STAFF ATTORNEY). SECOND DAY WILL 


INVOLVE WORKSHOP TO REVIEW TWO SPECIFIC'EXAMPLES OF OTC FRAUDS TO 
STUDY DOCUMENTARY EVIDENCE AND INVESTIGATORY TECHNIQUES. 

TENTATIVE PARTICIPANTS INCLUDE THE .FOLLOWING: 

1 saI 


MIAMI; SSA 


AND SA 



BOSTON: SA 


NEW YORK; SA 
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NEWARK: SSA | } >ND SA I I PHILADELPHIA: 

SA | I SALT LAKE CITY: SSaI I SA I 

I AND SaI I DENVER: SSaI I AND SA T. J. 

HARRINGTON; FBIHQ: SSA I I QUANTICO: SSA 

TAMPA: SA | [ CHICAGO: SA | | AND 

KNOXVILLE: SA 

SEC HAS ADVISED SEMINAR COULD ACCOMMODATE 20 - 25 FBI AGENT 
PERSONNEL. 

MIAMI RECOMMENDS INCLUDING .PARTICIPANTS FROM LOS ANGELES AND 
SEATTLE OFFICES, BASED UPON INFORMATION BEING DEVELOPED IN 
EGGSHELL, THROUGH FBI INFORMANTS AND COOPERATING WITNESSES THAT 
INVOLVE THOSE DIVISIONS. OTHER DIVISIONS HAVING PENDING 
INVESTIGATIONS INVOLVING OTC/PINK SHEET/PENNYSTOCK FRAUD DESIRING 
TO HAVE -PERSONNEL ATTEND SCHEDULED 'EMINAR AT MIAMI, APRIL 5-, 
1988, CONTACT SSA | WCC-2, MIAM, FTS I I OR 

i OR SA ATTNDANCE 

WILL BE LIMITE TO 25. 

4 

BT 

#0005 


NNNN 






/o 1^1000 Y 


FM PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

BT 

U N C L A S 

ATTENTION: SUPERVISOR - FBIHQ, FINANCIAL 

CRIME UNIT, WHITE COLIAR CRIME SECTION 
SCAMMONIA; ITSP-RICO; 00: PHILADELPHIA 

CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH | | 

WHO HAS HAD NUMEROUS TELEPHONE CALLS WITH KOTT. | | 

HAS ALSO MET WITh|_|aT GREENTREE SECURITIES IN 

NEW YORK. ~f iAS SCHEDULED TO MEET WITH IRVING KOTT, 

AND OTHERS AT GREENTREE SECURITIES HEADQUARTERS IN 
NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER 
INTO A DEAL WITH IRVING KOTT AND | | tO BEGIN PURCHASING 

AND Marketing new issue stocks marketed by greentree securities. 

COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS ARE WORKED 

\ fnP:r 

to 










^PAGE TWO PH 196A-2296 UNCLAS 

BETWEEN GREENTREE AND COOPERATING WITNESS'S COMPANY A CONFIDENCE 
WILL BE DEVELOPED BETWEEN COOPERATING WITNESS AND KOTT WHEREBY 
THE COOPERATING WITNESS WILL BE ABLE TO DISCUSS AND IDENTIFY ANY 
FRAUDULENT ACTIVITIES BEING CONDUCTED BY THE KOTTS AND GREENTREE 
SECURITIES. COOPERATING WITNESS WILL THEN ATTEMPT TO IDENTIFY 


FRAUDULENT ACTIVITIES SIMILAR TO THAT WHICH BROUGHT KOTT $160 
MILLION IN PROFITS FROM KOTT'S FRAUDULENT STOCK SALES IN THE 
NETHERLANDS. AT THAT TIME UCAS CAN BE INTRODUCED INTO THE SCHEME 
TO PRODUCE EVIDENCE OF THE. FRAUD.; 

UCO IS ALSO TARGETING 


INTERNATIONAL INSURANCE, ATLANTA, GA. 


IFERNMAR 
INSURANCE 


COMPANIES IN ENGLAND AND HAS ATTEMPTED TO GET AN INSURANCE 


b 

b 

b 


COMPANY KNOWN AS AMERICAN TRUST INSURANCE COMPANY LICENSED IN THE 

united states through several states and the national association 
OF insurance commissioners, in attempting to get this License, 

HAS FURNISHED FINANCIAL STATEMENTS WHICH HAVE STOCKS LISTED 


AS ASSETS WORTH MILLIONS YOT THESE STOCKS HAVE BEEN SHOWN TO BE 
WORTHLESS THROUGH SEC AUIHORITIES.; 


HAS BEEN TURNED DOWN 


FOR A LICENSE BY ALL WHO HAVE RECEIVED HIS SUBMISSION. THROUGH 
_JCA PLANS TO ARRANGE A JffiETING WIThI I TELLING HIM 
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.THAT UCA CAN FACILITATE * GETTING 
NEGOTIATIONS WIThI ' 


AN INSURANCE LICENSE. 


WILL TAKE PLACE, THE FRAUKJLENT NATURE OF 


HIS rFlNANCIAL STATEMENT WILL BE IDENTIFIED; AND A WIRE FRAUD 


AND/OR mail IPAUD case will be , INVESTIGATED AGAINST 

UCO IS ALSO ABOUT TO ASSIST THE BOSTON AND TAMPA OFFICES OF 

■ ( 

THE. FBI IN THEIR INVESTIGATIONS TARGETING DOMINION‘ SAVINGS AND 


TRUST, 


DALLAS, TEXAS; AMERIBANK,, CALIF.; 


AND 


NUMEROUS OTHERS WHO ARE INVOLVED IN A MULTI-MILLION DOLIAR FRAUD 
against the federal GOVERNMENT. THESE PERSONS AND ENTITIES ARE 


INVOLVED ^ PROVIDING FRAUDULENT'PERSONAL FINMCIAL GUARANTEES TO 
CONTRACTORS WHO HAVE BEEN ABLE TO OBTAIN FEDERAL GOVERNMENT 
CONTRACTS. THE^financial GUARANTEES ARE PRESENTED BY THE 
CONTRACTORS IN LIEU OF PERFORMANCE BONDS; ISSUED BY LEGITIMATE 
TREASURY LISTED INSURANCE COMPANIES; THIS PRACTICE IS ACCEPTABLE 

BY the; contract awarding agencies according to federal government 

REGULATIONS. IN FACT, THE FINANCIAL GUARANTEES ARE FULL OF 
FRAUDULENT ASSETS AND THE PERSONS PROVIDING THE GUARANTEES ‘ARE 
WORTH WHAT THEY PRESENT ON THEIR FINANCIAL STATEMENTS . THIS 
PRACTICE HAS BEEN IDENTIFIED BY SOURCES BEING WORKED BY THE TAMPA 
AND boston offices, captioned UCO WILL TARGET THE PERSONS 
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INVOLVED BY MEETING THE SUBJECTS AND GAINING THESE PERSONAL 
FINANCIAL STATEMENTS AND IDENTIFYING THE FRAUDULENT NATURE OF 
THESE STATEMENTS. 











OUTBOX.! (#1028) 

TO; HQ2 @ EMH2 
FROM; PH @ EMH2 , 

SUBJECT: 106/0004 ROUTINE 
BATE: 15 APR 88 19:55:33 GMT 
CC; 

TEXT: 

VZC2CPH0004 
RR HQ 

DE PH #0004 1062049 
2NR UUUUU 
R 1520352 APR 88 

FM PHILADELPHIA (196A-2296) (NSRA) (P) 
TO DIRECTOR, FBI (ROUTINE) 

BT 

U N C L A S 

ATTENTION; SUPERVISOR 


~ FBIHQ, FINANCIAL 


CRIME UNIT, WHITE COLLAR CRIME SECTION 
SCAMMONlAj ITSP-RICO; 00: PHILADELPHIA 

captioned UCO IS CURRENTLY TARGETING INVING KOTT THROUGH 
WHO HAS HAD NUMEROUS TELEPHONE CALLS WITH KOTT.I 


HAS AXSO MET WITH 


AT GREENTREE SECURITIES IN 


NEW YORK. 


HAS SCHEDULED TO MEET WITH IRVING KOTT, 


AND OTHERS AT GREENTREE SECURITIES HEADQUARTERS IN 


bo 

b7C 

b7D 





NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER 

TO BEGIN PURCHASING 



INTO A DEAL WITH IRVING KOTT AND 


AND MARKETING NEW ISSUE STOCKS MARKETED BY GREENTREE SECURITIES. 


COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS ARE WORKED 

Searched 

Serialized 

indexed_ 

filed 








MM 196B-3193 


Operated Ky j 

INC., oper ated by 


FI RST SOUTHERN, INC..,.^now CROMW 

associateJ T 


BLt^KNIGHT,,aNC. / 

BRADSTRBET SECURITIES. 


I 


_I BRADSTRBET SECUt ^ITIES, 

l^drfaternEaTfgrt^overE^ i I 


nd JERALD JACQBOW; in whi ch., the offi'^e manager was 

'JAMESON GROUP, ING., Coral 


Springs, Fla.; .AMERIC^CA^mL^^^^ 
G R£ENTR£E ..^E CORlfrggr?NC . . owned by[ 




_]& JACOLOW) ; 

^ ..r . / ■< ! ■ . •“ ^ WWilC'-l kJ^ I land IRVING KQTT. 

Canadian stock mar^ulator, and run by KO^T'sj 
BROOKS, WEINGER, yiNC. / recently nue/r Hv ifn»p»i«» 

ATWATER/ V^eCES/ /n?G^ Operated by 



T 


Investigation in AMERICAN CAPITAL CONSULTANT case has 
revealed that/although^securities wer& sold by ACC Salesmen, in 
Florida, all transactions appear to have been negotiated through 
WAKEFIELD FINANCIAL. INC., a New Yorkl^lty brokerage operated bv 

I 


associates of 


Miami anticipates expansion of current investigation 
with continued assistance of Philadelphia Cooperating Witness and 
source and development of additional witnesses as a result of 
ongoing.Miami investigation. Some 15 - 20 witnesses subpoenaed 
by SEC, Miami, in connection with AMERICAN CAPITAL CONSULTANTS 
investigation invoked Fifth Amendment Rights based imon 

instruction from]_| New York. 

AUSA Miami, currently negotiating with- several attorneys seeking 
to plea bargain in this matter which will result in additional 
subjects and targets in these investigations. 


OTC stocks believed involved in 

include the following: INFODATA; CANDY MOUNTAIN GOLD; AMERICAN 
ASSURANCE UNDERWRITERS; SEARCH, INC.; QUARTS MOUNTAIN GOLD; SUN 
RIVER GOLD; GOLDCOR, INC.; NOBLE METAL RECOVERY; ENERGEX 
MINERALS, LTDi; VAAL REEFS; BALMORAL MINES; GETTY RESOURCES; 
NEWHAWK GOLD; MADELINE MINES; ACQUISITOR MINES; CAL GRAPHITE; 
INTERNATIONAL RESOURCES; TEXCEL INTERNATIONAL; CHECK ROBOT; MOGUL 
INTERNATIONAL NOCOPI; TIMBERLINE SOFTWARE; MANAGEMENT 
TECHNOLOGIES; MAGIC GOLD; TENSIODYNE; TRIUMPH CAPITAL; 

ENVIROPACT;-CREATIVE MEDICAL; S. TAYLOR COMPANIES; PASTA VIA 
INTERNATIONAL; CYBERTBK COMPUTER; PHOENIX FINANCIAL; AMERICAN 
MIDLAND; NEW AMERICAN GROUP; SPRINGBOARD SOFTWARE; GREAT WESTERN 
SYSTEMS; VIDEO LIBRARY; NATIONAL FLEET GROUP; BEAVER RESOURCES; 
IMPACT INTERNATIONAL; MEDAC; LKA INTERNATIONAL; CHANCELLOR 
FUNDING; ACUSON; AMOUR/BARD; ARGONAUT RESOURCES; MEDIZONE; TOTH 
ALUMINUM CORP.; VECTOR DEVELOPMENT; CHECK ROBOT; AND UNITED 
SOUTHLAND EUROPEAN ORIGINAL NY SELTZER. 
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DATEa 

REPLY TO 
ATTN ora 

SUBJCCTf 



5/13/88 
SA I 

SCAMMONIA 

(00:PH) 

SAC, ('196A-2296)(NSRA) (P) 



NITED STATES GOVERNMENT 


memorandum 


Re 5/10/88 nexao of SSRA 


During Che 4/12/88 conference with ASAC EDWARD R. 
LEARY, concerning progress/targets in the captioned taatter, the 
specific focus of the captioned investigation was discussed. 
These areas include the introduction of a UCA to IRVING KOTT, a 
Canadian con nan and stock nanipulator, or his associates, by a 
cooperating witness who has established contact with KOTT at the 
direction of the case agents. While .this is still' considered to 
be entirely feasible, a problem.has arisen in that the 
cooperating witness wil.l be furnishing testimony in a trial 
beginning 5/17/88. This trial emanates from a previous 
Philadelphia Group I UCO entitled "SCRAPPLE". Because of this, 
the cooperating witness is extremely reluctant to undertake any 
directed contact with KOTT or his associates until the SCRAPPLE 
trial is resolved and. the witness' public exposure can be 
assessed-. 


The other areas of focus of the instant investigation, 
outl ined for ASAC LEARY, were an insurance business operated by 
one I who Is attempting to obtain insurance licensing 

based on. multi-million dollar financial statements containing 
worthless assets, and the participation in an investigation with 
the Boston and Tampa Divisions wherein fraudulent personal 
financial guarantees to contractors have been submitted to the 
Department of Defense to enable these contractors to secure 
contracts with the Federal Government. Both these investigations 
continue to be highl -y viabl e, but have not developed as quickly 
as anticipated. Thel I investigation requires the 


be 
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Introduction o£ UCAs to 
been unable to arrange a 

investigation, code naoed_ 

suitable introductions of Philadelphia UCAs as areas of venue are 
identifled. 


by a confidential source who has 
suitable introduction to date. The third 
]by Boston, also hinges on 


As noted above, the case agents continue to believe b6 

that the captioned matter has identified several' areas which b7c 

merit continued investigative attention. It is recognized, 

I however, that the projected timetable established is no longer 
I realistic. Noting these facts, it is recommended that this 
I investigation be continued at the same time financial 
I expenditures in the case be sharply curbed. Therefore, a rental 
Ivehicle will be eliminated on May 20, 1988, thereby reducing the 
Imonthly financial outlay in this case, by 50 percent. Authority 
lis requested to continue to incur other expenses in this 
■ linvestigation, primarily telephone charges, until the 6/22/88 
lexplration of this investigation's six month approval period is 
reached. 
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FM FBI PHILADELPHIA^, (196A-2296) (NSRA) (P) 

TO DIRECTOR FBI/ROUTINE/ 

LEGAT BONN (196A-241)/ROUTINE/ 

BT 

UNCLAS 

CITE: //3620:4246// 

SUBJECT:. SCAMMONIA; FBW, MF, ITSP, .00: PHIIADELPHIA.; 

RE PHILADELPHIA TELETYPE TO-THE BUREAU, FEBRUARY 8, 1988, 
LEGAT BONN TELETYPE TO THE BUREAU, JULY 27, 1988. 

PHILADELPHIA SOURCES DISASSOCIATED .THEMSELVES FROM; IRVING 
KOTT UPON ABSENCE OF INFORMATION REQUESTED FROM. DUTCH; AUTHORITIES 
DURING . JANUARY 27, 1988, TELEPHONE, CALL OF DUTCH FEDERAL POLICE, 
AND. INVESTIGATOR TO FBI PHILADELPHIA, AND AS 

SET FORTH. IN PHILADELPHIA : TELETYPE TO LEGAT BONN> FEBRUARY 8, 
1988. COVERT STAGE OF CAPTIONED UCO COMPLETED. FURNISHING OF 









'^PAGE TWO DE PH (196A-2296) UNCLAS 

DOCUMENTS NECESSARY FOR ISSUANCE OF PROVISIONAL ARREST WARRANT 
FOR KOTT BY U.S. DJ LEFT TO DISCRETION OF DUTCH AUTHORITIES. NO 
FURTHER INVESTIGATION REQUESTED LEGAT BONN. 
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Eighth .Floor 

196A-22S6 Federal Office Building 

600 Arch Street 

Philadelphia, Penns.ylvanla 19106 
November 21, 1988 


Mr« Michael M. Baylson 

United States Attorney 

Eastern District of Pennsylvania 

3310 U. S. Courthouse 

Independence Mall West 

601 Market Street 

Philadelphia, Pennsylvania 19106 

Attention: I I 

Assistant United States Attorney 

RE SCAMMONIA 


be 

b7C 


Dear Mr. Baylson; 


On November 8. 1988. cap tioned case was discussed by 
Special Agent (SA) I Iwith A aslatant Unl;^ 
States Attorney (AUSA) | l advised AUSA^ 


that the initial obJec11ve/of this case was to develop a business 
relationship with Ijyi«E..|§J^t^who is living in Canada and have 
Kott cone to the United j^ates where he could be arrested by the 
Federal Bureau of Investigation (FBI). The arrest would be based 
on a warrant issued by l^w enforcement authorities in the 
Netherlands ior fraud in connection with stock manipulations 
there. In August of 1987 law enforcement authorities Te<|uested 
through Interpol in Washington, D.C. that law enforcement 
authorities in the United States be on the lookout for Irving 
Kott and place him under arrest in the United States if he were 
located there. Although this request was made by Netherlands 
authorities when the same authorities were asked if they could 
furnish more information for a provisional arrest warrant in the 
United States^ they verh reluctant to furnish any information 
which would allow for a warrant to be issued. 


1-Addressee 
l-Phila 196A-2296 
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A second objective was Initialed at tbls time and that 
objective was to develop 'a case against Irving Kott which would 
Involve stock manipulations in the United .States. A confidential 
source was used to assist the FBI In developing a case which 
would result In this objective. The confidential source did make 
contact with Irving Kott and the source was developing -valuable 
Information. Due to the source having been prosecuted, the judge 
who sentenced the source mandated that the source not play an 
active role -In an FBI investigation. 

Because of the above reasons an Inve stigati on regarding 
captioned matter could not be continued. AUSA l I declined 

prosecution In this matter because there was insufficient 
evidence to support a p.rosecutlon of Irving Kott. 

Very truly yours, 

Fdward B. Leary 

Acting Special Agent in Chafge 


Kesldent Agency 
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UNITED STATES GOVI»4ENT 


' Memomnmm 


TO . : Director, FBI 


date: 3-11-72 


FROM 


Cleveland (92-jiew) 


suBjEcrr IRYIN^KOTT 
AR 



V J 

On 2/10/72, Mr. GEORGE HAUER, former FBI Agent and 
SAC Contact who is employed as Assistant to Managing Partner 
Ernst & Ernst, a worldwide.accounting firm based in Cleveland,. 

Ohio, furnished information that had come to his attention 
through Research Associates, Inc., a"private investigative < , 

firm located in Cleveland. / 


Mr. HAUER advised confidentially that Ernst & Ernst 
as a matter of policy investigates individuals,who avail 
themselves of Ernst & Ernst services. Of necessity, they 
are required to Utilize private investigators /for this 
purpose, and do-so with the agreement that tl^ey will not 
question the sources utilized by those investigative services. 
It is, therefore, impractical to seek furthw information 
from the original source concerning the in^rmatlon set 
forth below. // 


Mr. HAUER particular^ sltfess^d Jthe need that this 
information be handled most^i^^reytly^^a as to protect 
Ernest & Ernst, and also the fact& Ernst 
investigates potential ^ 13096 -y 

For the information of Newark, Research Associates 
is headed by WENDELL V. SWEET, a former FBI Agent. 




xhe need that this 
^ as to protect 
St & Ernst 


& 


lo ax iisy v m 
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Information was received by Ernst & Ernst, Cleve¬ 
land, on 1/21/72 in connection with an.audit client, 

Shattuck Denn Mining Corporation. The Newark office advised 
that another firm,)v^elgium Stand ard_Lt d.. JToronto, Canada, 
had acquired 23% oi^the stock''of Shattuck, and”BSlgium 
Standard now'wanted to place two individuals on Shattuck's 
board. One of the principal stockholders of^Belgium Standard 
was identified as IRVING KOTT, who was also associated with 

jOnyx Investment Ltd.. Montreal. In addition , he has an _ 

inTterest in the brokerage’firm' L. J^^orget. ] t 

who is currently aJMxacJtor of BeIgiui^ Standard, was to 


62 MAgi 



2“Newark' 




I b oard. „ The . 

>f the Belgium Stanctard L^a ; 


l^l.evelaffd 

1 JWB: DG Buy U. S. Savings Bonds Kegularly on the Bay roll Savings Blan 

'( 
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On 1/26/72, inforxaation was received verifying 
that "KOTT does have Mafia connections and is an associate 
of the Mafia chieftain in Canada”. Further information 
indicates that KOTT "handles hot stocks”, and the three 
firms that he is associated with—Bel gium. Onvx and For get, 
are used as fronts for these stocks. I I are 

associated with KOTT and are his "front men”. 

On 1/28/72, Ernst & Ernst learned that there is 
considerable interest being expressed in their inquiry on 
the part of all Canadian authorities as to the activities 
of KOTT, his firms, and,his associates. These sources have 
in their possession a great deal of intelligence information 
that they at this time could not prove in court. .Quite 
naturally, they are somewhat reluctant to release this 
information, as it could Jeopardize years of undercover 
intelligence work. Ernst & Ernst is continuing its efforts 
to find some public record information that would confirm 
the above intelligence information, so that Shattuck could 
take something in writing to the Securities and Exchange 
Commission. Information was subsequently received by 
Ernst & Ernst indicating that Shattuck had obtained information 
in Canada to the effect that KOTT had Mafia connections. 

At that point, Shattuck approached Ernst & Ernst seeking 
their assistance and confirming this information so that 
same couldbe,provided to the Securities and Exchange Com¬ 
mission in an effort to thwart the efforts of KOTT and his 
associates to acquire stock of Shattuck. 


Mr. HAUER stated confidentially that Shattuck then 
was the subject of a prospective client investigation by 
Ernst & Ernst in October 1971. No derogatory information 
was developed concerning Shattuck at that time._Information 


----j, 

was developed, however, concerning 


the 


former president of Shattuck, who had so me difficu lty with 
the Securities and Exchange Commission. | \ although 

no longer associated with Shattuck, led an unsuccessful 
stock fi ght to regain control. It has been rumored that 


sold his stock in Shattuck to the KOTT group. 


The Cleveland office possesses no identifiable 
information concerning IRVING KOTT or his associates 

_J It is noted, however, 

Bulet to Albany 8/7/58 captioned "Jewel Theft Investigations” 
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CV 92-new 


lists top jewel thieves, including IRVING KOTT, FBI #776491, 
oo; New York. 

It would appear infornation concerning these 
individuals was de velope d by Research Associates from 


sources within the 


If the information alleged is 


true, it would appear organized crime money may be being 
channeled through KOTT and his organizations for investment 
in legitimate concerns. In addition, KOTT and his firms 
may be involved in fencing stolen securities. 

Subsequent to receipt of the above information, 

Mr. HAUER furnished additional highly confidential informa¬ 
tion concerning IRVING KOTT and his associates as follows: 

_V. TRVTNG KOTT is reportedly a close associate of 

I w ho, accord ing to source, controls the 
rackets in Canada, . | [ reportedly was the original 

member of organized crime in Canada; however, he remained 
in the background while other members of organized crime 
became more prominent. As the latter experienced diffi¬ 
culty with Cana dian auth orities and were deported. I I 

again emerged. | I reportedly is suing a publishing firm 

for publishing a story that alleges he is connected with 
and/or controls organized crime activities in Canada. 


According to sources (possibly [ 


_ KOTT is 

the individual who handles stock for organized crime. He 
utilizes Belgium Standard Ltd., L. J. Forget, and Onyx 
Investment Ltd. as fronts to promote these stocks. Other 
individuals identified by source as assnrlates nf CATRONI, 


who arft also involved in HtnP-ks , are 


and 


is described* fh an article 


appearing ‘ih^the "Wall Street Journal” on 1/28/72, entitled 
’’Canadian Caper”, as an individual who has a ’’colorful 
background”, including several brushes w ith regulatory 


]was named as one’ 


authorities. Three years ago,_ 

of the twenty-three defendants whom the SEC sought to 
enjoin from further violations of the registration pro¬ 
visions of the United States Securities Act of 1933. This 
action came in connection with the alleged sale to United 
States investors of three million' unregistered shares of 
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Capital Hold ing Corpora tion, and its predecessor, Empire 
Oil Company. I l agreed to a consent judgment without 

admitting or denying the truth of the allegations. 


__ The article goes on to state that a year later 

~| was named, but not ind±c±ed^_as_a_£a=cansxiti:a±aii. 
in a tax evasion case against |_ 


who has been described in Senate testimony as a maj ^r New 
Jer sey mob fig ure. The article further states that 


._Lgi 

and I_I allegedly bought and sold securities ih SUCft a 

fashion as to conceal the investments and income of[ 


According to the article, this case is still pending, although 


3 


is serving a sentence of 12-15 years after having 
been con^ cted of conspiracy:/and bribery of public officials. 


is the subject of an inquiry in Canada involving 
an alleged stock fraud of Pan American Mines. 


According to source, KOTT is also known to aid 
companies in financial difficulty or in need of funds for 
expansion. He deals in the promotion of public stock , 
through L. J. Forget Ltd. of Montreal. He is reported to 
control this brokerage house financially through his many 
dealings and promotions in various stock issues. 


I of Belgium Standard, and |_ 

the president, are purported to be associates of KOTT and 
front men. KOTT and his associates reportedly push "hot 
stocks”, and-if there is anything crooked or questionable 
in stocks, they go through KOTT and his associates. 


SourcQ also reports that KOTT is known to 
associated with 
deals in stocks 
I 1 is know 


f 


associated with 
whom are direct 


3 


I 


e 

who 

and real estate, source reports that 
for dealing with organized crime, and is 

1 both of 

V connected with o rganized crim e 


is also a partner with one 


in the 


Freeport, Nassau, Bahamas. 


ownership of the Corporate Ijank ap d Trust ^ Comnanv In 


and one 


own and operate a garbage ,disnn.sal company in Ottawa, 
Ontario under the name of 


Kind 


onal Bank 


Source further reports that _ 

IRVING KOTT reportedly acquired the Interndtioi 
and Trust Company in Nassau, and source stat^ a method 
of scheming is involved whereby funds are filtered from the 
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United States and Canada into the International Bank and 
Trust Conpany in Nassau. From this point, the funds are 
transferred to unlisted Swiss bank accounts from where 
•European moneys are returned in the form of foreign in¬ 
vestments. It is reported that the money coming back into 
the United States comes in through the Corporate Bank and 
Trust Company in Freeport, and then back into Canada. 

KOTT is looked upon by source as being a specialist for 
organized crime in fraudulent schemes to acquire control of 
firms either through the providing of financial support 
or through acquisition* of shares through the brokerage, firm 
of L. J. Forget. 

Duel to the nature of the information furnished on 
a highly confidential basis, no effort should be made by the 
Newark office to contact either Ernst & Ernst Newark office, 
or the Shattuck Denn Mining Corporation unless suitable 
pretext can be developed that will fully protect Cleveland's 
contact. The Bureau should be furnished any information 
available to Newark which would substantiate or negate the 
information set forth above. 

Cleveland will maintain contact with Mr. HAUER in 
the event additional information can be developed to 
amplify the allegations set forth above. 




